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Preface

In accordance with section 35(2) of the MMA Act 1981, this report covers the activities and

oZYZe"™M_7 —eel"ele'Z1 7' "> 0010 51 Z1¢CZS>1IXVWZO1S—e1l' —Ee7eZe1le
for the year. It also covers developments in the domestic economy during 2014 and presents an

overview of events in the global economy during the year. An outlook for 2015 is also included

in the report. All analyses are based on information relating to the year 2014, received from
>Z9ZYS—ele"VZ>——7—01S7¢'"5'¢’Z®81l —S—E’'S*1ZE*"H>1SZ—E'Zed1"
sector sources. All data is as of April 2015. The views expressed in this report, however, are those

of this Authority and do not necessarily represent those of the source of data. We thank all those

who have contributed to the publication of this report including the provision of the information

contained herein.






Functions of the Maldives Monetary Al

The Maldives Monetary Authority is the central bank of the Maldives. It was established on 1 July
1981, under the MMA Act, with the following key purposes:

1 "1'e?Z1E2>>Z—ECH1S—ele " 1eZeZ>—"— 7121 —e7>—Se'"—Se1V
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conducive to the orderly and balanced economic development of the Maldives
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Board of Directors

(as at the end of 2014)

Dr. Azeema Adam Governor and Chairperson
Ms. Aishath Zahira Deputy Governor
Ms. Neeza Imad* Assistant Governor
Mr. Mohamed Maleeh Jamal* Minister of Youth and Sports
Mr. Ahmed Munawar* Minister of State for Finance and Treasury
Mr. Hussain Hilmy* Private Sector
Mr. Abdulla Ghiyaz Riyaz* Private Sector

*Mr. Mohamed Maleeh Jamal and Mr. Hussain Hilmy were appointed as members of the Board from 12
January 2014.

*Mr. Ahmed Munawar and Mr. Abdulla Ghiyas Riyaz were appointed as members of the Board from 12
March 2014,

*Ms. Neeza Imad was appointed as a member of the Board on 24 April 2014.
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Abbreviations and Acronyms

Automated Clearing House
Asian Development Bank
balance of payments
basis points

<zoe'—Z00e0el™>” o185

cost, insurance, freight

Credit Information Unit
Consumer Price Index
European Central Bank
external sector statistics
European Union

Financial Intelligence Unit
free on board

Fiscal Responsibilities Act
gross domestic product

Generalised Scheme of Preferences

goods and services tax

>Teel »4Z—1™>7 " 7—
International Monetary Fund
international investment position

least developed countries
reserve money
broad money

—"—7¢S55¢1S—+¢1 —S—E’Sel1eeSe’e E®
Maldives Inland Revenue Authority
Maldives Monetary Authority
Maldives Monetary Authority Training Institute
memorandum of understanding
See’YZel ZS+1 '-71 > el Z4eZ2-72—-
minimum reserve requirement
—"—«S—"1 —S—E’'Sel’ —@e’eie " —@
net claims on central government

net domestic assets

net foreign assets
non-performing loan
Overnight Deposit Facility

“e'Z>1 —S—E'S1EH>™HSe T —ce
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OLF Overnight Lombard Facility
OMO open market operations
OPEC Organisation of the Petroleum Exporting Countries
PBA public bank account
111 ™Z¢e' E1l—"—, —S—E'Se1E>™ >SS’ " —
SAARC South Asian Association for Regional Co-operation
TA technical assistance
T-bill treasury bill
T-bond treasury bond
T-GST tourism goods and services tax
UAE United Arab Emirates
UK United Kingdom
us United States
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Overview of Macroeconomic Develop

Supported by favourable external
conditions—namely, the continued recovery
of the global economy and lower global
commodity prices—the real gross domestic
product (GDP) growth of the Maldivian
economy registered 8.5% in 2014, down from
8.8% in 2013. The growth of the economy was
driven by a solid increase in tourist arrivals
and the strong recovery of the construction
sector. The growth in tourist arrivals was
supported by higher arrivals from the
Chinese market and other emerging source
markets, although arrivals from the European
market slowed down, largely owing to the
sluggish performance of the Russian market.
Although the growth in tourist bednights

was markedly lower than the growth in
arrivals, total tourist receipts to the country
remained buoyant, reaching an estimated
US$2.6 billion during 2014.

As for the developments in other key
production sectors, the performance of

from India in March 2014. Meanwhile, in

line with the favourable developments in the
tourism and construction sectors, activity

in the wholesale and retail trade sector also
remained buoyant in 2014, as indicated by its
key performance indicators.

“21>Se717e1'— Se'"—1572-S"'—ZeleZ<:

throughout the year and eased further to
2.4% in 2014 (compared with 4.0% in 2013).

‘el SeleS>eZe¢1S4>'c7eZeleT 10 210,
global prices, particularly food and oil prices,
which led to the gradual easing of domestic

e""el'— Se'"—il1 ZS— “'eZ8172S@®’'—-1"

during the year was also supported by stable

®'1I™>'EZoel —1+'Z1e"-Z®s' E1-S>"7

—1XVWZ31l e ESe1E " —e'o’""—el>Z-¢

than expected owing to both shortfalls in
revenue and overruns in current expenditure.
While revenue collection remained robust
throughout 2014, total revenue fell short

of the target as some of the new revenue

71 ®'Z>'ZeleZE+">15S—-1 Oe”—'mé;sugézmﬁsaged under the 2014 budget

manufacturing activity weakened in

did not materialise as planned. On the

%VWZ?1°~"~v’—:1"%1'2$'i—21’—§pe‘iﬁiﬁg@i§e', f5tallexpenditure was
S—+15+@"1<ZESZeZ1 " *1"Z1’*— mikmaty bwel thhnbubigeted as sizeable
“YZ5572— 01 —1E25>2Z—e1Z{™Z—e'e257

international tuna prices. The construction
sector rebounded strongly in 2014 after

two consecutive years of negative growth.
The strong growth of the sector in 2014 was
largely driven by the resumption of large-
scale public sector infrastructure and housing
projects as the sector recovered from severe
shortages in the supply of construction
materials, following the waiver of restrictions
on export of stone aggregates to the Maldives

by lower-than-budgeted capital expenditure.
—1XVWZ81le'Z1l —S—E’'—+1>5Z

the government was met almost entirely

through domestic sources, mainly through

the issuance of Treasury bills (T-bills) to

§72'>7—1

E" —-Z>E'S*1<S—"w©1S—e17+'Z>1 —S—
EH>™™>Se'"—il ZS— ""eZ281>7Z ZE+'—
<7eeZeleZ E'o@1>ZE >eZ1"YZ>1e'Z1™

the total debt of the government reached
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65% of GDP at the end of 2014, with domestic continued intervention in the foreign
debt accounting for 65% of total public and exchange market.
publicly guaranteed debt.

As for developments in the monetary

‘Z1 1572-S'—7Z+1 >—«¢1E"~—-"471eagdregates, followed by a period of rapid
achieving its core mandates of maintaining expansion in 2013, the annual broad money
price stability and maintaining an adequate (M2) growth decelerated in 2014. The
level of reserves. Against the background of slowdown in M2 was almost entirely due to
favourable macroeconomic conditions and a the reversal of foreign asset accumulation
stabilised foreign exchange market, the MMA by commercial banks during the second half
took a number of monetary measures in 2014. of the year. Meanwhile, net domestic assets
As such the MMA reduced the minimum of the banking system registered a decline,
reserve requirement (MRR) from 25% to owing to the slower growth in net claims on
20%, temporarily stopped open market central government. This was largely due to
operations (OMO), and revised the interest the sharp increase in government deposits
rate corridor by lowering the interest rates 'ef1e'Z1 81 VE'1T eZele'Zloe'e—' @
on the Overnight Deposit Facility (ODF) growth in credit to government by the
and the Overnight Lombard Facility and commercial banks. Meanwhile, private sector
also reducing the indicative policy rate. The credit picked up slightly towards the end of
MRR was reduced to facilitate private sector the year, registering a 3% growth at the end
lending and to reduce the cost of borrowing of 2014 as opposed to a marginal growth of
for commercial banks, and OMO was stopped 1% in the previous year.
¢"1eSE’'+’eSeZ1¢'721>S’ e’ —*17¢1l —S—EZelctle‘Z1
government through market-based sources. In the banking sector, the main area of
This was aimed at easing the continued concern continued to be credit risk, as

. qzz'°’zoe1°év$z‘1‘¢v1"zvl'~YZ>_‘n?dﬁa’[éd1W9n§highquelofpoor—quality
—S—E'—+1+"21 ®ES+1+Z E'-01 "|gEnd Bt Iafgh recchdries earlier in 2014

was being heavily monetised. Moreover, led to improvements in non-performing
*Z1 —S—E' =<1+ EZee'L0ce 1+S EZ-hadskniPtd) during the past year: however,
government were further aggravated by the NPLs remain a concern with a ratio of 16%
implementation of the Fiscal Responsibility at the end of 2014. As for credit lent out,
Actin May 2014, WhivCh placesvstavtutory 5 banks’ appetite for lending has remained
'1V_’ -oel”—l-‘v21—”—Z~S>¢ 1 —S— & o0 fargely ofihg B T2t duality problems,
*Z E'elctleZ1 0 resulting in the placement of funds in less
risky investments. As a result, the industry’s
Despite the easing of monetary conditions asset growth was largely observed in
22>’ —+1'216¢25>31 —S—&’S+ 1S fyesrhdntS Pibills. Meanwhile, the
ensured through the absorption of excess increased investment in low-risk, more liquid
liquidity via the ODF (as commercial banks assets has resulted in improved liquidity
diverted their funds from OMO investments positions for the banking sector.

to placements in ODF) and the MMA's
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As for developments in the balance of
™MS¢—7Z—e@d1e'Z1E25>2Z—1SEE " 2—+17Z E'+1'ce1
estimated to have widened to US$191.1

million (6% of GDP) in 2014, largely owing

to the deterioration in the merchandise

©>Se71<SeS—EZil "l SelZ—e>2+¢1" ©Z+1<C1
Sle’s—' ES—el’'—E>72SeZ1’ —1+'Z1Z>™Me7el e1e'Z1
services account, and negative balances in

the income and current transfers account also

contributed to the worsening of the current

SEE " 72—e+1leZ E'¢il ZS— o781 —7+1"— ~ ®1'—1
71 —S—E'S 1SEE"72—+1'—E>2S0eZ81™> -S>’ «¢1
owing to a substantial decrease in the foreign

assets of the banking sector. As a result,

the overall balance of payments recorded a

surplus in 2014 and the gross international

reserves increased to US$614.7 million at the

end of the year. Out of this, usable reserves

accounted for US$143.9 million, registering

a marked expansion, mainly owing to the

improvement in foreign currency receipts of

the government.






MACROECONOMI
DEVELOPMENTS
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International Economic Developmer

Output

According to the World Economic Outlook
Updatepublished by the International
Monetary Fund (IMF) in January 2015, global
output growth is estimated to remain at

3.3% in 2014, a downward revision of 0.1
percentage points from July 2014 projections.
While falling oil prices provided a boost

1817 E —"—' T esle el S 1.569#35251(}1(231@@ Growth in Advanced Economies,
weaknesses in some of the key advanced (annual percentage change in real GDP)

economies and lower-than-expected growth

in emerging markets owing to lacklustre

o7 E1leZ-S—e1S—e1e'217 ZE-
geopolitical tensions, especially on Russia and
neighbouring countries.

Global growth in 2014 was led by the
advanced economies, where growth picked
up to 1.8% from 1.3% in 2013 (Figure 1).
Much of this growth was driven by the
revival of the United States (US) economy,
which grew at the highest rate since 2010.
2™’ e71S1E " —e>SEe""—1'—1e'7"
2014, the US economy grew strongly in 2014,
recording 2.4%, up from 2.2% recorded in
2013. Growth was driven by an increase Source: IMF World Economic Outlook Database
in personal consumption expenditure,
supported by savings from lower oil prices.
ce’e’ " _See¢dISEE " —-"+S'YZ1 e ES1S—-1
monetary policies helped spur growth during
the year. Improved performance in the
ZE"—"-¢1 Swel>Z2Z ZEeZ1'—1+'721""<1-S>"7Z+1Se1
the unemployment rate fell to a seven-year
low of 5.6% at the end of December 2014,
'e—' ES—eeCle” Z51¢'S—1'Z1\i1]-1>ZE >+2+1S-1
the end of the preceding year.
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As for the euro area, the region emerged
from a two-year recession and recorded

a positive output growth of 0.9% in 2014
(Figure 2). Growth was boosted by falling

oil prices, the weakening of the euro and a
decline in interest rates ahead of the expected
stimulus package by the European Central
Bank (ECB). Growth in the region was
driven by the euro area’s largest economy,
Germany, which posted above-forecast
growth rates of 1.6% during the review year.
Output in Germany was boosted by lower oil
prices, which helped to stimulate domestic
demand, while the depreciation of the euro
increased exports. However, growth in other
key economies in the region continued to
disappoint: output in France stagnated and
the Italian economy declined for the third
consecutive year. As a result, unemployment
remains high in the euro area, recording
11.4% at the end of December 2014.

In Japan, growth stagnated in 2014 as the

eSeel’'—1"7e™3%e1'—1 X, XVWZ1S—

the increase in output in both Q1-2014 and
Q4-2014. The decline in output during Q2-
2014 and Q3-2014 was due to the hike in
sales tax in April 2014. As a result, domestic
personal expenditure declined by 1.2% in
2014. However, growth rebounded in Q4-
2014, with exports gathering pace to take
advantage of the weaker yen against the
dollar.

In the United Kingdom (UK), revised
estimates for output indicated that growth
strengthened in 2014 to 2.6%, up from
1.7% in 2013. The revised growth estimates
mark the highest rate of annual growth
since 2006. The increase in output during
2014 was supported by improved domestic

Figure 2: GDP Growth in the Euro Area,

2003-2014

(annual percentage change in real GDP)

2003
2004
2005
2006
2007
2008
2009
2010
2011

------- Euro area - — — — Germany

Italy

France

Source: IMF World Economic Outlook Database

2012

2013

2014
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consumption as well as higher exports, which
helped to improve the trade balance. The
improved performance in the economy was
mirrored by a decline in the unemployment
rate to 5.9%, the lowest since 2008 and much
lower than that of the European Union (EU)
at the end of 2014.

As for emerging markets and developing
economies, growth decelerated to 4.4% in
2014 compared with 4.7% in 2013 (Figure 3).

China continued to maintain high growth, Figure 3: GDP Growth in Emerging Markets and
although it declined slightly in 2014, to Developing Economies, 2003-2014

7.4% from 7.7% in 2013, the slowest pace (annual percentage change in real GDP)

in 24 years. The slowdown in the Chinese N

JE—"-C1>7 ZEele'Z1l@ezee @ 1e>” o 1 Tet71% _

property market, slowing factory output eI AN -

and weaker investment. Meanwhile, the

Russian economy further weakened in 2014

as growth fell to 0.2%, from 1.3% in 2013.
»7 o'1 o737l 51721 7ee'S—1ZE"—

for 2014 were the lowest since 2009, amid

western sanctions and low oil prices. As

for India, growth is estimated to have

accelerated in 2014 to 5.6% from 5.0% in

2013. The improved performance of the

Indian economy was driven by lower global -

oil prices and improved public and private

consumption.

=

Source: IMF World Economic Outlook Database

In ation

" «Se1’— Ketelerated in 2014 to 3.2%

> —1Yi\=1"—1XVWY81>Z ZEs' —ele'Z1eZ—75Se1

fall in global commodity prices and, more

'e—' ES—eeCd1e'Z1>S™ ' eleZEe' —Z1'—1"'e1™y'EZce1l
¢” S>e@1+'Z1+S475>1'Seel”e1XVWZ10 'e2521Z171
‘Z21eZ@EZ2+7>Se'"—1"—1ee"c¢Sel’— Se'"—1 Scel

also underlined by slower growth in major

economies such as China and the euro area.

1Source: IMF International Financial Statistics Database.

11
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In the advanced economies, prices observed

a moderate increase from 2013 as the annual

>SeZ17e1’— S’ " — 1" —E>ZSeZ1<C1"—Z1™Z>EZ—+S+71

point to 1.4% in 2014. In the US, the annual

growth in the Consumer Price Index (CPI)

rose to 1.6% in 2014 from 1.5% in 2013. Price

increases in the US were held at a moderate

©ZY 248152 Z@Ee'—ele'Z1e eeS>1S™MM™M,7E " Se’"—1S5—e1

the decline in oil prices during the year.

Sluggish wage growth also helped to mute

'— ST —SH>¢1™>7eez>2i1 00le™>1e°2127>71S>2581

' S " 1eZ@EZeZ>SeZele >" 70 701 721¢725581

faIJing to 0;4% in 20}4 from 1.3% in1 20}3, Figure 4: In ation, 2003-2014
ZeelcZe™ 1e'71 leS>eZel" 1 X1 Vandud percen&ange-in donsumer price index)

remained subdued because of lower oll

prices and high unemployment rates, which

have resulted in low demand in the euro

area. In Japan, the hike in the general sales

¢eSi1'—1 ™5’ el XVWZ1'Ze™Zele"1E

™sZeez>281 'efl’— ST —1"—E>7

2014, rising from 0.4% in 2013. Despite the

'— Se'"—15Se71>ZSE'’—+1S1" 1"

following the hike in the sales tax, prices

eased towards the end of the year, mirroring

the sharp decline in global oil prices. As for

"Zl 61“21>é’21~‘1'— é',~_1—~‘L)O'L'J.' €L
Wi[-1"—1XVWZ1e>"—1Xi\=1"—1XV W& InZNodd@Ehbrmie oliediddabase
fall in energy and food commodity prices.

Looking at emerging markets and developing

ZE " —"—"7@d1e'Z21>Se717¢1’— Se’"—17S0eZ1"1[iY-1
in 2014, down from 6.3% in 2013. In China,

©'Z15SeZ17e1’'— Se'"—1eZ®EZeZ>SeZe1e"1XiV-1e>"-1
Xi\=1"—1XVWYd1>Z ZEe' —ele‘Zlcoee™ o~ —1'—1'71
global commodity prices and dampening

demand due to the sluggish domestic

housing market. Meanwhile, in India, the

'— S’ " —1>Se71e7ZEZ25SeZele’e—"' ES—esCdle> -1
10.9% in 2013 to 6.4% in 2014, underlined by

lower food and fuel prices.

12



Commodity Prices

According to the IMF commodity price
index, global commaodity prices fell further
by 6% during 2014, down from the 2%
decline observed in 2013. While prices fell

o' >"7e " 701 71¢72S5>81¢'Z1-"0ccle’ s—

decline was observed in Q4-2014, when

the commaodity price index fell by 20%
compared with the average decline of 2% in
the previous three quarters. The sharp fall in

Annual Report 2014
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SZIET--Tee 01 ™My EZL— 2152 Z(EiélS’Fer? go%%?égrgrﬁ%ty Prices, 20112014

decline in oil prices during Q4-2014. Price
declines were also observed in other major
indices such as food and metal prices (Figure
5).

The crude oil price index declined in 2014

by 8% compared with a 1% decline in 2013.
Although crude oil prices in the international
market? averaged US$96.2 per barrel in 2014
compared with US$104.1 per barrel in 2013,

prices initially observed an increase of 3% in

e'7Z1 >eel'Seel”e1XVWZ1 VZ>1'21
2013. The increase in prices observed during

(annual percentage change in the IMF Commaodity Price Index)

80

(60) -

2011 2012 2013 2014

——e—— Total index Food index

— — — — Metal Index

Crude oil index

©'Z1 >e1'Seel01'21¢2S>1>72Z ZE-

shortages resulting from worsening tensions
in the Middle East and growing concerns

Source: International Monetary Fund

"YZ>1'Z1 7ee’'S. S —Z1E " — '"E-il "~ ZYZ>81

crude oil prices declined rapidly from August
onwards, falling by 6% in Q3-2014 and by
29% in Q4-2014. As a result, crude oil prices
closed at US$60.6 per barrel at the end of
2014, recording a 43% decline compared
with the same period in the preceding

year. The sharp fall in oil prices during the

eS47>1Seel1”e1'721¢2S51>52 ZEeZele'Z1eZE ®'"—1

made by the Organisation of the Petroleum
Exporting Countries (OPEC) to maintain
their production levels despite the increased
supply from non-OPEC countries such as the
us.

2 Average of Brent, Dubai Fateh and West Texas Intermediate.

13
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As for global food prices, the IMF food price
index declined by 4% in 2014 compared with
a 1% increase in 2013. Food prices declined
continuously throughout 2014, with steeper
declines towards the last two quarters of
©'Z21¢72S>1>Z ZEe'—ele'Z1™See, —1Z ZE+x®1™-1
lower oil prices. According to the Food and
Agriculture Organisation of the United
Nations, prices declined in 2014 for key

food indices such as dairy, cereal, vegetable
oil and sugar. Price declines were also
underlined by improved supply prospects
throughout the year.

In 2014, the IMF metal price index declined

by 10% compared with a decline of 4%

in 2013. The continuous decline in metal

™y EZ0e1'Sel1<Z2Z2—1S45" 7070171 72871¢72-S—-1
from China and other emerging economies,

especially in the construction industry, which

resulted in lower prices for iron ores and

Se7—"—"7-71 —1See’e’" _31E'ZS™Z>1S—e17 E'Z—-1
production methods and increased capacity

from countries such as Australia and Brazil

have put further downward pressure on

metal prices.
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Exchange Rates

Figure 6: Change in the US Dollar Exchange Rate
Against Major Currencies, 2010-2014
The US dollar appreciated against major (2010 Q1 =100)

currencies of the world during 2014, such as
the euro, the Japanese yen and the sterling
pound. The US dollar appreciated against the
euro and closed 11% higher at the end of 2014
compared with 2013. The appreciation of the
US dollar against the euro was due to the

fall in demand for euro-denominated assets.
This was because of the decision by the

ECB to expand its asset purchase program

in 2015 as well as the ongoing tapering and
subsequent halting of quantitative easing

by the US Federal Reserve in October 2014.
Similarly, the US dollar appreciated against
the Japanese yen by 15% at the end of 2014, Source: IMF International Financial Statistics database
underlined by the weak performance of the Note: The upward (downward) movement of the data series
Japanese economy and the continuation of z‘ﬁsigtz;;i;eg:ﬂasngz”(:‘fprwaﬁon) of the respective
the asset purchase program by the Bank of

Japan. Meanwhile, the US dollar closed 4%

higher against the sterling pound at the end

of the review year, after having depreciated

'—1¢'Z1 >0e1'Sesl1”eIXVWZil ‘Z1E " —e'—27Z°1

gquantitative easing program by the Bank of

England and low interest rates have kept the

value of the pound low against the US dollar

(Figure 6).

Note: Data for international economic developments has been taken from the IMF International Financial Statistics database, IMF World Economic
Outlook database, Eurostat database and statistical agencies of the respective countries.
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Domestic Economic Development:

Production and Prices
Tourism

The domestic tourism sector continued to

grow robustly in 2014, although the pace

of activity moderated compared with

o 'Z1™>7Y' " 7001¢72S>81eS>e7¢¢1>57Z ZEs' —e1<S®eZ1

Z ZEe@leeZ——"—eles " —1e'Z1ee>"—el>Z2< 72—01

In tourism activity in 2013. In 2014, total Figure 7: Tourism indicators, 2003-2014
tourist arrivals were recorded at 1.2 million, (arrivals in thousands, growth in annual percentage change)
exceeding the one million mark for the 1400 | 60

second consecutive year, with arrivals
growing by 7% on an annual basis. This
was largely driven by the growth in arrivals
from the Chinese market, whereas arrivals 800 1
from Europe recorded a marginal growth. 800 |
These developments in the domestic tourism
sector are in line with international tourist
arrival trends as reported by the United

1,200 -

1,000 -

400 -

200 -

Nations World Tourism Organisation, o B e
which estimated a 5% annual growth in RE R R RBEREERRRERE
global tourist arrivals in 2014, with the total Tourist arivalslft axs) Tourist bednight growth (ight axis
number of global visitors surpassing 1.1 = = = = Touristaival growth rght axis)

oo’ —i1 ‘Z1¢ZS>1XVWZ1Se0e™1-S sduZe Linisid & roumisid

consecutive year of above-average growth
'—lee"<Sele" 7y -1’ —EZ1le'Z1lee"<Sel —S—E’'S-1
crisis. The growth in international tourism
was supported mainly by the Americas and

®'S1S—el1e'Z1 SE’ €81 "E'1>Z'elZ>Z2+1+'71
strongest growth in terms of regions, at 7%
and 5% respectively, while Europe grew at a
slightly more modest pace of 4%.

With regard to developments in key

indicators of the Maldivian tourism industry,

the annual growth in tourist bednights of

4% was slightly lower in magnitude than

©'Z1e>" o1 —1S55'YSe®d1>Z ZEe' —ele'Z1eZE+"—271
in average stay from 6.3 days in 2013 to

16
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6.1 days in 2014. The downward trend were registered with the Ministry of Tourism

in average stay, which has become more during 2014 (totalling 216 at the end of 2014),
marked since 2009 (as shown in the deviation the number of guesthouses in operation
between tourist arrival growth and bednights declined from 103 to 95. Despite this decline,
growth in Figure 7), is due to a shift in the the operational bed capacity of guesthouses
composition of inbound tourist markets increased by an impressive 32% to 1,477 beds
towards countries such as China. Meanwhile, in 2014. Driven by the opening of new resorts
total tourist receipts ® remained buoyant and and guesthouses, the average operational bed
grew by 13% (20% growth in 2013) to reach capacity of the industry rose by 3% (730 beds)
an estimated US$2.6 billion during 2014. The to 26,891 beds in 2014. Despite the increase

e’e—' ES—ele’ 7>Z—EZ1<Z+ 77— linbéd eapacity] theloccupancy rate of the
"7 @e1>ZEZ ™Me@1S—elcZe—"0" e cddriSitindubtry @crelased hy one percentage

increase in tourist expenditure on high-end ™™ __e]1e”1][-1"—1XVWZ31>Z ZE+' —-1
services in the industry. higher rise in tourist bednights. Of this, the
occupancy rate in the resorts rose to 82%
Airline movements by international carriers compared with 81% in 2013.
also increased during the year, facilitating
the growth in tourist arrivals. As such, Looking at the market composition, the
international airline movements rose by Asian market tipped Europe in 2014 to be
an annual 7%, mirroring the growth in ©'71-S>"7e1e7Se751¢ 5171 >0201e' -7
total tourist arrivals. The growth in airline a share of 49% of total tourist arrivals and
movements was caused largely by the increasing by two percentage points from

'—E>Z2S@Z1’—1 'etel-"YZ-7—+ce120131Intoltrhst, arrivals from Europe
See’YZ®1S—+1 S«'S¢1 SE’ & 1S nerbasetimarginally by less than 1% in 2014

commencement of operations by budget compared with an increase of 2% in 2013. The

airlines such as Tiger Airways. sluggish growth of the European markets has
been underlined by the uncertain economic

On the supply side, capacity expansions climate in the region, owing patrticularly to

in both tourist resorts and guesthouses ©'7172Z ZEee1™ele'Z1e'S>™lae” o~ —1

also contributed to the expansion in tourist With regard to the main markets, arrivals

arrivals during the year. As forecasted by the from Germany increased by 5% during the

Ministry of Tourism at the beginning of 2014, year, following a decrease of 5% in 2013.

three new tourist resorts were opened during Germany, as the top source market from

the year, which increased the total registered Europe, increased its share of arrivals from

number of resorts in the country to 112 in Europe by one percentage point to 19%. The

20144 Meanwhile, low-cost accommodation UK, which holds the second-largest share

establishments continued to grow in 2014 of the European market, also increased its

as well, owing to the rapid growth of share by one percentage point to 17%, an

guesthouses, which accounted for 5% of annual increase of 3% in tourist arrivals in

the operational bed capacity of the tourism 2014. Meanwhile, the Russian market, which

industry. Although 80 more guesthouses had been one of the fastest-growing source

3 Total tourist receipts are calculated on the basis of tourism goods and services tax (T-GST) receipts, duty-free sales from the Ibrahim Nasir
International Airport and tourism tax receipts.

4 eet"Fe 105771 —7 15720 >0l Z>Z21"™Z —Zele7>’—e1e'Z1¢2S581' 21 —7—<Z>1" 15720 521 —1"™Z>S’
down of some resorts for renovation and other reasons. 17
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markets to the Maldives over the past decade,

decreased its share from 15% in 2013 to 13%

in the review year, with arrivals from Russia

declining by 13% compared with 2013. The

poor performance of Russian markets was

due to the sharp slowdown of its economy.

Other major markets such as Italy did not

@' 1S—¢le's—' ES—e1E'S—+Z1E"-™S>7+1 'o'1
2013, but France grew weaker, with arrivals

declining by 7% in 2014 (Figure 8).

'e'157¢S>e1e”1 ®©’S1S—e1 SE’ E51S>>'YSeeles~-1
the region increased by 12%, which is lower Figure 8: Arrivals from Major Inbound Markets,
than the growth rate of 36% observed in 2013. 2003-2014

V@lZ—e'>7eC1>7 Z@Eeoele'Z10pe” JHOEENY_q0y~ 0y
of the Chinese market, which accounted I I
for 30% of total arrivals and 62% of arrivals
e>"-1 @'S18—¢1+21 SE’ E1'—1X" I N I
slowdown, China continues to be the single I
largest source country for inbound tourists,
with arrivals from the country increasing
by 10% during the year. Looking at other
major markets in Asia, India and Korea
both posted strong growth rates of 20% and
15%, respectively, while arrivals from Japan
declined slightly, owing to the economic
stagnation in the country.

Source: Ministry of Tourism

Fisheries

‘21 @'’ —el —e7ee>t1l’—1e'721 See’YZe1' @l
dominated by tuna varieties (mainly skipjack
S—el1¢Zee” —1¢7—S01S—e1>2™>7Z@7Z—+Z21S< 71
1% of gross domestic product (GDP) in 2014
and accounted for 10% of total employment
in 2010. The vast majority of tuna is exported
as fresh or chilled, frozen, dried or canned
products. Although the importance of the
®—el —e7®e>Cd1 ' —1eZ>-@17e1l'e@1IE " —e>'cze’ " —1
to domestic GDP, has declined considerably
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over the years owing to the rapid

growth of other sectors such as tourism,

construction and other services sectors, the Figure 9: Fish Catch and Purchases, 2003—2014
®'Z>Zel’ —ezee>C1>72-S'—celez—{aSsandmetric Smds)

to the domestic economy, both in terms

of employment and as a source of foreign

E7>>Z2—ECil elezE'd1'Z1 oe‘Z>’Zoe'i”_—-2oe-\g:\1

continues to be the second most important > _

source of the nation’s foreign currency

72S>— " —e@10Zi™ >e1>2YZ2Z—271¢>"-1 ‘1

products accounts for 47% of merchandise

Zi™ 5e@iid1S—e1 ®'Z>'Z1S—e1 ‘1™

companies provide the most important

source of livelihood in the outer islands,

where employment opportunities are limited.

‘Z1E " —e'e’ " —el' —1‘71 (E‘2>’ZCEéoﬁEeZl\ﬂEﬁr?beEisheriesandAgricuIture
deteriorated during 2014 because of the
e ZEee—71"—1 ®'1IES+E‘1S—ele'Zle'e—' ES—el1eSeel’ —1
international tuna prices (Box 1). According
"1 1Z0e+'—SeZ0®d1+'Z1 ®'Z>’Z2el®eZE+">1">1
™' _S5¢1 @' —e1SE' Y eCleZEe' —Ze1ct1\-1"—1
2014 following a strong growth of 8% in _ _ _ _
. . . Figure 10: Local Companies’ Fish Purchase Prices,
the previous year (Figure 9). The decline 2014
'—1 @' —e1SE 'Y ' ¢17<®Z>YZ1lce vimidedpXMV\1‘'Sel
(ZZ—1™S>ee¢1S45 ¢z20Z01e7 10715 @' —e1E " @e1""1
CE261 o727 lS—-l S<"Z>1e SCEZ 1<¢1- Z1 qe"—-l

____________________

1™ E SEZEL-8eZ1<C1E eZE"" >JJ‘YZoeds-Z cﬁel s
> 1 ESel e Z>-Z—1">1 ™" EZce e’ —-15_-1, YA
exports also fell annually by 17% in January— i

"YZ-<Z>1XVWZ/e'Z1 >eeeleZEe'—71
since 2009—and amounted to 45,105.8
metric tonnes. Despite the sharp decline
'—1'—eZ>—Se¢' " —Selez7—S1™ EZ®ILeZ1"ES1 ‘1
processing companies, which faced operating
e ®Z®I1«ZESZ®@Z1 el Z1eZE —7Z1'—1leZ™MMet1l el .'A1
raised their purchase prices for skipjack tuna U
(WhiCh accounted for 57% of the total catch in Source: Ministry of Fisheries and Agriculture
2013) from MVR16 per kg to MVR17 per kg
in 2014. During the year, the purchase price

- PN
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“el1¢ Z ee”
but followed a gradual downward trend
throughout the year (Figure 10).

—1¢2—S1>Z2-S"—Z71>S'Z>1Y"+Se"e7Z1

‘Z1eZEe' —71'—1 ‘'1ES*E‘'1S—ed1-">21
®'e—' ES—ee¢d1e'Z1eSeel’—1" —eZ5—Se’"—_Se1
¢7—S1™y'EZe1‘Se181—7Se'YZ217Z ZE*1"—1 ‘1

exports. In 2014, the volume of exports fell

by 3% compared with the previous year

and totalled 48,183.2 metric tonnes, while

2S8>—"—e@l1”"—1 0‘1Z{™ >e0eleZes

US$139.1 million (Figure 11). Looking at

individual categories, exports of frozen

skipjack tuna, which has the highest export

VY~e72-7201"<eZ>Y2+1S1®’'s—" ES—

earnings in 2014 owing to the fall in prices in

the Thailand market, underlined by the weak

demand from major canneries in the region.
Z2S— eZB1Zi™ se1"e1CZee"

canned tuna also fell in 2014, particularly to

its key market, the EU. The decline in exports

e"1e'Z1 1-S>"71See™1>Z ZE+@1!

trade policy by the EU to remove trade

concessions on Maldivian exports from 1

January 2014.

—1

Figure 11: Growth of Volume and Earnings of Fish
Exports, 2003-2014

(annual percentage change)

Source: Maldives Customs Service
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Box 1: Trends in the International Tuna Markef

Developments in the international market for tuna were generally unfavourable during
20141 Stagnant demand for canned tuna by major markets such as the US and the EU
dragged down the overall performance of tuna markets, and prices deteriorated further
during the year. However, some positive trends were noted in emerging markets,
particularly in the Middle East, West Africa and Latin America, as their import demand
increased.

—1e'Z1@7z2™™Me¢1e’'eZ01 YZ>Seel @' —e1>72-S"'—Z7eleeSceZ1 "’
SE’' EBL ¢+eS—e'E1S—e1 —e’'S—1 EZS—®1>Zzee’'—el —1ce7
E~—e>'<707¢1¢"1S1e75¢'7Z51e7ZEe' —71"—1@" ™M“SE"1S—el1¢Zes]

For instance, in Thailand, which is the largest global exporter of canned and processed
tuna, frozen skipjack tuna prices declined by 33% on average from 2013 to 2014. At the
end of December 2014, skipjack tuna prices in Thailand recorded US$1,150/MT compared
with US$1,430/MT in December 2013 (Figure 1). Prices of tuna have been declining in the
international markets since 2013, and continued to deteriorate further in 2014 owing to a
high level of stock and weak demand in the canned tuna market. However, skipjack tuna
prices noted an upturn in the third quarter of 2014, before falling rapidly in the fourth
quarter.

Figure 1: Skipjack Tuna Prices, 2011-2014
(MVR per MT)

Source: Bangkok frozen market prices, as provided by the Ministry
of Fisheries and Agriculture

1 §e81>7¢8e’—ele”1'—e7>5—Se'"—_Seler7Z—epel’'—1e'721¢72—51-85"Ze1‘S0elc«ZZ—1+5"7—]

United Nations. Price data is based on information provided by the Ministry of Fisheries and Agriculture.
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—1¢'7Z1 81 "E'1'1e'Z1eS>e7@e1 —™ 56751 e 1ES——Z¢17—S81e7-8
“e1XVWZ31 '¢'1S—1S——7SeleZEe—7Z1 " ¢1W]-1eH>1ES——Z+17—S1"-
“elXVWZil ‘Z1eZ@Ee’ —71 —1e7Z-S—ele > 1ES——Ze1le7—S1"— 1721 1°¢

household demand. Despite the sluggish market for canned tuna in the US, imports of
>Z@'1" 51> £72—17—S1'—E>2S®eZe1-S>+"—See¢dl '+'1'—E>4S®Z-1l0
“>Z2"YZ>81le' 21l e—" ES—seCle” Z>1 =™ el ™y EZeLlc " @eZeLl =™ 50
ZeeZee —e1S1<Z47251e2-S—elesZ—ele 51721 —"— ES——7Z+1+72—S10a

As for the EU, the demand for canned tuna fell steeply in 2014, despite a robust growth
in the demand for canned tuna in the previous year. A decline in imports was recorded
for almost all major importing countries—namely, France, UK and Germany—whereas
such imports were higher in Italy. Similarly, demand remained depressed in Japan, with
0 717ZYSe7Se’ " —1701¢'Z1¢2—1S ZEs'—e1e7—S1'-™ " seeil llezE'd1

ES——Z¢1¢72—S1eZEe'—72¢1"—1S—1S——7Se1<Se’elez>' —e14'Z1 >0e°
Construction by the sector since December 2012—
following the withdrawal of restriction
Bouncing back from two consecutive of export of stone aggregates to the
years of negative growth, the Maldives from India in March 2014. This
construction sector rebounded sZ@7eeZel’'—1S1e’s—' ES—el —E>Z"
strongly in 2014. Output grew by supply of construction aggregates and
20.6% compared with a decline of 2.5% the subsequent easing of prices. As such,
recorded in 2013. The revival of the State Trading Organisation plc, one of
industry during the year was mainly the largest importers of construction
due to the ease in obtaining construction materials in the Maldives, lowered the
materials, which allowed the resumption price of sand and river sand by about
of large-scale public sector infrastructure 40%. The strengthening of construction
projects and major housing projects. SEe'Y'e¢l Sel>Z ZEeZel —1e'Z1e>" o
Moreover, the commencement of several construction-related imports (consisting
new public sector infrastructure projects, of wood, metal, cement and aggregates)
particularly harbour construction which grew annually by 24% in 2014
projects, and the pick-up in private compared with a 3% decline in 2013.

residential projects, owing to improved
—S—E' —+1E"—+<"+""—0d1S - ce With fegard tolcommercial bank credit

construction activity in 2014. given out to the construction sector,
this rose by 31% to total MVR1.7

In 2014, the construction sector overcame billion at the end of the year. This was

the severe shortage in the supply of largely driven by the increase in loans

construction aggregates—experienced and advances to residential projects

22



(representing 80% of the total credit to the
construction sector), while credit lent for
commercial projects (9% of total credit)
See”"1l'—E>ZSeZeloe’s—
although bank credit for renovation of resorts
picked up in 2014, credit given out for the
development of new resorts continued on

a downward trajectory, declining by 46%,

Annual Report 2014

prices, which are usually quite volatile,
remained exceptionally stable during the
¢Z2S>i11 ®1S1>7Z07eed1l’ — Se'"—17;E-.

" ES—-+e¢igricéSwas alsoZad 2.4% in 2014 compared

with 3.2% in 2013 (Figure 12).

‘Z1eS—™Z7 ' _e1%e1'— Se'"—_S>¢1™>7
o7 —e1¢'71¢72S>1 SeleSseZetl’ — 727-

2 Z@Ee —ele'Zleeiee ' —Z0@]l —d'ZV SIS 1 AS e’ —e1 LTS~ e1' — S’

construction.

Wholesale and Retail Trade

In line with the sustained growth of the
tourism sector and the strong recovery of the
construction sector in 2014, the wholesale and
retail trade sector also performed buoyantly
during the year. Key performance indicators
of the sector such as imports and bank credit
point to an acceleration in wholesale and

retail trade sector activity compared with

2013. Accordingly, commercial bank credit to
the sector grew robustly throughout the year,
at an average rate of 8%, compared with 2%
in 2013. At the end of 2014, credit to the sector
had grown by 2% compared with December
2013 and totalled MVR2.5 billion. Meanwhile,
private sector imports (excluding tourism)

rose by 16% during the year, in contrast to a
6% increase recorded in the previous year.

In ation

Following a relatively low and stable

stemmed from a combination of external and
"—Z@eELSEH>e0l-"eelee—" ES
external front, declining global food prices

contributed considerably towards a decline
'—1e'Z1'— Se’"—1e" 5107018 —0] " —
beverages (which accounts for 24% of the CPI
<Se"Zellil EE ™ >e’'—eetdle " —Ze ELle"
decelerated to 1.0% in 2014 compared with

7.5% in 2013, in line with the consistent

decline in global food prices from mid-2013

onwards. The easing of prices in this category

was mostly related to the large deceleration

in price growth of fruits and vegetables,

32 Z@E e —ele'Z1®Z™™e( 57eSe7+1S(E
ESZz®eZe1S1le's—" ES—eleZE+s'—71'-
in India, one of the main import markets for

these items.

—1e'Z1e"—Z e ELle>"—edle'Z1e>™ ¢'1"
prices (the item with the largest contribution
e"1e" el — ST —(i1eZEZsZ>SeZele’ -
from 10.0% to 2.6%, and was the second
factor that dragged down overall food
'— Se’" i1 —1™SH>e'EZ7¢S>81 ‘1™ (
notably stable throughout the year, in
E~"—e>S@ele™1e'Z17>>Se’EL™>'EZ1"""

'— ST —1eZYZe1'—1XVWYB1' — S eobserteti$reguently ivothénykars.

in 2014 and continued to remain subdued
throughout the year. Accordingly, the rate of

Looking at other major categories of the CPI,

'— S —10S®1-Z2Se?>Z+1<t 1S — —hbstrig™vateEeleetricys 4ds and other

change in the CPI) averaged 2.4% in 2014,

fuels, which have the largest weight (33%)

down from 4.0% in 201351 — 1See’«’"— 31 ceihlthe CPI basket, decelerated from 3.9% in

5 — Se'"—1 e757@1'—1e’01>Z2™ 501570751071 Z1IWX,-"—e¢'1-"Y —e1SVYZ>8e71%¢1e'Z1 81 “"E‘'1le’'YZ
6 el — ST —31le>"—1Z5721"— Sre@B1>ZZ>001"1'— Se’"—1e 51 1S 0l " SeE" T ELZYZ>SZc
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2013 to 2.9% in 2014. This was mostly due

to a slowdown in the increase in rents and,

—"sZ1@’e—" ES—+e¢d1l —1e'Z1™>' EZ1 " e1ZZ2E>"E «¢1
S—elezZeil ‘Z1eSA7>1@E  221<21S45'<z2e7171

the substantial decline in oil prices in the Figure 12: In ation (Male’), 2011-2014

international markets during the year. (annual percentage change in the consumer price index for Male,
June 2012=100)

The rate of increase in the price of health

services accelerated from 7.6% to 12.7%,

almost entirely due to an increase in the

prices charged for outpatient services.

Meanwhile, price growth of the transport

category edged up from 2.5% to 5.1%,

72 Z@Ee —ele' 71"’ —E>ZS®Z1 —1+"; o -
Male’ implemented in December 2013. The .
>SeZ17 el — Se’"— 1751 2127ES-

also increased, from 2.2% to 9.2%, owing

to an increase in pre-primary and primary —

education fees. Conversely, pricesinthe

furnishing, household and equipment

CES'Z'~>¢ l'>§"2' 1e" _1°‘21>§°2 1~S°ox]'rc1e:_Nati§15I,BL@u]0fStatistics

as prices in this category continued to decline

at a greater pace, mostly because of a decline

in the prices of furniture and furnishings.
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Public Finance

—1XVWZ81e'Z1 e ESe1™Z5¢">-S_—EZ1>2-S"—7-1
weaker than anticipated owing to slippages
'— 1< ' 152YZ2—221S—1Zi{™Z—e'e75211 ‘Z1 ®ES-1
eZ E'eleH>1XVWZ1l' ®elZee' -SeZe1Se1l Willcee'"—1
or 3.4% of GDP, slightly higher than the
budget estimate of MVR1.3 billion or 2.8%
of GDP and lower than the 4.2% of GDP in
2013 (Figure 13)’ Revenue collection by the
government remained robust in 2014, with Figure 13: Government Revenue and
total revenue (excluding grants) amounting Expenditure, 20032014
to MVR14.5 billion or 31% of GDP. However, (millions of ru yaa)
this was lower than the amount budgeted for
2014, largely because of slippages in revenue
from lease period extension fee, resort lease
rent and tourism goods and services tax
(T-GST), given that some of the new revenue
measures envisaged in the 2014 budget did
not materialise as planned. Meanwhile,
total expenditure (excluding net lending)
'—E>ZSeZele’c— ES—eetle"1
or 35% of GDP in 2014, although this was
marginally lower than budgeted as sizeable
“YZ5572—01l' —1E2>>2Z—e1Z{™Z—s’
by lower-than-budgeted capital expenditure. —
7> —e1XVWZO1e'Z1lczoeZeleZ E’e+ls&ree timiSypo Aneddand Treasury
—S—EZ+1<¢1l’ ez —e1l >2S0ez>¢1cse@ll ,<oeeil
to the domestic market and partly through
borrowing from foreign sources and the
MMA. However, it should be noted that,
®eS>e’—ele>”"—1\1 SCIXVWZ81e'Z1 —S—E ' —+1"e1
71 @ESeleZ E'e1<t1e'Z1 1 Sel‘SeeZe1
following the full implementation of the
Fiscal Responsibility Act (FRA). At the end
of 2014, total public and publicly guaranteed
debt (including domestic and external debt)
»ZSE ZeA\[-17e1 81>7Z ZEe —e1™7Zr02'eeZ—e1S5—-1
“e¢'] @ESeleZ E'eel1"YZ>1¢'Z1™SeeleZYZ>S*1¢7ZS>ceil
Meanwhile, due to the increasing reliance on

“The data used in this section are based on estimates made by the Ministry of Finance and Treasury in October 2014.
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7k Ele"i>EZ®le"1 —S—EZ1KsZib toardEt &nivalg add pedtly owing to

the public domestic debt increased to 65% of
total public and publicly guaranteed debt at
the end of 2014.

Revenue

In 2014, the total revenue of the government
was lower than the amount budgeted because
some of the new revenue measures envisaged
under the 2014 budget did not materialise as
planned. For instance, the implementation

of a T-GST hike (from 8% to 12%) was
delayed from July 2014 to 1 November

2014; tourism tax, initially anticipated to be
collected throughout the year (from January
to December 2014), was only collected from
February to November.® As for non-tax
revenue measures, there was a considerable
shortfall from the lease period extension

fee collected during the year. Moreover, the
lump-sum resort acquisition fee from the

12 new islands planned to be leased out for
resort development did not materialise. °

As a result, total revenue was MVR351.0
million less than budgeted and amounted

to MVR14.5 billion in 2014. Despite this
shortfall, total revenue showed an increase of
MVRZ2.7 billion compared with 2013, mainly

the hike in the T-GST rate. However, T-GST
collections were lower than budgeted by
MVR334.2 million in 2014 as the hike in the

, 1>SeZ1ES-21"—«"172Z ZE1"—1 "V

2014 instead of July, and therefore only one
month of revenue collection was realised in
2014. As for receipts from general goods and
services tax (GST), data from the Maldives
Inland Revenue Authority indicate a 24%
increase in 2014 owing to the implementation
of GST on telecommunication services and
strong economic growth, although data

from the Ministry of Finance and Treasury
indicate a decline in general GST receipts'®
Revenue from BPT (23% of tax revenue)
rose by MVR495.4 million compared with
2013 and totalled MVR2.4 billion in 2014.
This was MVR623.0 million higher than
©'Z1eS>eZele7>1
stronger-than-expected growth in overall

<Zoe'—Z@®®l™>” «Sc’e’etil '—See¢d1>.

import duty (16% of tax revenue) increased
by MVR141.1 million compared with the
previous year, but was MVR103.3 million less
than the target. The increase in import duty

yZ@EZ ™el>Z ZEeZolc e 1 =™ 0] 05"

upward revision of import duty of certain
items in April 2014.1!

32 Z@Ee' —ele'Z1'—™e7Z 7 —eSe’'" 1" Npn-faseredenud, khich accounted for 27%

tax measures.

Tax revenue, which accounted for 72% of
total revenue, increased by MVRL1.6 billion

in 2014 and amounted to MVR10.4 billion.
This increase was driven mostly by T-GST
S—elcZze'—Z0eel1™>™ «1Si10
(Table 1). Revenue from T-GST (29% of tax
revenue) increased by MVR823.2 million

“ele"eSe1>72Y72—7701"—E>Z2SeZelce’ .-

2014, by MVR1.3 billion, to reach MVR3.9
billion. However, this was MVR710.2 million
less than the budget target owing to the
®'s—' ES—eeCls”
from new non-tax measures. This includes

U 1 tie@Eolléctioncefthe lease period extension

fee and the lump-sum resort acquisition
fee from the new islands to be leased for

E"-™S>Ze1 "« 1XVWY31-S'—-«¢1>Zres6rtdevetopmehtl Resort lease rent, which

8 el Sel«ZES7eZ17v1eZ2+5¢@1l’—1™Soeoe’'—ele'Z1>72¢ZYS—eleZe’2eSe’

decision to discontinue tourism tax after November 2014 as per the amendment brought.
SThis was because the government was unable to lease out the 12 islands during the year.

10Refer to footnote 7.

B _™M~sele7e¢]l S01>S'eZeleHr100ZE 1’ Z-1S01leZj ' Z@IIE" 4" —81@7+S>1E " —«ZE+""—S5>'Z@d1">
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Table 1: Government Revenue and Grants, 2012—-2014

(millions of ru yaa)
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Source: Ministry of Finance and Treasury

remained the largest contributor to non-tax
revenue (32%), fell short of the target as the
government was unable to obtain the lump-
sum resort acquisition fee as budgeted since
all of the 12 islands were not leased in 2014.
However, compared with 2013, resort lease
rent registered an MVR164.8 million increase
and amounted to MVR1.3 billion, because of
the lease rent collection from the three new
resorts that were opened in 2014. The lease
period extension fee increased substantially
by MVR727.8 million 2 but registered a
shortfall of MVR549.0 million compared

with the target. Meanwhile, owing to

Expenditure

With regard to total government expenditure
(excluding net lending), an increase of
MVR2.8 billion was recorded to reach
MVR16.5 billion in 2014, which was
marginally lower than the budgeted amount.
The growth in expenditure was driven by
sizeable increases in both current and capital
expenditure, although capital expenditure
was lower than budgeted.

Current expenditure, which contributed
82% to total government expenditure in

“etZ5,0'S— S—e’E'™SeZe1™5" o1+ XHpincreased by aralind MVR2.0 billion

Dhiraagu and Maldives Airports Company

during the year to total MVR13.5 billion.

Yel ¢ed1™5~ e1e>S—ceeZ>0le>” —1EMBiAs 8%of MVRI57.9 million in

enterprises, the third major contributor to
non-tax revenue, increased by a greater-than-
expected MVR281.3 million.

excess of the budgeted value for current
expenditure for 2014. The largest share of
current expenditure went to salaries, wages
and allowances of the public sector, which
accounted for 43% of current expenditure
(Figure 14). Subsidies and transfers}® and

2| ease period extension fee was reinstated in February 2014 (Fourth Amendment to the Maldives Tourism Act) and three quarterly installments
2>Z1E"eeZ@EeZ¢1’—1XVWZil 1 Scel >oeel’ —e>"e2EZe1"—1IXVWWI1S—ele?<«wZ82Z—+e¢1'SeeZel —17
B Ee7eZ®@1e""eBLZeZE+>" E'+¢d1 S7581 ®'Z>’Z®1S—+1Se> EZee25Z21@zce’s’Z®@I1I™Z—'"—0wdlS-
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social welfare contributions *# constituted
31% of current expenditure, and 19% went to
administrative and operational purposes.

The main contributor to the growth in current

expenditure during 2014 was the marked

increase in social welfare contributions, Figure 14: Composition of Current Expenditure,
which rose by MVR673.3 million to total 2013-2014

MVRL1.5 billion. The largest share of

social welfare contributions went to the
government’s contribution to the universal
health insurance scheme, Aasandha. The
second-largest contribution to the growth in
current expenditure came from subsidies and
transfers, which rose by MVR609.8 million,
mainly owing to the marked increase in
pensions. The increase in expenditure on
™7 et el el [\[IYl—'ee'"—157 Z@EeqeleZ1
introduction of a senior citizens’ allowance .

in February 2014, which provides a top-up

to the existing basic old-age pension (of
MVR2,300) to ensure that the elderly receive
MVR5,000 per month. Meanwhile, payments
for subsidies exceeded the budgeted amount
by MVR814.0 million, although it registered
only a marginal increase of MVR44.5

million compared with 2013. As for interest
payments, which contributed 6% to current
expenditure, an MVR116.7 million decline
was recorded compared with the previous
year and amounted to MVR840.0 million .
during the year. This was MVR375.5 million
less than the amount budgeted for 2014.

Capital expenditure (18% of total

expenditure), which usually falls short of the Source: Ministry of Finance and Treasury
79070718 -"7—e81'—E>2SeZele’s—' ES—eet1

in 2014, reaching MVR2.9 billion. Capital

expenditure includes spending on public

infrastructure projects, investment in capital

equipment and capital outlays. More than

“Includes such payments as medical insurance payments; allowances for single parents, disabled people, foreign and domestic medicals; welfare
payments; and assistance to community programmes, associations and social organisations.
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half of the capital expenditure (60%) went to —S—E —ele"1e'Z1e"YZ>5——2Z—e1" —1X
public sector investment program projects, '° from domestic sources—as opposed to the
CE'L Z>21 —S—EZe1le 57" 1" Z1 3% DhaegetddXor the year—and foreign
budget. Although capital expenditure in 2014 — S—E'—1SEE " 7—eZele " >1°7Z1<Se8
was MVR1.0 billion less than budgeted, it issuance of T-bills remained the most
increased by MVR845.4 million compared M5 eS el @I EZL el —Z e EL —
with 2013 owing to the MVR1.1 billion the government in 2014 with a net T-bill
increase in spending on land reclamation, issuance of MVR3.0 billion in 2014 (Table 2).
harbours, residential and non-residential
building projects, and other infrastructure. With regard to the composition of domestic
— S —E' —81'Z1®'S>Z17 1< e 1¢S—"
_ _ S—el—"— «S—"@1" —1e"eSele" 7@ E
Flnancmg increased in 2014 compared with the
previous year. In contrast, the share of MMA
As in the previous year, the government '—le"eSele"_7Z@e'EL —S—E' —<+1ZE:-
relied considerably on domestic sources, decline in the share of borrowings from

—S —e¢1e577¢'1¢S—"®@1S—+1"¢'Z51 —BZBSYZ1+"1XVWY1>Z ZE+cele‘Z1,
EH>™MH>Se'"—@10 @idle"1l —S—ELL27rleiSeZel1 0171 eESeleZ E'+1
eZ E'«831Sel’+1 Sel1lz—S«<+Z1+" 1> Sfot%ihg theZful implementation of the FRA
—S—E’—+1ScelczeeZeZe1">1XVW Bak B.®uting the year, important changes
"—1SE+2Sel —S—E —+1+S+S81S +-weee biought 10 the government securities’

Table 2: Domestic Claims on Government, 2010-2014

(millions of ru yaa)
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Source: Ministry of Finance and Treasury
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market driven by the increase in debt service

burden and medium-term sustainability

concerns. These changes include the lowering

of T-bill interest rates by reverting to a tap

issuance of T-bills and restructuring the

government’s outstanding debt with the

MMA. The interest rates of T-bills were

reverted to a tap issuance as the T-bill market

2 Z@eZel—"—,-S>"2e1<Z2'SY " 2512717171
dominance of one or two banks that drove

up interest rates. Given the short maturity

™5™ o717l ,<'eedle'Z15Ze>7E 7> —e1 el oo 1
interest rates is expected to reduce the high
interest cost caused by sharp increases

in interest rates and also reduce the high
rollover risk by lengthening the maturity of
T-bills.

Public Debt ““““““N""""
it

At the end of 2014, total public and publicly

guaranteed debt (including domestic and

external debt) reached MVR30.3 billion,

2872'YSeZ—e1e"1\[-17¢1 8157 ZE+ —01
™Zs@'®eZ—+1S—e1"e'l ®@ESeleZ E'el"YZ>1+'21
past several years. Of this, the share of
domestic debt stood at 65% and external debt
accounted for 35%. (A detailed write-up on
external debt can be found under External
Sector).

Figure 15: T-bills by Holder, 2011-2014

(millions of ru yaa)

Source: Maldives Monetary Authority

Turning to the composition of domestic

debt, the increase in domestic debt in 2014

—S'—e¢1>72 ZEeZe1le' 21" —E>Z2S @721’ —1"YZ>r—-7—-1
securities—Ilargely T-bills issued to both

banks and other institutions, namely the

pension fund (Figure 15). As for the share of

T-bills in total domestic debt at the end of

December 2014, this declined to 55% from

58% at the end of 2013. Out of the stock of

T-bills, bills of the lowest maturity, which
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are the 28-day T-bills, declined from 36%

in 2013 to 16% in 2014, while that of longer

maturities—namely, 182- and 364-day
,<ee/'—E>ZSeZele'e— ES—eeCle> —1WX-1

to 28% and from 37% to 40%, respectively,

at the end of 2014. This represents a shift to

T-bills of longer-term maturities following

the restructuring of T-bill interest rates in the

second quarter of 2014.

The share of Treasury bonds (T-bonds),
which entirely comprise T-bonds held by the
MMA, in the total domestic debt increased in
2014. The substantial increase in the stock of
,<T—e@l —1XVWZ1>Z ZEesele'Z1E " —VYZr0'"—17e1'721
outstanding government debt with the MMA
to a long-term bond in December 2014.
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Box 2: Fiscal Responsibilities Act

The government initiated a process to formulate a Fiscal Responsibilities Act (FRA) in the

See'VZ@1'—1XVV_ il ‘Z17°<¢"ZE'YZ1"212E'151+5 1 Scel"1SE"’

o' YZ—1'2Z1"—E>ZS@’'—eleZYZe1 e1™7c¢e’ELleZcod1S—ele"1'—™
increase the accountability of the government.

‘Z1 1< eed1l™Sce@Zelctle'Z1 Z"™eZ @1l S“e’@1"—1W[1 ™5’e1
§7S—+'eSe’YZ1 ®ES+1S>eZe1®@ZE'1S®IEZ’'s —2@1l™—1™7<eo
o>’ —eZ—ele’—te@l™ —1e'Z1-"—Z7Z¢'®@Se’"—17¢1 ®@ESeleZ E'+1(
EZ>¢S'—1™5 " EZe72>Sels72¢7201"12—007>21 ES*1SEE " 2z—+S<]
™y Y e —el —1ZeES™MZ1IEeS7eZel™> Y eZ1 Zj'<e’etle 1
Z"™e7 @l S“e’@d1lei> —el7—7072Seetle’ EZeelE H>EZ-*S—E
natural disaster? or an economic downturn.21 ‘Z1SE«1See"1E "YZ>e1l+'Z1 e E
o Seloe'"ZzesdcZleTes” ZelcCle'Z1e"ESIE " Z—E seil ‘Z1 1< e
6 May 2013 with a decree to delay enforcement of 22 articles of the FRA by 12 months, as
certain policies and systems required for its enforcement were not established at the time. As
a result, the FRA came fully into force on 6 May 2014.

‘Z1e7ee” T — 1™ Y e 7001S1@2-—-S>¢17e1e' 21 —7-7>"ES1">1872S
procedural rules set out in the FRA.

7-7>"ESel cESe1eSsreZee

Rules relating to the national debt

a) A loan can be taken from the MMA by the government, given that the interest
rate is not below the prevailing market rate and its repayment period does not
exceed 91 days. The loan amount should also not exceed 1% of the average
government revenue of the past three years.

b) Government should try to maintain the total national debt at a level that does
not exceed 60% of the total GDP of the preceding year, by the end of three years
starting from 1 January 2014.

c) From 1 January 2016, loans should be taken by the government only for national
development projects and to facilitate the improvement of productivity.
Additionally, loans should not be taken in order to repay national debt from this
date.

1 1—8e7>8e1e’@S®eZ>1’@1S—1"—@*S—EZ1 ‘Z>Z1W[-1"e1e'Z1™"™37e8e'" _1'Sele"10] 7
1'e1YSe2201" ZYZ2>81'21-8" —«¢1E"VYZ
" 1" —1E" —@ZEZ’YZ1™7Z> "e®@dl — S’ " —18—el17—7-™e"¢_7—e1'—E>2SeZe1S5S—

2 7 —e'" 17018 —17ZE" —"-"E1le" —ez>—1"—1+'71

of payments crisis.
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Rules for taking a loan or issuing a guarantee

e)

f)

ZeZ®@1>ZeSe’ —ele” 10721 @ESeleZ E'»

)

h) The overall balance of the national budget should be maintained at a level not

Procedural rules

Ul

1

a)
1 1
1 1
1 1

b)
1 1

c)
1 1

“ZYZ581H>1ES®'l T 1-S—SeZ-7Z—e81'21"YZ5—-17
MMA to be repaid within a maximum period of 14 days.

The government, or the government in the name of the state should only take a

loan for a public enterprise, or act as guarantor in accordance with the rules

mentioned above, and the amount should not exceed what is budgeted for
"YZ>——7—+1472S5>S—e7701S—e1l®Z22"—1 —S—EZce

Every time a loan is taken as stated in e), information regarding the loan or

guarantee should be sent by the Finance Minister to the People’s Majlis within

30 days starting from the date of the loan or guarantee.

The primary balance of the national budget should be in surplus within 3 years
starting from 1 January 2014.

exceeding 3.5% of the GDP within three years starting 1 January 2014.

A Statement of Fiscal Strategy should be sent to the People’s Majlis before the

Z—e17e1 7¢¢172Y725¢1¢2S51S—el'eloe' " Z2eelcZ1™7ce' e
‘Z1™z>s™ @71 ele'Z10eeSeZ-272—+1'1+"1E>2S21S S

policy and to aid in evaluating the policy actions taken by the government to
SE"'ZYZ1'e®1l cESele"Secei

A Budget Position Report should be sent to the People’s Majlis every year, after

the national budget for the following year is presented to the People’s Majlis by

the minister, and before the preliminary discussions for the budget commences

in the People’s Majlis. This report should also be published in the government
«SEZAZi1l 'Z1™Z>™"@Z1 61 Z15Z2™ se1l' 1" 12— @257

the government are in accordance with the policy strategies proposed in the

Fiscal Strategy Report.

A Statement of National Debt Strategy should be sent to the People’s Majlis

before the end of July every year. The purpose of the statement is to provide the

People’s Majlis with the information regarding the steps being taken by the
"YZ5——-Z2—21e"1>Z2™S¢1S—e1-S'—eS'—1—Se’"—Sele]

manner.
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Monetary Policy and Monetary
Developments

Monetary Policy

‘Z1 15Z2-S'—7Z+1 >—+¢1E " —-"4Z-1bdikowing and lending by commercial banks.
achieving its core mandates of maintaining Despite the easing of monetary conditions
price stability and maintaining an adequate ©7> —e1¢'721¢72S>81 —S—E’'Sel@eSc’s’
level of reserves. Against the background of ensured through the absorption of excess
favourable macroeconomic conditions and liquidity via the ODF (as commercial banks
a stabilised foreign exchange market, the diverted their funds from OMO investments
MMA took a number of monetary measures to placements in the ODF) and the MMA’s
in 2014. As such the MMA reduced the continued intervention in the foreign
minimum reserve requirement (MRR) from exchange market.

25% to 20%, temporarily stopped open
market operations (OMO), and revised the

interest rate corridor by lowering the interest Monetary Deve|0pment5

rates on the Overnight Deposit Facility

(ODF) and the Overnight Lombard Facility Reserve money (MO) growth remained on

and also reducing the indicative policy an upward path in 2014, despite temporary

rate. The MRR was reduced to facilitate JEe7Se’"—eil "l Sel1Z—e'3Ze¢1e>
private sector lending and to reduce the E'e—' ES—el'—E>ZS®Z1' —1'7Z1—7-
cost of borrowing for commercial banks, 0 Ul"*1*'Z1 081 "E'1-">721'S—1" =
and OMO were stopped to facilitate the the decline in net domestic assets (NDA).
*YZ>—-7—+1"—1>S"e’'—+1 —S— & Kieadwhiié, Folidwed by a period of rapid

market-based sources. This was aimed expansion in 2013, the annual broad money

Se1ZSe'—1«'Z1E " —<'—2Z+1+" &EZmYgohtrdSedlerhted in 2014 owing to
<¢le'Z1e"YVZ>——7Z—+1"—1 —S—E —thd slohdowd & the NFA of the commercial
*Z @'+81 "E'1Se1+'Z1' =71 Scel<ZpankslcodFed withlthe decline in the NDA
—"—Ze'@Zeil >72°YZ581+'21 —S — Egfthe MMA.
o' (EZee'Z01eSEZelctle'Z1e " YZ>——7—>1
were further aggravated owing to the
implementation of the FRA in May 2014,
which places statutory limits on the monetary
—S—E' —+17e1e'Z1 ®@ESe+1leZ E’'+1lc¢le'Z21 il
Meanwhile, the interest rate corridor was
revised to rationalise the overall interest rate
structure of the banking system—because
of the changes brought to the interest rates
of T-bills—and also to help foster active
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Reserve Money

At the end of December 2014, annual MO
growth accelerated to 30% from 18% in 2013,
reaching MVR12.5 billion at the end of the
review year. This was entirely due to the

72% acceleration in the NFA of the MMA,

as NDA declined by 21% during the year
(Figure 16). With regard to the components
of MO, commercial banks’ deposit balances
at MMA, which accounted for 75% of MO,
recorded a strong growth of 47% during the
»ZY'Z 1¢72S>81™Ssee¢157Z ZEe' —ele'Z1'—E>ZSeZ1'—1
excess reserves following the lowering of the

MRR during the year. Meanwhile, currency

"—1E >EZeSe " —081 "E'le>Z 1e’e—' ES—eet1l
o7y’ —e1e‘'7Z1 >@el‘Seel el1e'7Z1¢7ZS > Sduge: Maldfes Nerctan-Aldthority
—S57 701’ —1¢'71¢S47>1'Seel”e1¢'71¢72S51S—-1

thus recorded a decline of 5% at the end of

December 2014.

Figure 16: Sources of Reserve Money (MO0),
2011-2014

(annual percentage change)

Monetary Operations

The two main instruments available to

the MMA to absorb excess liquidity in the
banking system are OMO and the ODF.
In 2014, the average liquidity absorbed by
the MMA via monetary operations more
than doubled to MVR2.0 billion compared
with the previous year. During the year,
the liquidity in the banking system was
absorbed mainly through the ODF since
the commercial banks diverted their funds

from OMO to the ODF when the MMA
temporarily suspended OMO on 4 May 2014.
This resulted in a substantial increase in
ODF placements averaging MVR1.1 billion
in 2014, compared with MVR345.7 million
recorded the previous year. In addition, the
released funds from the lowering of MRR
also contributed to the increase in ODF
placements during 2014 (Table 3).

Table 3: Average Amount of Liquidity Absorbed via Monetary Operations, 2012-2014

Percentage change 2014 -
2012 2013 2014 2013
Average investment in reverse repos” 276.7 580.9 883.9 52
Average investment in ODF 2713 345.7 1,131.6 227
Average liquidity absorbed 548.0 926.6 2,015.6 118

Source: Maldives Monetary Authority

YAs OMO was suspended in May 2014, the gure for 2014 is the average liquidity absorbed via OMO in the period Jan-Apr 2014.
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Broad Money

At the end of December 2014, the growth rate )

of M2 decelerated to 15% from 18% at the end glc?lulrlegl:fources of Broad Money (M2),
of 2013, and amounted to MVR27.2 billion (annual percentage change)

at the end of the review year (Figure 17). On
the components side, this was driven by the
sharp slowdown in the growth rate of narrow
money in the last half of the year (Figure 18).
As such, narrow money, which accounted for
41% of M2 and comprised mainly currency
outside depository corporations and local
currency demand deposits, fell from 24% at
the end of 2013 to 8% at the end of 2014. This
was due to the deceleration in the growth

rate of local currency demand deposits

and the sharp slowdown in the growth of = -
currency outside the banking system in the Source: Maldives Monetary Authority

fourth quarter of 2014. Meanwhile, quasi

money, which accounted for 59% of M2,

remained high during 2014 and accelerated

to 20% at the end of 2014 from 15% at the end

of 2013. This was brought about entirely by

21l e—" ES—eles” o1’ —1e'Z1e 572 e —1EZ>>2—

E¢
eZ ™ @’e@l el Z1E " ——Z>E'Se1¢ glc?lure 0%1 l%ar?&Moneyfnd Quasi Money,
the strong growth of the tourism sector. (annual percentage change)

With regard to the counterparts of M2, the
slowdown in the growth rate of M2 in 2014
stemmed from the slower growth in NFA of
the banking system, from 68% in 2013 to 42%
in 2014, coupled with the 2% decline in NDA
of the banking system. The slowdown in the
7 e 158071701 1ES—1<2184> <302/ T,
reversal of the rapid accumulation of assets

(C1E " ——Z>E’'Se1<S—"01lez> —ele‘'71 K
XVWZil "eel™Ssee¢l>7 ZEele'Z1 — §__>__-_1->S ceeZ>cel
of funds by commercial banks to meet their

capital requirements. Meanwhile, the decline Source: Maldives Monetary Authority

in NDA came mainly from the slower growth

in net claims on central government (NCG).
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In addition, the increased absorption of
commercial banks’ liquidity via the ODF
during the review year also dragged down
the banking system’s NDA.

Net Claims on Central Government

Growth in NCG of the banking system

ee” Zele” —l'e—' ES—ee€1e71]-1Sele'Z17Z—e1"01
2014 from 13% at the end of 2013, registering

MVR9.3 billion at the end of the review year.

This slowdown was due to the sharp increase
'—1e"VZs——Z—eleZ™ " e’e@le'Sel” @Zele'Z1

'e—" ES—eles” o1 —1E>Ze’ele"1e"YZr——7—¢il

The growth in credit to government was Figure 19: Credit to Private Sector, 2011-2014
>’ YZ—1<Cle'Z1le'+—' ES—-+1 — E x&bapeldntagechange) oo e 1

investment by the commercial banks during

the year as banks used a large portion of the 0 4

freed-up funds from the MRR reduction to

invest in T-bills. Meanwhile, it should be 51

noted that the MMA stopped monetising the ; ,/\4/\/_\/
"YZ>——Z7—e1eZ E'+1'—1 SC1XVWZ1 N

full enforcement of the FRA that month. © 1

Credit to Private Sector a0 -

Growth in private sector credit remained

sluggish during 2014 although it picked up * o 2012 2013 2014

towards the end of the year, registering 3% in
December 2014 (Figure 19). The improvement
in the growth in bank credit to the private Source: Maldives Monetary Authority
RZEH>IE 201<Z21™S50e¢1S54>"¢7e71¢71S517 1

large recoveries of non-performing loans

(NPLs) of the commercial banks, which has

been the main drag on private sector credit

growth.

Growth in credit to private sector

With regard to the sectoral developments in
private sector credit, tourism, which accounts
for the bulk of total private sector credit,
observed a decline in its share to 43% in
2014 from 51% in 2013. Growth in credit to
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tourism remained negative and fell further
to 13% at the end of 2014 (Figure 20). This
was due to the decline in credit extended
for development of new resorts in 2014,
CE'LT eZele'Zle'e—' ES—e1'—E>ZS®Z1'—1E>Z' 1
extended for resort renovation. Meanwhile,
credit to commerce (17% of the total private
sector credit), which grew on average by
8% in 2014, fell markedly by 1% at the end
of the year. Credit to the construction sector
(accounting for 12% of total private sector
credit) continued to remain strong, rising

by 31% at the end of 2014, while other loans _ _
han doubled duri h Figure 20: Loans and Advances to Private Sector
more than doubled during the year. by Industries, 2011-2014

(annual percentage change)

Interest Rates

With the revisions made to the interest
rate corridor during September 2014, the
indicative policy rate of MMA was reduced
from 7.00% p.a. to 4.00% p.a., which is a ¢
reduction of 300 basis points (bps). '

During the second quarter of 2014, the

interest rates on T-bills were reverted back

e"1eS™15SeZ@®@d1 "E‘'1>Z007eeZ+1'—1Sle’'s+—" ES—-1
decline in the weighted average interest rates Source: Maldives Monetary Authority
on T-bills at the end of 2014 compared with

2013. Accordingly, rates on 28-, 91-, 182- and

364-day T-bills declined by 253, 221, 150 and

150 bps, respectively, at the end of December

2014 (Table 4).

As for the weighted average interest rates

on loans and advances, rates on all loans

denominated in the national currency fell

at the end of 2014. As such, the loans to

(Tet 1™z ELl—"—, —S—E'S1EH>™MH>Se"—e1S—-1
the private sector fell by 104 and 5 bps,

respectively. However, with regard to the
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Table 4: Interest Rates, 2010-2014

(weighted average interest rates per annum; as a percentage; end of period)

2010 2011 2012 2013 | 2014
Reverse repo (1 week) 4.46 6.96 7.00 7.00 7.00
28 day T-bill 451 6.97 7.87 1003 | 750
91 day T-bill 5.35 6.96 7.90 1021 | 800
182 day T-bill 5.50 6.97 7.85 1000 | 850
364 day T-bill¥ NA NA 7.86 1050 9.00
Interest rates on loans and advances
PNFCs
National currency 8.75 8.71 8.95 11.02 9.98
Foreign currency 10.01 9.73 9.33 9.24 9.25
Private sector
National currency 10.45 10.17 10.51 11.42 11.38
Foreign currency 8.28 8.42 8.68 8.58 8.46
Interest rates on deposits
Demand deposits
National currency 221 222 2.24 2.23 2.24
Foreign currency 1.70 1.74 1.59 1.56 157
Saving deposits
National currency 2.25 2.25 2.25 2.25 2.23
Foreign currency 2.36 222 222 2.28 2.23
Time deposits (2 to 3 years)
National currency 3.75 4.10 3.80 4.00 4.01
Foreign currency 493 5.00 4.49 3.84 3.08
Source: Maldives Monetary Authority
Y364 day T-bill was introduced in August 2012.
interest rates on loans denominated in and 2 bps, respectively, whereas rates on
foreign currency, interest rates on loans to the saving deposits fell for both national and
public sector rose by 1 bp, whereas loans to foreign currency denominated deposits by
the private sector fell by 12 bps. 2 bps and 5 bps, respectively. Meanwhile,
the rates on national currency time deposits
As for the weighted average interest rates (with maturity between two and three years)
on deposits, the interest rate movements rose by 1 bp, but rates on foreign currency
varied according to the type of deposit and denominated time deposits registered a
the currency in which it was denominated. decline of 76 bps.

Interest rates on demand deposits rose
for both national currency and foreign
currency denominated deposits by 1 bp

39



Annual Report 2014

40

Financial Sector

With regard to the asset portfolio, total loans
of the industry grew by 3% and amounted

‘Z1 —S—E’'S+1®ZE+">1"+1e'Z1 S+td MYRRA.6 billion in 2014. Similar to the
E" -™>'eZel«S—"edl—"—,«S—"1 preficus@eds, tie loan portfolio of the

institutions (NBFIs), securities market
intermediaries and the pension fund. ¢

The banking sector consists of seven
commercial banks, which include two locally
incorporated banks and four branches of
foreign banks and one subsidiary of a foreign
«S—"i1
companies, insurance companies, money

industry was concentrated in the tourism
sector (accounting for 43% of the total loans),
followed by the commerce and construction
sectors. With regard to the asset quality of
the industry, NPLs declined by 9% in 2014,
although the ratio of NPLs to total loans

1’ —1+'7Z1 See’YZoe 1l — (hlErehdined igh @ Z60%6. Nevertheless,

the credit risk was mitigated largely by an

»Z-"4S—EZ1E"-™S —"7Z®1S—-1-"-inciehdad leSelof banddss provisions that

All commercial banks and NBFIs are licensed
and regulated by the MMA, whereas
securities market intermediaries, including
brokers, dealers, investment advisers, stock
exchange, central depositories and the
pension fund are licensed and regulated by
the Capital Market Development Authority.

Banking Sector

During 2014, the total deposits of the banking
sector grew by 18%, which is an increase of
MVR4.1 billion compared with 2013. This
was mainly due to the expansion in the
demand deposit base of the commercial
banks, which resulted from the robust

growth in the tourism sector during the
review year. Banks’ loan portfolio increased
only slightly in 2014, owing to a few large
recoveries, as well as to dampened growth in
lending due to asset quality problems. This
resulted in an increased preference for low-
risk investments by the commercial banks, as
seen in increased investments in T-bills and
balances at banks.

covered 99% of the entire NPL portfolio.

ce 7o 1o Z1 ™" oS c’e’e Gl el 21 —eZC
>Z2—S' —Zel@e>"—ed1l "' 1™57 «S;1 ™"
MVRZ2.0 billion in 2014, this was an annual
decline of 1% compared with the previous
year, largely owing to a decline in non-
interest income of the sector. However, it
should be noted that the non-interest income

Sel — SeZe1l'—1IXVWY1<ZESZeZ1"
recoveries experienced by the banking
industry during the year.

As for the capital strength of the banking
system, it remained relatively strong in 2014,
as observed by the leverage ratio and the
total risk-based capital ratio of the industry,
which stood well above the minimum
requirements, at 19% and 47% respectively,
during the review year.
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Non-Bank Financial Institutions

Finance Compames Figure 21: Net Advances and Total Assets of

Finance Companies, 2010-2014
Finance companies are represented by two (millions of ru yaa)

institutions in the Maldives: a specialised
““7oe'—el —S—EZ1'—oee’'eze’"—1S
leasing company.

‘Z1e"eSel1Se®Ze®l el —S—EZ1C
amounted to MVR1.3 billion at the end
of 2014, with a growth of 13% compared
with the previous year (Figure 21). This in
turn contributed to the improvement in net
loans and advances, which rose by 16% and
amounted to MVR1.0 billion in 2014. As for

e 71Se@Ze187Se’e¢1"01e'21 —S—

this also improved, as shown by the decrease . .
in the ratio of NPLs to total loans and
advances. As such NPLs stood at 5% of total Source: Maldives Monetary Authority

loans and advances in 2014, compared with
the 7% recorded in the previous year.

Figure 22: Composition of Outward Remittances

: by Country, 2014
Money Transfer Companies (percentage)

Although the number of money transfer

companies remained the same, the volume

“e1%7e S>e1572-"4S—EZ0e1l'Sel<Z27Z-

annually in recent years. Outward

»Z2-"4S—EZ®el —E>ZS®Zelc<C1XN-

compared with 2013, from US$87.2 million

to US$111.9 million. This growth was due

to the increasing population of expatriate
“>"Zs@1>Z—"4 —elez—eele 1751

countries. Accordingly, 63% of total outward

»Z-"4S—EZel Z>Z1+"1 S—eeSeZ0e

by 16% to India and 5% each to Sri Lanka

and Nepal during the year (Figure 22). In Source: Maldives Monetary Authority

contrast to the trend observed for outward

»Z—"4S—EZ®ed1l — S>1572-—"4S—EZ®loes" Z-1

down slightly, from US$5.8 million in 2013 to

US$5.2 million in 2014.

41



Annual Report 2014

Insurance Companies

The insurance sector of the Maldives . . ,
. . . Figure 23: Insurance Density and Penetration,
remained favourable during 2014. This 2008—2014

is evident by the two key variables used (penetration in percent, density in US dollars)
internationally for determining the growth

of the insurance industry: insurance density

and penetration. Insurance density (the gross ¥/
premium per capita) amounted to US$96.3 in

2014, which is an increase of 21% compared

with US$79.7 recorded in the previous year.

Meanwhile, insurance penetration (share of

domestic premium value as a percentage of

GDP) increased marginally compared with
the previous year, to stand at 1% (Figure 23).

The increase in growth of both the insurance

™Z 758" 18 —e1'—®2>S—EZ1

'—E>ZS@eZele>” o1l el >'4ZSUur3eTMIa?IdZ/esi\/12n'et3JyAuthority
(GWP)71'—1XVWZil 17 loe'e—' ES—eetdl

by 20%, during the year and amounted to

MVR506.6 million. This is in comparison

with an 8% growth recorded in 2013. The

CetZsLesT 1T —1™MsZ7 "7 _17—e7> >’47—1

©7>'—e1XVWZ1>Z ZE+®le'Zle'se—' ES—e1l'—E>ZS®Z21’ —1
5281-S5'—Z71S—+1'72See'1l’—®7>S—EZ1lcz®e' —Z®elZel
(Figure 24). Figure 24: Gross Written Premium, 2008-2014

(millions of ru yaa)
As for the types of insurance businesses 600

'—1 See’YZ®d1 >21’—oe2>§—CE21C50
be the single largest class of insurance

business, accounting for 37% of the total 400
premium, while marine insurance and health
insurance accounted for 18% and 16% of the
total premium, respectively, in 2014. Fire 200
insurance includes property insurance, and

marine insurance includes both marine hull

and marine cargo insurance. As for health

0

100

2008 2009 2010 2011 2012 2013 2014

insurance, this includes government and GrossWitten Premium
corporate health policies and compulsory Source: Maldives Monetary Authority
health insurance for the expatriates (Figure

25).

7 3"eoel »42—1™>7—"7-1"—e'ESeZoele'Z1le eSel1™7 '3 _1>72EZ2'YZe1<t1l' —®@?>S—EZ1E -™MS—"Zcel
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The retention ratio, or the total premium
retained with the insurance companies

in proportion to the amount ceded for
reinsurance, stood at 35% during 2014. This is
a 1 percentage point increase compared with
the previous year. The main contributors to
the increase in total retention for the year
were the rapid increases in the retention

ratios of both health and motor insurance
businesses, which retained more than 98%

of the risk, indicating that the industry

is taking up a riskier position. However,

certain larger insurance products such

Sl »Z21'—®@2>S—EZ1>2+S'—Z+1+
of their GWP, which implies that a large
amount of risk is transferred from insurer

to reinsurer, strengthening the protection of
policyholders’ rights.

Figure 25: Gross Written Premium by Insurance
Classes, 2014

N

Source: Maldives Monetary Authority
As for the net claims paid by the insurance
E-™MS " Z®dle'ZwZ1+ZEs —Z+le'e—' ES—estd1
by 44%, from MVR141.5 million in 2013 to
MVR78.8 million in 2014. This was caused by
®ZceesS—e'SeleZE>ZS®Z®]l —1E*S'-®©1-S21'—1 57281
marine hull and hgalth Insurance during th_e Figure 26: Net Claims and Pro tability of the
year. The growth in the GWP and the decline Insurance Industry, 2008—2014
of net claims in 2014 resulted in an increase of (millions of ru yaa)
™3~ eSc’'e’ el 0le'Z1 —e7@e>t1lctl
MVR85.8 million compared with MVR82.9
million in 2013 (Figure 26). ‘ ‘
Source: Maldives Monetary Authority
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External Sector

Figure 27: Current Account De cit, 2011-2014

(millions of US dollars)

Current Account “ »
The current account is one of the most 250 | o
important indicators of the country’s external . B
™M ge'e' " —j1 —IXVWZO1e'Z1EZ>5>7 10 s
worsened in comparison with the previous 2
year, largely because of the deterioration in T 5 E 5 ’
e 71-7>E‘'S—e’'@Z1>Se717 E’'eil s Gurrent account defict (eft axi)

—— current account as a percentage of GDP (right axis)

revised estimates made by the MMA in April

XVW[31le Z1EZ>>2—+18EE 7 —o1+7 EVITPESTLIY
US$191.1 million in 2014, which is equivalent

to 6% of GDP (Figure 27). This compares with

S1E7>>7—+1SEE 7—+1-7 @'+17+ 1 BYfG FRGROSALRoLGyrent Account
or 4% of GDP, in 2013. Despite the widening (millions of US dollars)
“ele'Z1-7Z>E'S—e'@Z1e>SeZ1e7 E’ iz

due to the increase in imports coupled with

2000 -

' Z1eZEe —Z1'—1Z{™ >eedl’ el S Cmn

«¢1S1e’'s—' ES—e1'—E>ZS®Z1 —

services account. Nevertheless, the income (502) :
S—el1E75>Z—+1>S—®eZ>@1SEE"~ @

worsened in 2014, thus contributing to the | — — =
eZ—'—e17 el Z1E 22— 1SEEemw . ) o
(Figure 28). ® N N ®

® Balance on goods = Balance on services Balance on income = Balance on current transfers

Source: Maldives Monetary Authority

Balance on Goods
. L. . . . . Figure 29: Merchandise Trade Balance, 2011-2014
‘217’ —SeZe1-Z>E'S—e"0Z1>S *GilknZor Edids)
widened by 21% in 2014, recording US$1.7
Cee’"—j1 71 TheZ—"—e1"ele'Z1e>5¢
was due to the growth in imports as well
as the decline in exports during the year
(Figure 29). Despite the decline in oil prices
and overall global commaodity prices,
imports (f.0.b.) recorded a growth of 15% in
2014 owing to the strong domestic import
demand. Meanwhile, the decline in exports,
which also contributed to the widening of the
o>SeZ1eZ E'+d1'01e72Z21"1S1eSeel - T
e 1 Z i ™~ el é el 2 , Z i ™~yemeil Source: Maldives Monetary Authority
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Merchandise Exports

Merchandise exports, comprising domestic
exports and re-exports, declined by 9%
(US$30.1 million) in 2014, to total US$300.9
million. The decline in total exports was

due to the fall in both domestic exports and
re-exports during the year. In 2014, the share
of domestic exports declined slightly to 48%
while the share of re-exports increased to e 1SEE"F—eFele"
52%. Domestic exports, which consist almost 5% of earnings, respectively. Examining
Z—e'>7e¢1701 ®'1Zi™ >e02dle eSeeZel, BWLLIT -
million, declining by 13% in 2014. This was
largely due to the decline in international

With regard to the composition of domestic

accounted for 96% of total domestic exports,
fell by 14% to total US$139.1 million. Fish
export earnings are largely dominated by
fresh, chilled or frozen skipjack tuna (23%)
S—el¢Zee” —1e7—S10[Z-0T1
canned or pouched tuna and processed

™ ~

export earnings during the year stemmed

Zi™">e08172S8>—"—emle>"—-1 @‘'1Zi™"
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ZS_ 1

>181e2>¢7Z>1WW-=1

Z1eZE-

o>"—1e'Z1loe'e—’' (ES—el1eSeel’—17S>—
tuna prices and partly due to low levels of 71 ™M SE LS —e1CZee" —1ei-
ToZEYEl @ IESENL 21 2E e iy xpdficd € haiand (Box 4).
Zi™™e@1E" 20215 @ 1<Z184> <z ZI—?owe]ver%&rﬂT:ngéf_oanr]eshorchllled
in trade policy by the EU to remove trade CTee” —1e5—810 "E '1>7E >ele 71"
concessions on Maldivian exports from 1 ' E"=Z21e>"=1Seel ‘1ESZ">' 21D
January 2014 (Box 3). Meanwhile, re-exports, a slight increase. As for canned or pouched
constituting mainly jet fuel sold to aircrafts at tuna, earnings declined marginally by US$0.7
Ibrahim Nasir International Airport, declined et 1817 ™M el el ™" EZ R
by 5% in 2014, to total US$156.0 million. mostly includes drled tuna) also declined by
“Z21eSeel’—1>72,2i™" "06165_1<Z]1_%$i4ﬁ11l%n1°
the steep decline in oil prices, particularly
towards the end of 2014.
Box 3: The Generalised Scheme of Preferenc
‘21 2—7>Se’®@Z+1 €'2Z-21"+1 >2+72>72—EZe1lld 01'lE " —®e’'+f>721S5—
for economic development because it provides developing countries most in need with
preferential access to the EU market of over 500 million consumers. There are three main
variants of the GSP:
1 1 ‘Z1e7Z—7>Se1 1Se>727-7—efile’@1l” Z>®@1eS>’ 15Z¢7E«"|—el+"1
1 1 1E " Z—e>'Z@1e'>"72'1™S5e’Se17517Z—"5721>Z-"YSe17e1+S5[] el™"—1
product categories.
1 1 ‘Z1 1 e7201Se>77-7Z—efile’c1' 1S —1ZjeZ—eZe1™>7e77Z—E7Z]1
1 1 1e"E7ZeZel™ —1e'Z1le7eel1>7Z-"YSel1 e1eS5" 1" —1@S-Z1™M>"e7E -
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the general GSP agreement. These are granted to countries which ratify and
implement international conventions including human and labour rights,
environment and good governance.

1 1 VYZ>¢e''—el1c¢ze1S>—010 U 1Se>Z27Z-7Z—efle"’el’1S—1
developed countries (LDCs) which grants duty-free and quota-free access to
all products, except for arms and ammunition.

The Maldives was originally exempted from paying import tax to the EU under the EBA
agreement because of its LDC status. However, the Maldives graduated from being an
LDC country in 2011, but was given a three-year transition period till the end of 2013, when
"ol E " Zesleeeel<Z—7 1> —10'71Se¥YS—eSeZ@1™e1e'Z1 1Se>7

S>>S—+

XVWZ81e'Z1l See’'YZR1'elS™MM™Me'ESceZle " 1<Z—7 ole>"—1e'Z1e¥—7>Se1

24% tax on canned tuna and 12% on fresh tuna.

The Maldivian government applied for the GSP plus agreement but was not taken into
consideration by the EU. As per the new GSP published in December 2013, access to the
©Z2—275Se1 1<Z—7 sl 'ee1<Z1 'e's>S —1e"51e°71 See’'YZ®d1 "
as of 1 January 2015. This is according to the new provisions in the revised GSP, which

—S$581

©eSeZ1e'Sel™>ZeZ57Z—'SeleZ>—0l 'ee1<Z1>2-"YZ+1'+1S1E " 2++>¢1'Sc

Bank as an upper-middle-income class for three consecutive years. For the Maldives, this
criterion was met for the period 2011-2013.

World Trade Organisation - Trade Policy Review, report by Maldives. 22 September 2009.

Merchandise Imports imports can be categorised into imports
Boosted by the increase in domestic economic made by public enterprises (94%) and
activity in 2014 and the resulting import imports by the government (6%).

demand, merchandise imports (c.i.f.)

increased by US$259.1 million in 2014, As for the composition of imports, petroleum
amounting to US$2.0 billion. With regard products and food items, which are the two
to the composition of imports by sector, the main categories of imports, amounted to
share of the imports by the private sector 29% and 20% of total imports during the
declined marginally to 69% and imports by year, respectively (Figure 30). The growth in
the public sector rose to 31%. Private sector import expenditure on petroleum products
=M @1ES—1¢Z17>0 2> 1E S e ® hefgidrated (61149 {05$68 4 million) in 2014
made directly by the tourism sector (25%) from 3% in 2013. Diesel (marine gas oil) is
and private sector imports excluding the the largest subcategory within petroleum
tourism sector (75%). Likewise, public sector products, accounting for 61% of all such
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imports during the year. Expenditure on
import of food items also rose by US$28.7
million during the year, with almost all

major categories of food recording increases.
However, the growth in import payments for
e""el’eZ-e1l Sele's—' ES—ee¢le” Z>1U'—1XV
compared with 2013, owing to the easing of
global food prices during the year.

Figure 30: Composition of Imports, 2014

Mirroring the strong performance of the
construction sector, imports of construction
materials (which include the imports of .

wood, metal, cement and aggregates)

increased by US$32.9 million in 2014

after recording a decline in the previous

year. Meanwhile, the imports of transport Source: Maldives Customs Service
equipment (contributing 7% of total imports)

registered a growth of US$23.2 million,

mainly due to the increase in import of

vessels during the year.

Box 4: Direction of Trade in Goods

As in the previous years, the majority of Maldivian exports were exported to Asia and

Europe. However, the share of exports to Asian countries decreased to 50% in 2014 from
57% in 2013 while the share for European countries increased slightly to 40% in 2014

> —1YAN—1"—1IXVWY10l 'eZ2>Z1Wiiil ‘Z1le'e—" ES—el1>Z¢7E+ —
considerable decline in exports to Thailand, which accounted for 64% of all exports to

Asia in 2014. The bulk of exports to Thailand are in the form of frozen skipjack tuna. Other
export markets in Asia included Sri Lanka and Japan (12% and 11% of exports to Asia,

s7@™ZEYZeC Uil (™M sele™l 75"™M781-8" —e¢1E " —c@'es —1"

declined by 9%, with the main export markets within Europe being France (36% of exports
to Europe), Germany (17%), Ireland (15%) and the UK (12%) in 2014.

slesZce
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Figure 1: Direction of Trade of Exports, 2003—-2014

Source: Maldives Customs Service

‘2157 @Ee’ " —1"e1e58e717 1’ =™ " se@le’el—"e1E'S—eZ1®’ +—" @
previous year, the bulk of goods were imported from Asia (83%). In particular, 24% and
18% of all items were imported from the United Arab Emirates (UAE) and Singapore,
sZ@™ZE'YZeGil ‘2105507218 -"7—01"e1'=™ se@les =121 1-
aviation gas and marine gas oil, while imports from Singapore largely constitute import of
marine gas oil as well as machinery and mechanical appliances. Meanwhile, imports from
Europe comprised 10% of all imports (Figure 2).

Figure 2: Direction of Trade of Imports, 2003-2014

Source: Maldives Customs Service
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Balance on Services

The balance on services is dominated by

ZceeS—e'Sel’'— " ®@17ele 72 e—17ZiE'S—71

from the tourism sector. During 2014,

the estimated services surplus increased

markedly from US$1.9 billion to US$2.2

billion, almost entirely due to the growth

in travel receipts in the review year (Figure

31). Travel receipts accounted for 89%
“e1Seel®@Z>Y EZ®I>ZEZ ™o@1l —1XVWZ81>Z ZE+" —-1
the growth in tourism expenditure in the

Maldives. Accordingly, tourist receipts Figure 31: Balance on Services, 2011-2014

increased by US$308.6 million and amounted (millions of US dollars)
to US$2.6 billion in 2014. 3500 -
Meanwhile, the improvement in the services 3000 1

SEE"Z—e1ez>™ez@]l Sweloee' s ol
payments made for services abroad. Among

these, the largest share of services payments 2000 | /
(55%) was made for transportation and

travel purposes. Expenditure on travel by

1500 -

2500 -

Maldivians travelling abroad is estimated to
have risen by US$30.5 million and amounted
to US$228.0 million.!® Similarly, payments
made for international transport services
increased from US$173.7 million to US$194.2 0
million, mostly because of the increase

in freight charges on imports, due to the

increase in total imports during the year. Source: Maldives Monetary Authority

1000 -

500 -

2011 2012 2013 2014

Servicesreceipts ~ WEEEE Servicespayments ———  Balance on services

Balance on Income

—1XVWZ81le'Z1Z@e'~SeZeleZ E'e1"—1'21"—E"-21
account widened by US$24.5 million to
US$394.2 million. This deterioration was
mainly driven by dividend payments
—SeZ1e"1e'>7ZEel'—YZoee>eil celezE'd17 2 ~ 1
relating to direct investment increased to
US$350.3 million in 2014 compared with

8Estimates made for the component of expenditure by Maldivians travelling abroad is made by the MMA based on the Maldivians Travelling
Abroad Survey held every year in December.
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those of US$333.9 million in 2013. Moreover,
'—E>ZS®eZel—Ze1l"7e T le>T—1'21"—E"
account were also due to higher government

interest payments on public external debt.

Balance on Current Transfers

‘Z1Z@e'—SeZeleZ E ' e1"—1E2>>Z—e1le>S—@+Z>®l

widened to US$348.7 million in 2014,

increasing by US$61.4 million from the

previous year. This was largely because of

the US$58.5 million increase in the estimated iqute 32: Financial Account, 2011-2014
“s"Z>0 1>Z2-"4S—EZeleis —ele! Z(ﬂqﬂonSfuécl)uars)CE 1

amounted to US$323.6 million. As for current 600

inward transfers, which mainly include 500 |

grants received by the government, these a00 - .
declined marginally by US$0.2 million to 200 |

record US$2.3 million.

200 -

100 |

0 T
Financial Account -
(200) -

‘21 —S—E’'S1SEE"Z—1>ZE > (™

transactions with the residents of an economy 00 -

and the rest of the world. In the case of the Direct Investment (net) ~  Portfolio Investment (net) B Other Investment (net)
See’VZ®ed1e>S—@SE+'"—®l1™—1 —S—E’'S*1SerzZ el

and liabilities are represented under direct Source: Maldives Monetary Authority

investment, portfolio investment, other

investments and reserve assets.

2011 2012 2013 2014

‘21 —S—E'S1SEE " 72—e1>Z2' 252151 —71"— " 1
of US$510.3 million in 2014 compared with

S1—7Ze¢1"— " 17¢1 DP\Xi\l-"ee'"—1e75'—e1XVWYil
j*Z>—Se1l —S—E’'Sel'— ~ ele"1¢'Z1 See’YZ1

during the year were mainly in the form of

foreign direct investment, which constituted

JW—1"ele¢"eSel —S—E’'Sel’ — ~ il ">Z2'+—1
direct investment into the country in 2014 is

estimated to be US$363.3 million, while a net
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'— T 17e1 PY\Vifrl-"es’"—1 SelZoee’=SeZ+1+">51
XVWYil ™ Z2YZ>81'2Z1'—E>ZS®Z1’'—1'Z1—71'"— ~ @1l
"—1¢'Z1 —S—E'S*1SEE"z—1"—1XVWZ1IE -™S>Z1
with 2013 was largely due to a substantial

decrease in the foreign assets of the banking

sector (Figure 32).

As for portfolio investment, which consists of

E>"ceoe,<>eZ2>1 —S—E'Se1>S—@SE+""—0el —V Y —e1
equity or debt securities other than those

included in direct investment, it recorded a

—Ze177e T 17e1 PXiVI—"ee’" —1e¢7>'—e1XVWZil

This represents a reduction in the liabilities

position of debt securities of non-residents in

the Maldives.

‘21—Z721 "' 7251’ —YZee—-7Z— 1~ ®1E —®'ce-1l
el —S—E’'S+1>S—ESE"—®1 T 1E --Z>E’'S-1
banks, the government, the central bank
and the private sector. This component of
71 —S—E' 'S 1SEE"2—*1>2E">272+151—71"— " 1
of US$149.0 million in 2014 compared with
S1—7Ze¢177e " 17e1 bXZZi 1-"ee'"—1"—1+'71
™SZY'"7@1¢Z2S517 —eleT1 e 251 —701"— T @1<C1
banks and the private sector in 2014. The net
'— T 17e1¢S—"®@1 —1XVWZ1S-"7—e¢ —el1e"1 b\irl
—tee’" 157 ZE+e®@1S1+ZE>Z2S 71’ —1'2"51 572" ¢e—1
SeeZs®dl "E'1E -™Ss57Z0l '«'1S1—2Z+1"2+ " 1
el PWYXiWil-"ee'"—1"—1XVWYd1>7Z ZE+'—e1S—1
increase in foreign assets. Meanwhile,
borrowings of the private sector from abroad
'— E>ZS®eZed1>ZE >0’ —e1S—1'— " 17«1 PW[WiX1
—ee’ " 1" —IXVWZIE " -™S>7¢1 'e'1S—177+ " 1
el P]ViZl-—"ee'"—1'—1XVWYd1 "E'1>Z ZE+x1S1
decline in foreign liabilities.
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Overall Balance and
International Reserves

The overall balance of the balance of

™MS¢C—Z—el —™>"VZele'e—' ES—eeCler"—1XVWY1

to 2014, with its surplus increasing from

US$63.8 million to US$246.4 million. This was
Z—e'>7e¢1e72721e" 121" —E>Z2S®Z1’'—1+'21—71"— "~ 1
"—1e'Z1 —S—E’'S1SEE"7—01 "E'1” ®Z+1+'21
0707558 1" —1e'7Z1E2>>Z—1SEE " 72—e17Z E’ *il

As a result, gross international reserves™®

increased from US$368.3 million in 2013

to US$614.7 million at the end of the year. : .
$ y Figure 33: Gross International Reserves and

Out of this, usable reserves® amounted to Months of Imports, 2011-2014

US$143.9 million at the end of 2014, depicting (millions of US dollars)

a growth of 38% (US$40.0 million) when

compared with 2013. The increase in gross

reserves during the year was a result of |,I

improved usable reserves as well as increased

net inward transfers of the commercial banks.

Usable reserves rose substantially because

of increased foreign currency revenue “‘
receipts by the government and temporary

factors such as the disbursement of a budget

support loan and the issuance of reverse dual

currency US dollar T-bills. Despite the rise in

imports, reserves as measured by months of —
imports increased to 3.7 months at the end -

of 2014 from 2.5 months at the end of 2013, Source: Maldives Monetary Authority, Maldives Customs Service
T —eleletZlee—" ES—ele>” o1’ —1572®7Z>YZ®1

during the year (Figure 33).

External Debt

The information on external debt statistics

is limited to public and publicly guaranteed

foreign borrowings of the government and

foreign liabilities of commercial banks.

According to the latest available external debt

®eSe'e  E®OLe'Z1” E’'SelZjsZ>—SeleZcslme E"1e""o1

9Gross international reserves comprise foreign currency deposits of both the MMA and the government, commercial banks’ US dollar reserve
accounts and the Maldives’ reserve position in the IMF.

52 20Usable reserves = Gross international reserves — Short-term foreign liabilities. This shows the amount of funds that are readily available for use by
the MMA in foreign exchange intervention.
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at US$738.5 million or 24% of GDP at the end
of 2014. Compared with last year, the external
debt decreased by 7%; in terms of GDP, this
was a decline from 29% of GDP in 2013. The
decrease in external debt stemmed mainly
from the decline in borrowings made by the
government from multilateral and bilateral
sources.

Public and publicly guaranteed external
debt declined annually by US$55.6 million
to US$692.3 million in 2014, or 23% of GDP.
Meanwhile, external liabilities of commercial ) ]
. Figure 34: External Debt and Debt Service,
banks increased moderately by the end of 2008-2014
2014, after being on a gradual declining (millions of US dollars)
trend since 2010. Commercial banks’ external

1,000 - r 35

liabilities recorded an increase of US$1.4 | o

million and totalled US$46.2 million at the 800 1 o

end of 2014 (Figure 34). N~
600 -

F20

As for the composition of the public and a0 | [
publicly guaranteed external debt, it 10
constituted mainly loans obtained from 2 L os
multilateral and bilateral sources. Multilateral o ‘ ‘ ‘ ‘ ‘ ‘ o0
loans amounted to US$290.1 million (42% 208w e s o

of public external debt) and bilateral loans tmmm Ecternal labiltes of commercial banks lft axis)
amounted to US$186.6 million (27% of Public and publicly guaranteed debt (ieft axis

public external debt) by the end of 2014. As ——— Debt service ratio (right axis)

for borrowings from commercial sources, Source: Ministry of Finance and Treasury, Maldives Monetary
an increase from US$7.5 million to US$31.9 Authority

million was noted, with such borrowings
accounting for 5% of public external debt.

The cost of debt servicing (which includes

both principal and interest payments) also

'— E>ZS®Zelez>’—e1XVWZEL "E'1-S'—+¢15Z2Z ZEZe1
the increase in debt service during the year.

Debt servicing by the government amounted

to US$76.8 million, which was an increase

of US$16.0 million compared with 2013.

Correspondingly, the debt service ratio ?* of

public external debt increased to 2.3% in 2014

from 2.1% in 2013.

2 "gpe]"eleZceleZ>Y' E —+1'1Z2i™>7Z®@Z°1501S1I™MZ>EZ—eSeZ17e1Z{™ el ele "eelS—cleZ>Y’
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Exchange Rates ES—18>07+¢1<2184> <3e71e"1°71"8
the quantitative easing policy in the US in

'e'1Z ZEele>"—1WW1 ™5’ «1XVWW dthe ladtlquairer §F'2014,1and expectations

2 €SS1 Sel1See™ Zele 1 7@E«7Se«71ofhigherlifetest rates in the economy.

horizontal band of 20% on either side of a Conversely, poor economic conditions in

central parity of MVR12.85 per US dollar. both the eurozone and Japan have led to the

However, immediately after the introduction respective governments pursuing aggressive

of the exchange rate band, the exchange rate gquantitative easing programs, leading to the
“ele'Z1>7 ¢SS1™Z51 1e"«eS>1-"Y Zdéprecttioronflthe euro and the yen. These

the upper limit of the band, and since then, e SE+"H>e1'SYZ1eZele 17157 ¢SS1S™
'01'S®1>72-S'—Ze1Y ' >07See¢1l jZe1SMee WopTZX1 ES—ee¢1SeS’'—celeZ1 S
per US dollar. At the end of 2014, the MMA and the euro during 2014, by 13% and 11%,

reference rat€21~e1«'Z1>2 ¢SS1™Z51 1 e«fespSctitely.
stood at MVR15.40, remaining largely

unchanged from MVR15.41, recorded at the ‘721572 ¢S5S1See"1S™M ™M, 7E’SeZe1SeS’
end of 2013. sterling pound by 6% and the Indian rupee
by 3%. The improvement of the US economy
In terms of bilateral exchange rates, the coupled with the Bank of England’s decision
See’Y'S—157 ¢SS1S™ ™, 7@ "’ Se7«1RKeepirtencht rates unchanged caused the
most currencies of major trading partners, ™~7 —el1e”1 2S"7—1SeS’'—ceele'Z157 ¢
mirroring the strengthening of the US dollar «'721¢72S>i1 ">72°YZ>81+'Z21>2 ¢SS18™™
against these currencies. The appreciation of against the Singapore dollar by 4% and the

©'71572 ¢SS1SeS’'—eel’ee1—-S"">1e>SrklankdnMiSeeby[Essthan 1% (Figure 35).

Figure 35: Exchange Rate Movement of Foreign
Currencies, 2011-2014

(annual percentage change)

Source: Bank of Maldives

22The MMA reference rate is the midpoint of the weighted average buying and selling rates of all commercial banks.
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Outlook for 2015

Against the background of a positive outlook
for the external economic environment, the
Maldivian economy is expected to expand
further in 2015. According to projections
made by the National Bureau of Statistics

in October 2014, real GDP is projected to
expand by 10.5% in 2015, up from 8.5%

in 2014. Nonetheless, owing to the recent
downward revision made to the tourism
sector growth forecasts for 2015, the real GDP
growth is now expected to be lower than
what was forecasted in October 2014.

Looking at the drivers of GDP growth in
2015, growth is projected to be led by the
robust growth of tourist arrivals supported
by the recovery of key European markets
and the continued expansion of the Chinese
market and other new markets. In 2015,

o>7 o1’ 1Se®e"1Z{™ZEsZele"1<Z—

the strengthening of the construction
sector, which has rebounded strongly
from sharp declines in output in 2012 and
2013. Construction activity is expected

to be boosted by the large public sector
infrastructure projects outlined in the 2015
budget as well as the pick-up in private

sZ@'eZ—e'Sel™> " ZEee1S-"1"~

conditions. However, downside risks remain
on GDP growth projections. These include
lower-than-anticipated tourist arrivals
stemming from a likely setback in euro area
recovery and a further weakening of the
Russian economy, which is currently one of
the key European markets. Meanwhile, the
construction sector growth may register a

(0 K] "

'—1>S'e’'—e1 —S—EZ1+">1+'Z1S521
infrastructure projects.

‘Z1>SeZ1%¢1’— Se'"—1"—1XVW[1l'celT
decline slightly to 1.9%, supported by the
moderation in global oil and food prices,
However, there are upside risks such as
increase in import duties which may push up
S ST

As for the government budget proposed for
XVW[81eZ1 ccESel1eZ E’¢1’1™>"“7Q
by 0.4 percentage points of GDP to 3.0% of
1" —1XVWI[il ‘Z1>Z¢72E+'"—1'—1 &
stems from increasing revenue by raising
import duty from zero-rated items and duty
7 @elT—1YZ U EeZeil 'e—' ES—el157
expected from the acquisition of land for
Special Economic Zones and licences for new
Fesoitts. >Expénditure reducing measures for
2015 aim to contain current spending, and
include a public employment freeze and
expenditure savings from the rationalisation
of subsidies. Despite this positive outlook,
there are several risks to the revenue and
expenditure projections, some of which have
already materialised. These include slippages

™ if Ytakrevenus stefaming from the recent

reversal of the planned import duty hike

for motorcycles and textiles, which would
reduce import duty receipts. Meanwhile,

the recent downward revision to tourist
arrivals forecast for 2015 would likely reduce
T-GST revenue. On the expenditure side,
there may be overruns in social spending
owing to delays in the targeting of electricity

—1<«ZES720Z17+1™ «Z s’ S bubsidics Thésedippages may set back the
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EESe1IE " —®™e'eSe’'"—15>7287">
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S«

‘212i92>—Se1E2>52Z—+1SEE " 72—+1Z E’+1' 1
projected to worsen in 2015 owing to the
el —'—el1 el ' 71-7>E'S—e'Z1>SeZ17 E’-1
stemming from the high import growth and
weak export growth. Despite the projected
increase in economic activity, import growth
'el1Zi™MZEeZele"loee” 1'"—1XVWI[81>Z ZEe' —ele" 1
ee”<Sel1 ™ EZeil ZS— 'eZ81 ®'1Zi™ >e®1S>21
projected to remain weak during the year.
Since the growth of the tourism receipts is
'— @7z E'Z—e1"1" ®Z+1+'7Z1'—E>Z2S®Z1'—1'-™">e@d1l
'—e7>7@e1™S¢-7Z—e1S—e1>72-"4S—EZ1" 7+ "~ ®dl
' Z1E2>52—+1SEE " 72—+1eZ E'¢1’®@1I™>"“ZE+Zs1"1
deteriorate to 7% of GDP in 2015. Meanwhile,
—7Ze1 —S—E'Se1l’'— " ®@1S>Z1™> " “ZEeZele"1e7ZE>72S®eZ1
in 2015 and gross international reserves are
projected to decline to US$517.0 million in
2015, which is equivalent to 2.6 months of
imports.
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Monetary Policy

Monetary PO“Cy FrameWQﬁkwas lowered primarily to foster private

sector lending and to reduce the cost of

The MMA is responsible for the conduct of borrowing for commercial banks. Currently,

monetary policy in the Maldives. The main banks are obliged to meet the local currency

aim of monetary policy is to achieve price 1'—1>72 ¢SS1eZ™ ’e@1S—ele'Z1le";
eS¢’ e¢1S—e1-S'—eS’' —1S10e? EculreneylMRF ih US ddllar deposits. Prior to

foreign exchange reserves. Under the current this change in MRR, banks were required to

monetary policy framework, the exchange denominate 3% of foreign currency MRR in

rate peg is used as the nominal anchor local currency. Hence, the reduction in the

for price stability. The monetary policy Z ZE'YZ1 1 Selr—1e">1"ESe1E7Z>:
instruments available to the MMA in support and 2% for foreign currency MRR.

of the objectives of monetary policy are the

minimum reserve requirement (MRR); open Interest Rate Corridor

market operations (OMO); and the MMA The interest rate corridor was revised in

standing facilities, namely, the Overnight August 2014 and implemented in September

Deposit Facility (ODF) and the Overnight 2014. The purpose of the interest rate corridor

Lombard Facility (OLF). All key decisions revision was to rationalise the overall interest

relating to monetary policy are recommended rate structure of the banking system—owing

<¢le'Z1 "—Z+S>¢1 "' E¢1 ~—-'42771t8theechanges brought to the interest rates of

approved by the Board of Directors of the Treasury bills (T-bills)—as well as to foster

MMA. banks’ lending activities. Accordingly, the

interest rate on ODF was lowered from 3.00%
.p.a. to 1.50% p.a., and the interest rate on OLF

Cond UCt Of Monetary PO“\ﬁlyowered from 12.00% p.a. to 10.00% p.a.

Moreover, the indicative policy rate of the

Against the background of favourable MMA was reduced from 7.00% p.a. to 4.00%
macroeconomic conditions and a stabilised p.a.
foreign exchange market, the MMA took a
number of monetary measures in 2014. Open Market Operations and Standing

SE’ e+’ Zc®
Minimum Reserve Requirement Because of weak lending in the banking
The MRR continues to be one of the three system and the stable foreign exchange
main monetary policy instruments available market, the MMA temporarily stopped
to the MMA in controlling the liquidity of the OMO in May 2014 to assist the government
«(§—""—eloet@eZ-il ZE'YZIXV1 2130 1EBWZET 1-S—SeZ-7Z—¢il Zoe
the MRR was lowered from 25% to 20% for measure, excess liquidity continued to be
both local and foreign currency deposits. The absorbed through the ODF as commercial
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60

banks diverted their funds to the ODF, which The MMA began actively managing foreign
sZ0eZee/e1’—1S1ce’s—' ES—-1'— EredBvasinl20441 Accbrdingly, following

placements. Plans to resume OMO depend revisions brought to the reserve management

on the banking sector liquidity and lending policy and investment guidelines, foreign
behaviour as well as developments in the sZ@Z>YZel Z2>2Z1«'YZ>’ Ze1l'—«"1EZ>
foreign exchange market. than the US dollar. Although such reserves

were mainly held in US dollars in the past,
e >7'e—1>72@7Z>YZ201 25721 YZ>0e' Ze1l

|nterventIOn |n the Domesztiremies such as the Australian dollar, the

euro and the sterling pound as prescribed

Foreign Exchange Markelitnin the revised guideiines.

In order to stabilise the exchange rate, the Moreover, the MMA began investing in

MMA sells US dollars to the commercial iZeleZ™ " @’e@]l —1XVWZ1S—e1Sem"™]
banks on a weekly basis. As part of such the number of counterparties to include a

Z ">e@dle'Z1 1'—E>ZSoeZe+1l«'Z1 Scehtratbahk ahd six reputable commercial

US dollars injected into the market by US$1 «S—"we1Sel Z++1Sel1"—721 —S—E’S-.
million from September 2013 onwards. This e el E>Ze01>Se —eeil ‘Z1'—YZoee-7-
additional allocation was targeted towards deposits were placed in shorter maturities to

e™ZE E1S>ZSel1eZzE'1SklZz@ket iguidity ne8déZ+1S —-1
medical requirements. In June 2014, the

MMA started providing part of these added >77e'le'Z®@Z17Z "r>edle'Z1577>— 017
allocations in cash to the commercial banks from managing the foreign reserves increased

¢ T1ESeZ>10e™ZE ESeeCle™>10'71 R asSEESEEL' —1IXVWZ1IS—+1S-"7—
demand for travel purposes. To curb the million. This was mainly on investments in

disparity between the market rates and the currencies other than the US dollar.

T E'Se1>SeZ1e759'7581+'21 1'—E>ZSw®Z-1l
the monthly dollar sales to state-owned

enterprises during the second half of 2014 for

essential needs.

Reserve Management
‘21 1S'—®le"1Z—@7>21¢'Sele'Z1 —S—E’S-1
system is developed through a well-
functioning money market and a foreign
exchange market. In line with this aim,
managing the reserves of the MMA is one
vital function that supports the conduct of
monetary policy.
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Financial Stability

S eS8 el —S_E’Se1eS< « «@und dissSnindting iMfosmétionein relation to
objective of the MMA. Financial stability is money laundering activities.
M08 _el1e"1-S'—eS'—les70eel’—1¢'Z1 —S—E’'S-1
system, which helps to prevent destabilising —1XVWZ81S1 —S—E’'Sel1eZE+">17"
incidents such as bank runs. To ensure unit was created in the MMA to design,

— S —E’Se1eeSc’ e’ e¢81e'Z1 15778V IUS—2dIS —e1-"—"e">1S1e"—e o7Z>-
supervises all commercial banks and other sector development plan of the Maldives. This

— S _—_E’'Sel’—cee'eze’ T —ele"1 e Z—unit was-egdblishes te devaldp the whole
sources of risk and vulnerability as well as —S—E’'Se1l’'—+7@*>¢01S—ele"1e"EZx
to take necessary measures to safeguard "—1e"eeZ> —+1S—17Z B'Z—+31E-™Z

©721'2S0e'18—217 @' Z—ele?7—E+s' LoVl ~FeeFIS1letorZ-i
institutions.

Moreover, the MMA signed a memorandum

‘21 —S—(E'Sel’'—oee'eze'"— e 1>7Ze0fBndersiaBding (MOU) with the Capital

supervised by the MMA include commercial Market Development Authority in May 2014
«<S—"®d1l'—®i>S—EZ1E"-™S ' 7 dodarilitats the@gulatdtBamrd supervisory
E"-™S —"Z®dl'"ie' —+1 —S—EZ1funations«df both-inssititions and the
money service businesses and insurance exchange of information to foster a safe and
brokers and agents. ®" 77—+l —S—E’'SeleteZ-i

“CeZ1E " ——Z>E’S+1<S—"01S—+1" " Deleloprfentddo the Regulatory Framework

corporations form the major part of the “e1e'Z1 '—S—E’'S+1 ZE-">
See’Y’S—1 —S—E’'SeleteZ-01 Afumb@ dbmeasures were taken to
infrastructure such as payments and strengthen the regulatory framework of

®Z4e72-7—+1@C®@eZ-®1S—e1S1E>27d1' -8 ESETLedZ E">172> —+1XVWZ
sZe'@e>C1eSE e’ eSeZ1' 217 ZE-'Y AricluBeZh&ngesmade tb legislation in bank
o771l —S—E’'Se1’'—+7Z>-7+'S>’ 7 cednd @Eank superisioh Srkas as well as

credit information unit (CIU), which aims to strengthening the legal framework facilitating

develop a national credit information registry 7172 ZE'YZ1le7—Ee'"— ' —el"ele 71 -
to reduce and ultimately eliminate lending sector.

to poorly assessed investment requests,

operates within the MMA. Moreover, to 1 1 ‘Z1'—™eZ7Z_7 —eSe'"—1%el1e'7Z1 >7
support the legal and regulatory framework of Money Laundering and Financing

“ele'Z1 —S—E’'Sel®t®eZ-81S1 —S— EofSTetrorismAct in QetoiEr2014

unit (FIU) has also been established in 1 1 —-S>"7Z¢1S1®’s—’' ES—+1SE"'ZY
the MMA. The FIU is the central national in strengthening the regulatory

agency in charge of receiving, analysing 1 1 >S-7 "»7"17¢1¢'Z1 —S—E’Selce.
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of the Maldives. This act was passed 1
by the People’s Majlis on 31 March 1

1 ¢ EZ—EZele"l —S—E'Se1"—
1 E —e72Ee1E —®72-72>1 —S—EZ

1 XVWZ31S—e15Se’ Zelctle'Z1 ™7 gethe/MaldiVés-andlsupervision of

13 April 2014. In addition to providing
for the prohibition and prevention of

such institutions. It is envisaged that
this bill will be enacted in 2015.

1 —"—Z72¢1eS7—eZ>'—e1S—e1 —S—E'—e17+111

terrorism and its related procedures, 1
the act provides for the establishment
of an FIU in the Maldives. The law

1 ‘21 >oeel —Z—e—Z7—e1e"1+'71 S
Act (3/2015) was passed by the
People’s Majlis on 25 December 2014,

1 ES-71"—e"1Z ZEe1"—1WX1 KE*"1Z»IXNVWZHAI1e ‘7155« ESe’"—1<¢¢

and numerous regulations have been
drafted during the year and issued
on 15 January 2015, as was required
by the act. These regulations include
Regulation for Banks on Prevention
of Money Laundering and Financing
of Terrorism, Regulation for Life
Insurance and Family Takaful 1
Insurance Businesses on Prevention
of Money Laundering and Financing
of Terrorism, and Regulation on
Prevention of Money Laundering and
Financing of Terrorism for Money
Transfer Businesses and Money
Changing Businesses. To enhance the
supervisory and regulatory powers of
1 721 1°YZ517«'Z251 —S—E"’S-
institutions, the bill on the Third
Amendment to the Maldives
Monetary Authority (6/81) was 1
reviewed by the MMA during the

president on 4 January 2015. The main
change made by this amendment was
to remove the single borrower limits
and credit exposure limits from the

act, so that they may be issued under
a regulation of the MMA instead.

1 “>72"°Y72>80102YZ2>Se1S-72—e—7—
to guidelines pertaining to the
insurance sector were passed by the
board on 22 October 2014.
Amendments were made to the
Guidelines for the Administration
of Insurance Agents 2010, Guidelines
on Annual Fees for Insurance
Businesses 2010 and Guidelines on
Application Fees for Insurance
Businesses 2010. The purpose of these
changes was to address the need to set
1 Sce'eZ1le’ Z>Z—e1S™M ™M ESceZ1
agents of compulsory insurance from

1 ¢ZS>i1 «1 SceloeZ—e1+"1+'Z1 47>-thé fegular fees applicable to other
1 Z—27>Se el ®Z1+"1<Z1lcoez7<-'4Z7-ihsirhnc&Businesses and agents.

People’s Majlis. The main purpose of
this amendment was explicitly to 1
provide the MMA with powers to

1 2507581 "1ez2'eZe'—7®@1E™ZC
insurance industry, Guidelines for

1 >Z22+82178251—"—,<S—"1 — Snsflanée Surveyors and Guidelines

institutions and activities.

on Solvency for Insurance
Undertakings, were also drafted in

1 "loeesZ—ee'Z—1+'7Z1 —S—E’S+1@A%Earcare expected to come into

regulatory framework further, a law 1
was drafted in 2014 to provide

1 Z ZE+1'—1XVWIi



Annual Report 2014

: ork of issuing and cancelling licences
Su perVISory and Reg U Iaté/m/Iso carried ogt in 2014. ’
Activities

1 1 Z 19 EZ—EZoele">1"—Z71'—<'Y
The relevant supervision divisions carried out insurance agent, four corporate

several regulatory activities during the year. insurance agents and one insurance
broker were issued.

1 1 ‘Z1"—,@'eZ1l'—e™ZE+'"—1"«1 YZ

commercial banks was carried out by 11 "EZ—EZ®leH>1"—Z1"—+' Y28
the Banking Supervision Division, in agent and two corporate insurance
addition to the regular and continuous agents were cancelled.
1 1 7 ,@’eZ1-"—"¢"5" —e17e11<S—"eil1l ) ) § ) )
1 1 “xe, 7'l —7 1-"T—Z7ZC1E'S—7
1 1 —,e'eZ1'—e™ZE+""—ocel"+1ce7Ycengeswergigsugdand 27 money
transfer companies were carried out changer licences were cancelled.

by the Other Financial Institutions
Division, in collaboration with
the FIU.

1 1 — e eZl’'—®@™MZEe"—17e1"—71 —S—EZ
company and two insurance
companies were carried out by the
Other Financial Institutions Division
and the Insurance Division,

respectively.

1 1 ‘Z1 1S—Set®Zel— —Z1l®ze™ E' "z
transaction reports received from

1 1 —S—E’'Sel’—ee'eie’ " —@lezy—e1XVWZ1S—-

disseminated four of them to the
relevant law enforcement authority
for further action.

1 1 ‘21 '—S—E'Sel "—@®zi-2Z51 —’'e17e1+'Z
MMA received eight consumer
1 1 E -™eS'—e@1S<"2el —S—E’'Sel’'—@e'e2s' " —0e
in 2014; seven of these cases were
closed by the end of the year and one
is ongoing.
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Currency, Banking and Payment Sys

Currency

The MMA is the issuer of the Maldivian

currency and is responsible for ensuring that
the demand for currency is met adequately. In

addition, the MMA safeguards the integrity

and the quality of the Maldivian currency and

As for the value of coins issued by the MMA,

this increased to MVR13.0 million in 2014

from MVR7.0 million a year ago. During
«71¢72S5>81>7 ¢SSIW1IE™" —oel Z2>Z21-"
Royal Mint in the UK to replenish the stock of

coins.

Z—@e7>7Zele'Sel”—etleZ—7'—718S-Duringtheyeaythe pHcessiof destroying

coins are in circulation.

At the end of 2014, total currency in
circulation stood at MVR3.1 billion, which

is a decrease of 5% compared with MVR3.3
billion recorded at the end of 2013. The value

of banknotes issued by the MMA in 2014
amounted to MVR316.2 million, decreasing
by 63% from the previous year (Table 5).

worn-out and damaged currency notes was
also carried out. Concurrently, counterfeit
notes received by the MMA were removed
from circulation.

S7—E""—+17¢1 S—1 *"'SeS*72'1 S—"—
Series
In 2014, the MMA announced the
introduction of a new banknote series, which

Table 5: Quantity and Value of Banknotes and Coins Issued, 2012—-2014

'"HQRPLQDWLRQ

7RWDO«EDQNQRWHYV

'"HQRPLQDWLRQ

7TRWDO«FRLQV

Source: Maldives Monetary Authority
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is to be launched in 2015. The purpose of in real time on a gross basis, thus reducing

replacing the current banknote series with risk in payment systems and allowing banks

a completely new design is to enhance the ¢ 1-S—SeZ1e' 751’877’0417 ZE'YZo

security features of the currency, as it is not contrast, ACH is a session-based clearing

possible to incorporate the latest security system for cheques, direct debits and direct

features into the current banknotes. The credits. This system clears a high volume of
1Se@™1S——"72—EZ+1+'71>7+7S cdovivahke dtahsactians ent in batches and

commemorative banknote to celebrate the eZc—"e@le'Z-1e">10Z407-7—ele"1e'27]

50th year of independence in 2015. system.

Accordingly, on 3 September 2014, the MMA During 2014, the volume of transactions

invited the public to submit their artwork processed via MRTGS was over 48,000

for the new banknote series of the Maldivian whereas that for ACH was over 112,000.

»7 ¢S S 1 —RBanDhihafaheland the “el>Z ZEewe1S1YSez717«1 JYVirtlc

commemorative note; for this invitation, the and MVR1.7 billion for MRTGS and ACH,

MMA received 66 proposals. However, as the respectively. In 2014, the total number of

MMA did not receive designs of adequate cheques cleared by the MMA was 684,350 and

guality to be used for a new banknote series, the total value of these cheques amounted to

the invitation to submit artwork was re- MVR101.8 trillion.

announced with a slight change in guidelines.
For the second invitation, the MMA received

29 proposals. From this, the best proposal Ban k| ng Se I’VI ces to th e
to design the new currency series is to be
selected in 2015. Government
The government holds a single government
Paym e nt SySte ms account with the MMA—the Public Bank
Account (PBA). The PBA receives deposits on
Payment systems are a major constituent of it and allows payments to be made.
71 —S—E'Se1l —>S®e>2E*7>21"+1S1E " z2—+>¢il ‘Z1
Z &' Z—elez—Ee"—'—el1 el 71 ™ SAithaligh ¢HeoPBAavas evertirawn and
enables transactions to be completed in a fast not repaid fully at the end of 2013, the
S—el17Z E’'Z—1-S——75>81«"'7ce1E " PBMDbalamceceontiilued to deteriorate
overall economic performance. further during early 2014. The main factors
contributing to this deterioration were the
The payment systems, Maldives Real Time high interest servicing costs of T-bills in
>"ewel Z4eZ-72—-<110 UletoeeZ-3FLteloeel ' Seel™01e°21¢2S51S5S—1S—1"
Automated Clearing House (ACH) enable the in government expenditure. The Fiscal
Z @' Z—e1e>5S—®@eZ>1S—eleZbeZ-72el™ @il 'S¢1"TEd1 "E'1ES-21"—
payments. The MRTGS system, which on 6 May 2014, sets out limits on borrowing
E ——Z—EZe1'e001’'YZ1"™Z>S e~ — deolri thelNMMAWWhE hozetdmehteUnder
large-value and urgent interbank transactions the FRA, borrowings from the MMA shall
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not exceed 1% of annual average of the Murabahahl E 7>’ ESe71 Sel’ —e>"e3E e
government revenue for the preceding 8 May 2014 on a private placement basis.

three years. Accordingly, the PBA overdraft The Murabahahl E 7>+’ ES+71 Scel cees 71
of MVR3.3 billion as at 5 May 2014 was maturities of 6, 9 and 12 months whereby the

converted to a short-term loan to the Ministry parties to the contracts agree to a selected

of Finance and Treasury as passed by the mark-up on purchase and sale of certain

Board of Directors. This loan was restructured goods. Likewise, there was an increased

to a Treasury bond (T-bond) at the end of the issuance of theMudarabahl EZ >+’ ES*Z281 ‘' E "]
year. Since May 2014, the PBA balance has was introduced in 2013. Under the Mudarabah
maintained a healthy credit balance, mainly Sers 777 eB1™>” eeloe> —1e¢'71" —V 7

(ZESz®Z17+1+'Z1 Xi_lc'e» ’~_1’_s?ﬂaersas_pgé_pré-]agreed ratio.

raised by the issuance of new T-bills and

Islamic securities. To facilitate the management of government
5 oL . 5 5 debt, outstanding government debt held by
S—SeZ-Z—21"21 "YZ>—=Z—"1 ZCE?HéMI%)Qeamounting to MVR6.4 billion *was

The MMA acts as an agent of the government restructured to a 50-year amortising T-bond

to issue and manage government securities on 30 December 2014.

Z E'Z—eeC1S—ele™1” Z51SeY' EZ1"1+'71

government on all aspects related to the

issuance of government securities.

During the year, the Islamic Treasury Security

!This includes an existing T-bond of MVR3.1 billion and a short-term loan to the Ministry of Finance and Treasury (the PBA overdraft of MVR3.3
billion as at 5 May 2014).
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Internal Management and Corporate !

Dr Azeema Adam—who previously

held the position of assistant governor of
Monetary Policy, Research and Statistics—
was appointed by the president as the
governor of the MMA on 20 April 2014.
This was following the resignation of the
former governor, Dr Fazeel Najeeb, at the
end of 2013. The nomination of Dr Azeema
for this post was made by the president and
approved by the People’s Majlis. Further,
Ms Aishath Zahira was reappointed as
deputy governor for another term in July
2014.

The organisation of the MMA is headed

by the governor and the deputy governor,
while all major policies are set by the Board
of Directors. The operations of the MMA are
divided into four areas: Monetary Policy,
Research and Statistics; Financial Stability;
Banking Operations; and Corporate
Services. A number of separate units also
report directly to the governor.

Board of Directors

The Board of Directors is the highest
policymaking body of the MMA. The
board formulates key policies concerning
monetary and corporate policies and sets
strategic direction to the organisation in
maintaining price stability in the country.
The governor and deputy governor of the
MMA are appointed by the president with
the consultation of the People’s Majlis. The
remaining directors are appointed by the
president with the recommendation of the
governor.

During 2014, 16 meetings of the Board of

Directors were held. Following are the main

resolutions passed by the board relating to

the policies of the MMA:

1 1 Ze72@E —ele'Z1 1S™M™M™Me ESce7Z
deposits of the commercial banks
from 25% to 20%

1 1 ZY o' —ele'Z1'—eZ57Z0e1>Se711
decreasing the OLF rate from 12.00%
to 10.00% p.a., and the ODF rate from
3.00% to 1.50% p.a—the indicative
policy rate of the MMA was also
reduced from 7.00% to 4.00% p.a.

1 1 ZV'e'—ele'Z1>Z®Z>YZ2Z1-S—S-
policy of the MMA to strengthen the
reserve management function further

1 1 74" —e1S15Z¢72—eS—EC1™ ' E
employees, outlining the

1 1 E>E72-®eS—EZel —1 “"E'1LS:
member could be made redundant

1 1 S—ele'7Z1 —S—E’'Se1S+e" S—E

1 1 «YZ—1"1®zE'1S1e+S 1-Z2-<Z

1 1 724 —ele'Z1'—e7>57@*1>SeZ1E"!
on the overdrawn amount of the PBA
at the interest rate of 28 day T-bills
plus an additional 1%

1 1 Zeee>2Eez> —ele'Z1e Y7 ——-7—
held by the MMA into a long-term
T-bond with a maturity period of 50
years and an interest rate of 2.50% p.a.

1 1 —e>"e7@E® —e1S1—7 1E2>»>2—C
in the year 2015 as well as issuing a
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commemorative note in celebration of the regulatory and supervisory oversight of
50 years of independence e'71 @eS—"E1<S—""—e1S—e1 —S—EZ1
Accordingly, the Shari'ahCouncil is also
1 1 >S—e’—e1S™M™,"YSe]e"1 o~ Irespdhsibl&fedvalidating all Islamic

to act as agent of Xpress Money ¢S§—""—e1S—e1 —S—EZ1" ™78 " —cel
Services Limited to provide money their compatibility with the Shari'ah
transfer services principles.

1 1 ZY'oe'—e+1+'7Z1'—7>S— EZ1Dusrng 2024, ¢ha@Shari'ahCouncil of the

guidelines on fees and charges to be MMA held one meeting to deliberate on
paid to the MMA by the stakeholders various issues. Issues deliberated on by the
of the insurance industry council included various product structures

S—ele"E®7Z-7Z—elez«—"4Z1¢¢1+'721 S-
Maldives, Allied Insurance Company of the

|ntel’na| AUd |t Maldives and Housing Development

Finance Corporation.

The objective of an internal audit is to
provide independent and objective

assurance and consulting services designed AUd |t COm m |ttee

to add value and improve the operations of

the MMA. The audit provides an ‘Z1 7201 "——"4771'®1S1e2<E " —--"42727
independent appraisal of the adequacy and the Board of Directors of the MMA and
2 ZEeYZ—7Z@@l ele'Z1E™—-+>"« xdmpises hitd nahlexefitive members.
management to assist the operations of the ‘Z1™Zy™M 71 el ' Z1E " ——"42721 1"
MMA. The controls subject to evaluation board in monitoring and assessing the
encompass the following: 2 ZEYZ—700el1S—el —eZes e¢1 ele"7
statements of the MMA, the MMA'’s
1 1 "—™eS_EZL1 'e'1eS ®O1>2+74835—SedF2e%"> 01828’ ESe'"—1S
and the MMA'’s directives and independence, and the performance of the
controls MMA's internal audit function and external
1 1 ‘212 ZEe'YZ—Zeel 1" ™M il 'Z1E " --"472721"c1See~1>7Zce
1 1 Z15Z¢'Sc’e’e¢1S—e1’—e7e>5 fat bVerseeing internal controls over
1 1 —S—E'S+e1S—e1"™Z75S¢'" —S2a18 (E'SSIYZM e’ —e1S e 1E" -—™e' S
1 1 SeZe7S>e’—e17e1ScemZ+ce MMA with legal and regulatory
1 1 ‘Z1'—e>-Se’"—1etaesZ—0e lidguiémeénts.—Z —-

Shari’ah Councill Human Resources

The ShariahCouncil is responsible for The MMA continued to strengthen the
establishing a framework that will knowledge and skills of its employees,
harmonise Shari'ahinterpretations in focusing particularly on training them as
accordance with Islamic law and strengthen well as maintaining a motivated workforce.
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S 1 ZE>7'e—Z2—+81 >SS’ —" —e1S—¥1-" e7ee71S—el@” es@l el®+S il ‘Z
Development ™y“esS——7Z0l 7257218472 —eZ+1<¢1°YZ>
At the end of 2014, there were a total participants and were mostly targeted at
—7—<Z>17¢1W"rX1eeS 1Se1+'7Z1 O1 ®@S:@EIT1+'21 O81«'Z1E -—-72>E’'S
52% were female and 48% were male. S—el17e' 751 —S—E’'Sel’ —e’eZe’ " —

75'—1'71¢72S>81YY1—7 1ce+S laddiadiitators of the training programmes
Z-™e¢"¢7¢1Se1 1S—e1X[1loe*S 1-heldbythed MMA Tl include experts from

MMA for various reasons. The percentage well-known international organisations and

of undergraduate degree holders among central banks.

professional and technical jobs was

maintained at 67%. During the year, the MMA TI continued to

~Z51™5%eZee’ " —Se187Se’ ESe T —ce

In terms of training and development of the Z-™e"¢77Z0@17¢1¢'Z1 1S—e1 —S—E"
“>7e™ > EZH1e'Z1  1™5>7Y eZ el ce inatituBorts insthe Maldives. In collaboration

e™ZE Se’®@Ze1>S’ —'—e1’—1¢"7 lwithrthe Mdaysidh-tasirantd Institute, the

economics, banking and information 1 1E —e2EeZs1EZ>e" ESeZ,1S—-

eZE'—"e"e¢il —1e@1>Z+S>+81Y " dipbonth-lvel programmes of the Chartered
™S5’ E'™SeZel ' —1YY1e' Z>7—-+1 daslrancePregtam. Accordingly, the second

training events (including seminars and <SeE‘'17 0171 Z>e’ ESeZ1 e1e'Z1 SeS

workshops) organised and held overseas. —®@7>S—EZ1 —ee’e7eZ1S—ele'Z1 >
ee’ e’ _See¢dIW[leeS 1™S>e E’ ™iptdfnaldi-thd alqyisian Insurance

o' 757 —e1e>S'—"—e17YZ—e0e1”>e Sinstimt&dwdrs compleieel i 2014, while the

by local institutions in the country. Further, Associateship level commenced during the

"1™ "Y' eZ10eeS 1 'e'1-">717 ™" oygar/Additiohally, in collaboration with the
EZ>¢S'"—1eZE ' — " ESel Zesoedl Y ZAsimmelSstitut® o¥Chartered Bankers,
provided with short-term internship Malaysia, the Chartered Banker
opportunities and study visits to other §7S¢’ ESe’"—1 Se1E"—™eZe7e1 —1X
EZ—+>Se1<S—"®1S—e1 —S—E’'S+l’ —ee'ezs'"—ei

Further, orientation programmes for new

Under the MMA'’s human resource employees of the MMA were also held
development programme, a scholarship was throughout the year.
S Ss>eZe1¢71S1®*S 1-2-<Z>1"—1XVWZ1+"1
pursue postgraduate studies overseas in Z>Y' ®Z1 ZE e—"e""—1
*+SeScS®eZl1eteeZ-0ril —1Se« " 4ndetdgnitioh af tRirdedicated and valued
member was sponsored under the service to the MMA, the MMA continued to
Scholarship Top-up Scheme to pursue a award long service awards to employees
postgraduate degree overseas. who have worked 20 years or more with the
MMA. The employees who received this
1 5SS —'—el —0e’'e7eZ award in 2014 were Ms Moonisa Abdul
In 2014, the MMA Training Institute (MMA Razzaq and Ms Aishath Jumna. In addition,
U1l >eS—"0Z1S1—7—-<Z>1" <1+’ 7 NisFathimaS lorahinr@as given an award
programmes to address the various needs of in recognition of her continuous service to

—S—E’'Sel’ —ee'e7e’ " — 1S —-1-tHeAMMASorMBIZ then/1b years. Moreover,
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71 1E —e' —72Z+1 157 S>e+10e-Iepthddalyses and more general articles

foster a friendly work environment, that are targeted towards a broader
promote collaboration and team spirit and »ZSeZ>"™I1 ‘Z1 >eeMVe®eZZ17 171
show initiation and leadership. Research Papenscluded 10 articles, mainly

E"—e>'c7eZe1cCle'Z10eS 1e>" =121 "—
ele™>1leeS 1™>" "'~ _®dlaeeS 1Polidy and Research Division.
performed well in 2013 were rewarded with

promotions in line with the promotion The MMA launched a bank credit survey in
policy. 2014 targeted at all commercial banks in the
Maldives. The main purpose of the survey is
—e75—Sel ¢S 1 " EC to obtain information regarding banks’

‘721’ —eZ>—Sel@eS 1™’ E ¢ 1”1 1&hiling ActiBitied, particularly to private
»ZY ' 0eZe1l ' —1XVWZ1le 1cee>Z—-o+"ZbusindsddsmandhdLdeioltdeE This

further, particularly in motivating and information, complemented by existing
retaining the employees of the MMA. The statistics on domestic credit from the

policy includes provisions for internal banking system, will be used to assist in the
policies on promotion and other such issues, formulation of monetary policy. The bank
and was implemented during the year. credit survey is conducted every six months,

by means of a survey questionnaire sent to
all commercial banks operating in the

Economic Research andeov:

An aIyS|S The MMA continued to conduct the
guarterly business survey during 2014 as
The MMA carries out research and in-depth well. The survey, which is aimed at
analysis on topical economic issues and on obtaining a quick assessment of current
areas important for the formulation of the business trends and expected future
monetary policy and for other functions and economic activity in the country, was
tasks of the MMA. These analyses are carried out during the four quarters.
presented in the form of various ee’e’ " _See¢dle'Z1 seelez>YZC15Z™ >
publications such as the MMA Research “—1e'7Z1 —e'—eel”el1e¢'Z1 Z,XVWY1l0eZ>
Paper Series, Annual Report, Quarterly published in February, with a special event
Economic Bulletin, Monthly Economic Review held to mark its release.

and Igthisaadhee Review
The MMA also provided its professional
—1XVWZ31e'Z1 1S7—E"'Z+1’-cmopiniar tolth& Bedpisdaflis on the

paper series, aptly tited MMA Research proposed government budget for 2015.

Papers The main aim of this publication is to

stimulate policy-relevant debate while During 2014, a series of one-hour seminars

providing the general public with an e'eeZel 7 —E'e'-721 7-"—S51 7>'2Zc 1 7
accessible source of information about key ‘Zeele”1™ "Y' e71S1™eSee"5 1751 lee
economic issues. The articles in this present papers related to economics and

compilation include those with more in- central banking. The aim of these seminars
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is to help widen the knowledge base, indicators (core set) for 2012—-2013 were

improve skills and stimulate discussion on compiled during 2014 and are to be

topical issues. However, due to disseminated in early 2015.

administrative constraints, the seminars were

held only twice during the year. 1™S>el1 el —e" ' —el7 “repele”1 =™’

coverage of the BOP statistics, the MMA
continued to conduct the survey on

StatIStI CS Maldivians travelling abroad. Additionally,
the foreign investment survey and the survey
The MMA compiles and disseminates on foreign assets and liabilities, which were
statistics relevant to its core objectives of initially conducted in 2013 for foreign
monetary policy and price stability. The companies established in the Maldives, were
MMA is primarily responsible for the launched for local companies in 2014. The
compilation of the balance of payments aim of these surveys is to obtain detailed
0 UloeeSe' e’ E®1S—e1-"—7+S>¢hBmmatibn-enShe B3 and liability
statistics (MFS) in the Maldives. These positions and transactions between local
statistics are compiled as per the guidelines companies and non-related, non-resident
provided by the International Monetary enterprises.
Fund (IMF) and published regularly in
Monthly Statistics. In addition, a wide range Additionally, the MMA signed an MOU with
of other macroeconomic statistics are the Maldives Inland Revenue Authority
collected for advisory, analytical and (MIRA) in June 2014, to collaborate on data
research purposes from a variety of sources. sharing between the two institutions

The MMA also continues to participate in the
General Data Dissemination Systent of the

IMF. Media and Public Awarenes

In 2014, the MMA published a new and The MMA uses various communication tools
improved version of its publication Monthly to reach a wide audience. In addition to
Statisticswith the objective of presenting the providing general information and
data in a more comprehensive and user- promoting the MMA'’s publications on social
friendly format. The new version also —2+'S10 SEZ<™"81 "2 2<21S—e<1 47>
consists of additional information on the MMA places great emphasis on holding
®RESe1eZE">1S—e1'Z21 —S— &’ Bvehixtd @aRande awareness among the
™MZc¢o'EL1"—1eZ—75Se1ZE " —"-"E1">1
As for the data coverage improvement of issues.
d17¢7Z51 —S—E'Se1E>™M",Se’'"—@ 15581
which were compiled during 2013, were One of the key events celebrated in 2014
™Zce’e'Zel —1e'Z1 >aeel’ cecezZ1"«imdérihe-MMA’s public education agenda
Monthly Statisticsin 2014. Moreover, as a was Global Money Week. The MMA in

28257 -7—e1"¢1'Z1 81 —S— E’ Scollamotationswitt/the ddihistry of Education,

2General Data Dissemination System is a structured process through which IMF member countries voluntarily participate. The aim of this program
is to improve the quality of the data produced and disseminated by each country’s statistical systems over the long run to meet the needs of high-
guality macroeconomic analysis.
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71 Se'"—Sel 7@7272-1S—+1 —S—E’ S awareness on how to save for their

' eeleZe "  —®@1IEZeZ>SeZele 01l 777 1fituresthe impatarice of managing a
time in the Maldives in 2014. Activities for budget and creating a saving culture
the week, carried out from 10 to 17 March among the children

2014, were aimed at empowering the next
©Z2—758¢" —1e"1<Z1E " — ¢Z—+31>203 ™I — b «6r1 52171720 SC1IE"-—™Ze"-

skilled economic citizens and to create organised by the MMA for secondary
—S—E’S1S S$>7Z—Z®emelS-"—-1.'71 Eandiediary sBdentd, encouraging
youth of the country. them to think analytically and
critically about current economic and
The following activities were carried out to 1 1 —S—E'Sel’';eezZce

celebrate Global Money Week 2014:
Among these activities, winners were
1 1 1Y'@’'e1«¢1>Z™>7Z0Z—+S' Y Zsemod forthe-alt cofhpetition and the essay

MMA to 16 schools in the Male’ region competition were awarded prizes, and an

to deliver a special speech at the school Ziv< e —17e1Seel1Sse "5l @Z<—"4Z1e"
assembly, conveying the importance competition was displayed at the National

and value of money Art Gallery.

1 1 1-720772-1Y'ce’+17>+S—"ceZ«1Aparfron theSlabal Money Week

the MMA and the National Museum activities, the MMA continued to host
for school students to view the exhibits macroeconomic workshops for secondary
on Maldivian currency and to learn and higher secondary students, to raise their
about the history of the Maldivian awareness about the Maldivian economy and
currency during the visit, a to encourage them to think critically about
1 1 ™>7Z@Z—eSe'"—1 Soele’YZ—lewrent Zcboomi idsues.1d 2014, under this
1 1 «'Z1 1°—1+721 See’Y'S—1>7 weSacBessiul Workshop series, sessions
the security features of banknotes were held for nine schools and over 500
students took part. In these workshops, the
1 1 —eH>-Se'"—1eZee "—ele Hrler»SedleleZ1l 1™> Y 'eZel’ —e"5_Se’"_
students at their respective schools, various sectors of the Maldivian economy
1 1 S'—Z¢1Se1E>7ZS+'—+1 —S— (E add tBri&holitinkEraative activities and
during these sessions, information was quizzes.
1 1 ™y7Z@Z—eZ+1ctlesS 1> -1E " —-Z>E’S+11 1
1 1 «<S—"@1S—e1"¢'7Z>1 —S—E’S Moreowersin 2014, thed-1U drovided
on banking services, saving, awareness training on the Prevention of
investment, pension and retirement Money Laundering and Financing of
Terrorism Act to the prosecutors at the
1 1 —1S>el1E " —-™Ze’e’" 1" 5eS /L@ DHU1A—27>Ss el EZ1z™" —1,

MMA for students of grades 1-5 in the
Male’ region, aimed at creating
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Building and Premises

72>'—e1lXVWZ81le'Z1le>" 72—l ""51S—e1 >ceel “">51
of the MMA building, which provides
administrative and banking services to the
general public, were redesigned and
refurbished to facilitate a more spacious and
™eZS®@S—e1Z—Y'>"——Z—e1e"51¢"e"1e'Z1 1leeS 1

and its customers.
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International Relations

The MMA continues to work closely and suggest measures to improve the foreign
with other central banks and supervisory exchange market. As part of their work, the
authorities to promote cross-border mission held meetings with the governor, the

RZ™MZ75Y’@'"—1"e1 —S—(E’'Sel —eeZ2M7v e dNE31-">81«ZE ' — ESele*S :
e"eeZ>1510Se721S—e1e”~7—+1 — S -thé@VifisttyeftTariZm, the-MIRA, some of

the Maldives and to share expertise and the large commercial banks and the private
best practices. Further, the MMA maintains sector (mainly resort operators and major
close collaborations with international importers). The mission provided their main
—S—E’'Sel’ —@e'eZze " —@1S—eleZYVZe"Ma@LIS81-01>7ZE " —-Z—+Se’"—@ls"]
agencies such as the IMF, the World Bank, at the end of the mission.
the Asian Development Bank (ADB) and the
SAARCFINANCE Network. 1 7ZE ' — ES+*1 ee’®*S—EZ1"—1 S
St-7Z—ee
™Sye]l 61" "—el1Z "reele"1l'—

|ntematlona| Monetary FLHa nd international investment position

(1IP), a mission from the IMF (under the

15>0’E+Z1 1 e~ — Japan Administered Account for Selected
The Article IV Consultation mission IMF Activities’ Project on the Improvement
from the IMF visited the Maldives from of External Sector Statistics [ESS] in the
9 to 20 November 2014. The mission held ®'S1S—e1 SE’" €1 Z¢'"—U1™>"Y eZs:
discussions with the governor of the MMA, assistance (TA) to the MMA under a three-
the minister of Finance and Treasury, year (2013-2015) project. The purpose of
parliament members, representatives of the this mission—which was conducted from
E" ——Z>E’'S+1<S—"ed1"+'Z>1 0 Z—""2@JaHarg oo F&bruaryZ 15 to 26 June and
MMA, the government and private parties 23 November to 4 December 2014—was to
regarding macroeconomic developments evaluate and recommend improvements for
and policies and the outlook for the medium the compilation and dissemination of ESS of

oZ5—71 ele'Z17Z—el1"ele'Z1-" '~ — dtke-Mildiveslroainty the BOP and the IIP.
provided their assessment of the economy

along with policy recommendations. 17ZE — ES*1l e’ ®*S—EZ1"—1 S-
Supervision

1 7ZE " — ES*1 ;ee’®@*S—EZ1™— 1AniIMFTA«hissioh-errdanking supervision
o711 ">7'e—1 [E'S—eZ1 S>"Ze was conducted from 17 to 27 March 2014. The
A mission from the IMF Monetary and purpose of this mission was to strengthen the
Capital Markets Department visited the ES™MSE’'e¢17e1e'Z1 10eeS 1¢"1E"—-.
Maldives from 29 May to 5 June 2014. The eZe'—e17iZ>E Z®1l™"—1'2Z1 —S—C
main objective of this mission was to review improve the prudential regulations of banks.

the structure and the functioning of the
foreign exchange market in the Maldives
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IMF Annual Meetings SAARCFI NANCE

Governor Azeema Adam and Executive
SZEe">1 ¢'S—1 7000eS'—18547—«7The KIMX ¥ Wrdeber of the

annual meetings of the IMF and the World SAARCFINANCE Network. In 2014,
Bank group held in Washington, DC, from Assistant Governor Mariyam Hussain Didi
10 to 12 October 2014. During the annual and Executive Director Aishath Nadhiya
meetings, the governor also participated S47—eZ1« SAARCFINANCE

S®e1S1™S—Zee'eel'—1S1eZee’  grdup meéting aid tke SAARCFINANCE
72— el Sy’ @ ™S 10— 1721 Hovémbrs SHEpodium from 24 to 25 July
on 8 October 2014. 2014 in Colombo, Sri Lanka. In addition,
“YZ5—"51 £27-S1 +S-1S47—e71+'71
. SAARCFINANCE group meeting on 9
AS|an Development Ban October 2014, held on the sidelines of the
IMF annual meetings in Washington, DC.
The MMA continued to receive TA from the In this meeting, issues relevant to the region
ADB in the form of training, technical and were discussed among representatives from
—S—E’'S+1See’'eS—EZ1+7> — - 1heVedpBctieBduti Asian Association for
Regional Cooperation (SAARC) countries.
1 "—®7seS—EC1"—1¢'Z1 ™MZ>Se’ " —17el1e'71
Credit Information Unit . .
21 —s—@'$-15e e e-s—az1OQtherlnstikutions

international consultant provided assistance

in addressing the major challenges faced by The MMA is a member of the Islamic

the CIU. Moreover, to assist in improving Financial Services Board, Asian Clearing

the current legal framework, an additional Union and the Steering Group of the Asia/

international consultant was hired under SE’ E1>"2™M1"—1 ~"—Z7¢1 S7Z—eZ> —-

—S—E'S+1Ser' e*S—EZ1l>"-1+"Edm bding-aleMdrf these international
organisations, the governor participated in
1 ZE ' — ES+1 eoe’'®*S—EZ1"— lthefolowird inferdational meetings and

Stability forums in 2014:

—e7>1'7Z1 1 >1lez™™ e’ _e] —S—(E’S-1
stability in the Bhutan and Maldives, eeS-—"E1 '—S—EZ1 Z 1 >’1 $S—"S1
consultants from PricewaterhouseCoopers Governor Azeema Adam and Assistant
provided TA to help develop the macro- Governor Neeza Imad participated in the
prudential framework and a liquidity Islamic Finance News Sri Lanka Forum 2014
management strategy for the Maldives. on 21 October 2014 in Colombo, Sri Lanka.

Z>¢'—1 E"—"—"E1l "H»z-1XVWZ

Governor Azeema Adam delivered a keynote

speech at the Berlin Economic Forum 2014-

XZ1 7@eS'—S«<eZ1 E"—"—"Z@®d1l 7S
ZE— "' 7@01 700eS' —S«<eZ1 —ezcee"

in Berlin, Germany, from 8 to 11 November

2014.
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Statement of Financial Position
As at 31 December 2014
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Statement of Comprehensive Income
Year ended 31 December 2014
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Statement of Movements in Equity
Year ended 31 December 2014
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Statement of Cash Flows
Year ended 31 December 2014
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Notes to the Financial Statements

1. REPORTING ENTITY AND STATUTORY BASE

‘Z2@Z21S521+'Z1 —S—E’'Sel®eSeZ-7Z—e@1™e1+'21 See’YZe1l
institution established under the Maldives Monetary Authority Act (MMA Act) of 1981 of the

Republic of Maldives. The Authority is domiciled in the Republic of Maldives and is situated at
Majeedhee Building, Male’, Republic of Maldives.

"—7e¢S>¢1 7o

The Authority was established in 1981 and is responsible:-

(@)  Toissue currency and regulate the availability, and international value of the
11 See’V’'S—1 7 ¢SS0

0<lill ~1™57Y'eZ1SeV'®™>¢1leZ>Y' EZ®le™1e'21 "YZ>—-2—+1"—1 S—
OEG11  "1.z™Z>Y'eZ1S—e1>7¢7¢SeZ71<S—""—el®@ 1S@1les"1™> " -"e71¢
(d)  To promote in the country and outside the country the stability of Maldivian currency

11 S—ele"®@eZ>]l —S—E'Se1E —e¢' ¢ "—®@1IE"—Z2E'YZ1e 121"

>e Z >e
development of Maldives.

‘Z®Zl —S—E'SelesSeZ-7—e®@1e>1'21¢2S512—+Z1YW1 ZEZ—-<Z>1XV
Board of Directors of the Authority in accordance with the article 35 of MMA Act.

2. ACCOUNTING POLICIES
Basis of preparation

el"— 171 0> ESe1E "]
eS'51VYSe7721S@l’eZ—e" Zel'-

4
<

v

N«
4
<

1 —S—

E&'Se
o'Z@l+'Se

N«

leeeSeZ—7—ee1S>
1'8SYZ21<«722—1-7

(0p3
8 r
N¢
N«
[ )
H

7™ 56" __e]le"3—Se
‘21 775’01 ™>Z7Z®@Z—e2®@]l —S—E'S+1SeeZs®lS—el —S—E’'Sele’'Sc e’
expense streams, by distinguishing between foreign currency and local currency activities. In the
®eSeZ-7Z—e1"¢1 —S—E'Se1l™ @'« —1SeeZerelS—ele'Sce’ e’ Ze1S>21™
within such distinguished category. The Authority considers that this reporting approach provide

appropriate reporting of the Authority’s activities.
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Statement of compliance

‘2721 —S—E’'SeleeSeZ-Z—e@1 ele'Z1 775 e¢Lle™51'21¢2S>17Z—eZ+1Y"
prepared in accordance with International Financial Reporting Standard (IFRS).

2.1 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

‘Z1SEE Z—e —e1l™ ' E'Z®@1Se"™eZe1S>Z1E " —@ ' ®eZ—+1 'e'le'"®Z1l7c

2.2STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED
STANDARDS THAT ARE NOT YET EFFECTIVE

S —eSreel @7 Ze1<Ze1—"01¢717Z ZE+'YZ12™1e"1e'7Z1¢SeZ17 1’ cc@2S—
statements are listed below. This listing is of standards and interpretation issued, which the
Authority reasonably expects to be applicable at a future date. The Authority intends to adopt
e"@Zl®eS—eSse@l ‘Z—1+'2C1<Z2E"-212Z ZE&'YZO1S—e1EZ>52Z—seC1le'Z’
or estimated.

2.2.1. IFRS 9 Financial instruments

—1 Ze¢1XVWZd1e'Z1 1’;ee?Z¢1'Z1 —SelYZ>e'"—17e1 1 1 —S—&E
Seel™'S@Z0oel 121l —S—E’'Sel’ —eer>72-7Z—201™> " “ZE+1S—e1>7Z™«SE;
Recognition and Measurement and all previous versions of IFRS 9. The standard introduces

—272 152872 >72-7—e+®@1+H>1E*See’ ESe"—1S—e1-7ZS®7>2-72—+81'-™S">—
1’00172 ZE'YZ1e 515 ——7Se1™75 "eelcZe ——' —e1"—1751See7>51W1 S—
™75 4711 Ze>"@™ZEYZIS™M™Me ESe’" —1'@1>287'>7281<¢2¢1E"-™S>Se
S>e¢1S™M™Me  ESe’ " —17e1™>72Y " 71YZ>'"—®l1™1 1 _ 10XVV_81XVWV:
"ol —'e’SelS™MMO ESe " —1'01<ZeH>Z1W1 Z>2S5>¢1IXVWI[il ‘Z1Se" ™o~ _1°
e'Z1E+Scee’ ESe'"—1S8S—e1-7S0e7>2-2—e1"e1e'7Z1 72¢'">’¢¢ c1 —S—E"’S-
E*See’ ESe'"—1S—e1-72S®7>Z-7—+1"e1¢'7Z1 7¢*75’e¢ 1l —S—E’'Se1e’S.

XiXiX1l —Z—e—Z7—e1e"1 1W\1S—-1 LYAAL oS>’ ESe’"—1"¢1 EEZ™eScey
and Amortisation

“21S—7Z—e—7—e1E+S>'e¢1e'Z1™>'—E " ™eZ1'—1 1W\1S—e1 1Y"1e‘Se
ZE"—"—"E®1<Z—7 oe1e'Se1S8>721¢72—7>Se7ele>"-1"™758¢'—e1S1<7'—Z 0
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'S 1e'7Z17E" —"—"E1«Z—7 +01+'Se1S>7Z1E"—@z—-Ze1le'>" 7217721717
based method cannot be used to depreciate property, plant and equipment and may only be used
in very limited circumstances to amortise intangible assets.

‘21S—-7—e—7—2®1S>212Z ZE'YZ1™>"e™ZEe’'YZe¢1le >1S——72Sel™Z5 s
XVW\N81 'e*1ZS>e¢1Se™"™e' " _1™Z75 47071 ‘ZZ1S-7Z—e—7—201S>721—"91]
the Authority given that the Authority has not used a revenue-based method to depreciate its non-
current assets.

2.2.3. IFRS 15 Revenue from Contracts with Customers

1W[1 Sel’eezZ+1’'—1 S¢1XVWZ1S—e1Z7Z@Sc<e’e'Z®@1S1—72 1 YZ, e’
arising from contracts with customers. Under IFRS 15 revenue is recognised at an amount that
32 ZEe@1e'Z1E —@’'*Z>Se’ " —1e"1 "E'LIS—1Z—e'e¢C1Z{™MZEe@le"1<Z217Z—
goods or services to a customer.

The principles in IFRS 15 provide a more structured approach to measuring and recognising

revenue. The new revenue standard is applicable to all entities and will supersede all current
yZYZ—271>7ZE e—"0""—157282'>72-7—e@lz—e7>1 i1 'e'Z>1S1ezeel™>1-"0"
' 15282521 51S——72Se1™Z5 " e@lcZe’——"—e1"—1"51SeeZ>1W1 S—7S>¢
The Group is currently assessing the impact of IFRS 15 and plans to adopt the new standard on
©'Z21>2872'>2172 ZE+'YZ1+SeZi

2.3SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

‘Z1™>7 ™S8’ 1701’21 —S—E'SeleeSeZ-7Z—2®1>52582'>2®@1-S—Se7-7
S—el1SeeZ-—™e " —@1le'Sel1S ZEe1e'Z1>2Z2™ 50715 -"7—e@1"+1Se®Ze®1S
contingent liabilities, at the end of the reporting period. In the process of applying the accounting

™~ E'Z®OLeZ1 2o "5 00 1'Se1l-SeZ1le'Z1e ee” ' —el*Fee—7—eedl "E'L'SY
"—1¢'721S-"7—e®@1>ZE " e—"£Z1’'—1¢'21 —S—E'Sel®@eSeZ-Z—cei

Fair Value of Financial Instruments

“2>21+'721S'5>1YSe72Z®@17¢1 —S—E’'S+1Se®Zs®1S—e1 —S—E’'Sele’'Sc’s"
Financial Position cannot be derived from active markets, they are determined using a variety of
valuation techniques that include the use of mathematical models. The inputs to these models
are derived from observable market data where possible, but if this is not available, judgment is
required to establish fair values. The judgments include considerations of liquidity and inputs such
as discount rates.
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Impairment losses on loans and advances

‘21 727> eC¢1>72Y'Z ®l’eel’—e'Y'e7Seetle’e—' ES—el1e"S—®1S—e1S.YS
Financial Position date to assess whether an impairment loss should be recorded in the income
statement. In particular, management’s judgment is required in the estimation of the amount and

o ' —el17ele7e757Z1ES 'l T @l ‘Z—1leZeZ>—"—"—ele'Z1'-™MS"5_7 _ele @]
SceeZ-™e' " — 1S 2¢1S1—7-<Z>1"¢1eSE+">®@1S—+1SE+2Sel>7Z0eZee®@1-S
the allowance.

Loans and advances that have been assessed individually (and found not to be impaired) are
ScewZeoeZele oZe'Z51 'e'1Seel’—e'Y'e7Seetl’ —@'e—" ES—ele"S—®@1S—.
similar risk characteristics. This is to determine whether provision should be made due to incurred
c"e®lZYZ—ele™1l CE'1e'Z2>21'@1<"ZEYZ1ZY e Z—EZ81<2+1+'217Z 20

Z—@' "T—@lS—el"e'Z>1™ " elZ-™Me"¢C-Z—e1<Z—Z7 +1™eS—ce

‘Z1E" el eleZ —Zel<Z—7 e1™eS—l'®leZeZ>s—"—Ze1720 —1S—1"—27>
making assumptions about discount rates, rate of compensation and future pension increases/

e ZE&>72SeZ@il 721 1 21 —e 075-1—Se75717e1e'7®@Z1™eS—®dlezE" 1.
7—@EZ>+S ' —+Cil ceeZ-™e' " —@l70Z1S>5Z1 @ E"®©Z1®eZ™S>SeZe¢1 —1

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
YiWl 2 —1E2H»2—EtlerS—oeeSe’ " —

‘Z1 Ze' "> et lez—Ee " —Se1S—e1™>707Z—eSe'"—1EZ>>Z—E¢1’cel See’Y
foreign currencies are initially recorded in the functional currency ruling at the date of transaction.
Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of
Zi@E'S—eZ1>7¢’—e1Sele'Z1>7Z™"3¢' —0l1eSe7i]1 eele’ 7Z>7—EZ®1S>721+S"72—

Z1™Z5™M 7@l e1>Z>S—@eSe’"T—1e'Z1e ee” o1 See’Y’'S—1 7 ¢SS1ZiE
were used:
31 December 2014 31 December 2013
MVR MVR

1 Australian Dollar 12.5122 13.6335

1 Euro 18.6893 21.1850

1 Singapore Dollar 11.6209 12.1511

1 Special Drawing Rights (SDR) 22.3100 23.8117

1 Sterling Pound 23.8871 25.3830

1 United States Dollar 15.4000 15.4100
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Non-monetary items that are measured in terms of historical cost in a foreign currency are

translated using exchange rates at the dates of initial transactions. Non-monetary items measured

at fair value in a foreign currency are translated using the exchange rates at the date when the

fair value was determined. In accordance with the Chapter 3, Section 13 of MMA Act 1981, on 10

April 2011, The President of The Republic of Maldives in consultation with the Board of Directors

“el 1'S®1S——"7—EZe1+'Sele'Z172{E'S—Z215S+7217¢1 See’Y’'S—1 7 ¢SS
7@Ee72SeZ1 e —1S11XV—-1<¢S—e1"e1l 1WXirN[1™Z>1 81Z ZE'YZ1e>"—1W

YiXl '—S—E'Sel —ee>7—-7Z—eel.1l —'¢’'Sel ZE " e—"e""—1S8S—e1 7<02827—

'—S—E’'Sel ;e@Zeel '’ —1e'Z1E"™Z1%e1 1Y _1S>Z1E+*Scee’ Z+1Swe:
to-Maturity Investments, Available-for-Sale Financial Assets as appropriate. The Authority
027> —70®1+'Z1E+SeE ESe " —17¢1l'+@l —S—E’'S+l ;e®Z+®1Sel’ —'«

SeZ17¢1 ZE"~ o' —

el —S—E’'Se1SeE@Zeel1S—e1e'Sc’e’¢’7Z®@1S5721'—'¢'Seet1>ZE " e—"Z1"
Authority becomes a party to the contractual provisions of the instrument. This includes ‘regular

S¢le>SeZe A1™Z>E'SeZe1™H>1®SeZel 1l —S—E’'S+1Se®Zem@ls'Se1>75
frame generally established by regulation or convention in the market place.

Initial Measurement of Financial Instruments

‘Z1E*Scer’ ESe’"—1"¢1 —S—E'Sel’ —ee>72—-7Z—2001Sel’ —'¢’'Sel>7E " o—
E'S>SEeZ>’ee’ Ee1S—e1¢'721-S—Se7-7—¢ @l —e7Z—¢""—1"—1SESZ'> —-
2807571 —'¢'See¢1Se1¢'7'>1¢S'>51YS¢72721™e701>S—0SE«"—1E e
— S —E’Se1e’Sc’e’e’7@1>ZE " >0721S¢1¢S'51YSe7271¢ 5" 2e°1™5% ¢1"51e el

a) YS'eSceZ,e">,SeZ21 —S—E’'Se1'—YZee-7Z—e @l

YS'eSce

Se1SYS S<-Z,- >1eSe71S>721 721 " E" 1S>“1 Z2'+'7Z>1E+Scew’ Z+1Se:
¢S'51YSeZ2Z1e¢ 5772 1 ™5™ o171 @il Z<o1lZEZ2>'e'Z@1l —1e""1ESZ">¢
07 —e71™Z75"e1%e1e’ 718 —e1-S¢1cZ1e"eel’'—1>7Z™ " —@Z1le"1—77C
changes in the market conditions.

Z,o >, 00871 —VYZ0ee—Z—eel —(Ee202172872'¢¢1S—eleZ<el1@ZEZ>"e

ee/751' —'e'Se1-7S@2>2-7—81SYS'eS<eZ ">, Se721 —S—E’'Se1'—YZoees-
fair value.
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b) Held to Maturity Financial Assets

(0p43

Zeele 1-Se7>'e¢1 —S—E’'Se1SeeZe®l1S>Z21—"—.¢72>’YSe'VYZ1 —S—E’S-]1
™MS¢—Z—e01S—el jZ¢1-Se75'¢'7@d1L “"E '1e'Z1 7¢' ">’ e¢1'Sle‘Z1l —eZ—¢’
—Se7>'eCi1l 007251 —'e’Sel1-7Se7>2-72—01'Ze¢1¢"1-Se75'¢¢1 —S—E’'S+1Sc
S—">e'@Ze1E elze’ —ele'Z1 ZE+'YZ1 —eZ>7Z@el SeZ10 UleZoeel —™!
by taking into account any discount or premium on acquisition and fees that are an integral part of

the EIR. The amortisation is included in ‘Interest Income’ in the Income Statement.

ele'Z1 7' ">’eC1 Z5Z1e"1Ze*1 51>ZE*Sce@’'e¢1-">21'S—1S—1"—q@’'e—"
SceoeZewelcZe 5721-Se¢7>'¢¢107¢'Z51¢'S—1"—1EZ>+S" —1e™ZE E1E >EZ-
oS’ —e7e1S—e1 “7ee1'SYZ1e"1<Z15ZES0ece’ Z+1Se1SYS'eSceZ1e"510SZi
¢Z1™> " ’eZeler 1 EeSceme’'e¢’ —e1S—¢1 —S—E’'Se1SeeZ+1Sel‘Zeele"1.
years under IAS 39.

c) Loans and Advances to the Government

"S—0e1S—e1SeYS—EZele"1e'Z1 "YZ>——7Z—¢ 1" —Ee7Z21—"—.7>'YSe'Y
determinable payments that are not quoted in an active market.

After initial measurement, ‘Loans and Advances to the Government’ are subsequently measured
Sel1S—"se’'@Ze1E"@elz®@ —ele'Z1 ZE'YZ1 —eZ>57ae1 SeZ81eZel1See™ ¢
is calculated by taking into account any fees and costs that are an integral part of the EIR. The

amortisation is included in ‘interest income’ in the income statement. The losses arising from

impairment are recognised in the Income Statement in ‘Impairment Charge’.

d) International Monetary Fund (IMF) related balances

—1SEE™>sS—EZ1 o1 >’ EZ1IXXA ULl e1e'Z1 1 Eedle'Z1 7e'">'¢¢1-S¢:
the government in its dealings with International Financial Institutions, transacts with the
—¢7>—Se’"—Se1l '—S—_—E'Sel —@e’eze’ " —®@1S—e17—97545"21 —S—E’'S~:
compliance with the MMA Act, the accounts with International Monetary Fund (IMF) in which

>ZE " >e@1Seele>S—@SE'"—0l 'e'1e'Z1 1'SYZ1<Z2Z2—1"—@Eez2eZ+1'—1'Z
basis.

The cumulative allocation of SDR'’s by the IMF is treated as a liability. Exchange gains and losses
arising on revaluation of IMF assets and liabilities are recognised in the income statement at the
See’V'S—1 7 ¢SS1Z{E'S—+Z21>SeZ21™Z7>1 1S™™e¢’  —e1S@1Sele'Z1>2Z™"

All other charges and interest pertaining to balances with the IMF are recorded immediately in the
income statement.
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33 S‘1S—¢1ESxe‘12872'YSeZ—ece
Se‘lS—e1ES®E'12872'YSeZ—el1E" -™>'eZ1ES®‘'1S8Se¢l1e"572'e—1<S—"e1S
deposits.

As a part of local currency activities the Authority generates certain income and incurs expenses,

which do not involve in movement of cash. Those activities result in certain assets and liabilities

and mainly comprise of the transactions with Government and transactions with domestic banks

S—el —S—E’Sel’'—@s’e2s " —®il >S—eSE*""—®l '*'1 "YZr—-7—+1"—CE
e"YZ>——7—01S—e1e"YZ>——7—eSel’'—ee’eze’ " —@il ‘'Z1>Z®@Zse@1l™e1ls'Z e
book entries in the records of the Authority.

As the sole statutory authority, the Authority issues currency to the public in line with MMA Act.

Currency issued by the Authority represents a claim on the Authority in favour of the holder.

This is a liability on the part of the Authority while it is an item of cash in the hands of the holder.
YZ-Z—¢1"—1E >E2+Se " —1E2>»>Z—E¢1l' @1l —Ee7¢Z2+1S®1™S>e17¢1 —S§

7@ C1I™MISEe EZRIS-"—ele' " ®@Z1IEZ—>Se1<S—"el TE'1™sZeZ—-;

The Authority through the cash/pay order process disburses cash in the form of notes and coins or

cheques drawn on the Authority, to various drawers including suppliers and employees for goods

and services obtained, which is either added to the currency in circulation liability or deposits

«¢01<S—"®1S—e1 —S—E'Sel'—0ee'*2s"—0eil ZE'le">—@1 el7e ' e’®@Se’"—1
7o'y eC @1I™MSC—Z—e@1le™H>—1™Ssel1 e 1ESe ‘1™ Ze ~ @17l Z1 2o "> il

3.4Repurchase and reverse-repurchase transactions

Securities sold under agreements to repurchase would be recorded as assets in the statement

el —S—E’'Se1™ @'’ —ill ‘Z1>S—®SE"—wleH1>2YZ>eZ,>Z™2>E" Sc
'S’ edill ‘Z1e Z>Z—@EZ1<Ze 22—1+'21@SeZ1S—e1>Z™75E‘'SeZ1™> E.
purchase price and sale price in reverse-repurchase transactions represents an expense and income
respectively and is recognised in the income statement.

Securities held under reverse-repurchase agreements are recorded as an asset in the statement of
—S—E’Se1™ @’ —100ZEZ>' ' Z01™Z>E'SweZe17—251Se>77-7Z—e01e"

repurchase transactions are reported at the transaction value inclusive of any accrued income or

expense.
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3.5 Investment portfolio
a) Government of Maldives treasury bonds

The Authority’s investment portfolio consists of treasury bonds purchased from Government of
See’'YZ@ill ‘Z1™ e’ " 1’®@1>ZE 50201’ —1e'Z10eSeZ-72—+1"¢1 —S—(E"’S
they represent loans provided to the Government.

b) Government of Maldives treasury bills

This investment portfolio consist treasury bills purchased from Government of Maldives. Under
article 22 (h) of the MMA Act, the Authority has purchased MVR T-Bills to meet the budget

—S—E —e17e1e'21 "YZ>——7—0e1"01 See’YZ i
c) *YS—EZoele 1 VZ>——7—-

Advances to Government represents direct provisional advances made to Government of Maldives
under Section 22 (h) of the MMA Act, as amended.

d) Assets carried at amortised cost

If there is objective evidence that an impairment loss on loans and receivables carried at amortised

E"eel1'Sel«ZZ—1"—E2>>281¢'21S-"7—e1"ele'Z1e @l ®®@1-2S07>21S¢
ES>>¢"—e1S—"7—e1S—ele'Z1™s707Z—e1YSe771" 170 —SeZele7+7>7Z1ESc
e"eeZele'Se1'SYZ1—"e1«Z272—1"—EZ2>>Z°Ule’@E " 72—eZ21Se¢1¢'Z1 —S—E"
0'1Z271e' 2172 ZE@e' Y21 —eZ25720+1>SeZ1E —™7eZ¢1Sel’ —'¢'Sel1>ZE o—"0""—

The carrying amount of the asset shall be reduced either directly or through use of an allowance
account. The amount of the loss shall be recognised in the income statement. If, in a subsequent
period, the amount of the impairment loss decreases and the decrease can be related objectively

to an event occurring after the impairment was recognised, the previously recognised impairment
loss is reversed. Any subsequent reversal of an impairment loss is recognised in the income
statement, to the extent that the carrying value of the asset does not exceed its amortised cost at the
reversal date.

3.6 Other assets
a) Gold
ZE'"—1IXWI10XUl"e1‘Z1 1 E*1l "E'1le™MZE’' Z@le'Z1E " =™ g@’e’"— 1"

gold may be held by the Authority as part of this reserves. Hence, Authority holds gold as part of
its external reserves.
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As this gold is part of the external reserve and not used as a commodity which is traded during the
—>—Sel1E " 72>eZ17 1<z’ —7Z@®d10'Z—EZ01—"21S1 —S—E’'Sel’ —@e>7—
fair valued and the gains or losses are transferred to the income statement. Prior to appropriation

“el™sY eedle'Z17—>72S’@Ze1+S —@l 1l @®Zoele> —1e" 01557155 — e
reserve.

b) Inventories

Inventories are valued at the lower of cost and net realisable value. Net realisable value is the price
at which inventories can be sold in the ordinary course of the business less the estimated cost of
completion and the estimated cost necessary to make the sale.

The value of each category of Inventory is determined on First in First out basis.

C) > " ™Z>e¢81™eS—e1S—e1787"™_7 o

Property, plant and equipment is stated at cost, excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment in value. Such cost includes the cost of

replacing part of such property, plant and equipment when that cost is incurred if the recognition
criteria are met.

Except for the freehold land, depreciation is calculated on a straight-line method over the
following estimated useful lives:

Class of asset Useful life
Buildings on freehold land 30 years
Machinery and equipment 5 years
7>—'0725721S—+1 4" —ee1l 1 1 [1¢ZS>ce
Motor vehicles Syears
Computer equipment 3 years

The carrying values of plant and equipment are reviewed for impairment when events or changes
in circumstances indicate that the carrying value may not be recoverable. The asset’s residual
values, useful live and methods are reviewed, and adjusted if appropriate, regularly.

d —eS—e'eZ1SemZece
The Authority’s intangible assets include the Maldives Credit Information Bureau and the
See’YZoel 2Se1 '-71 >0l Z4eZ-7—¢1 ¢eeZ-1 "E'l Z—e1e'YZ1' —1XV\

House which went live during the year 2012, Oracle E-Business Suite which went live during the
year 2013 and other software. Costs of these intangible assets are recognised only when its cost

93



Annual Report 2014

94

ES—1¢721-728007252152¢'S<e¢1S—e1'¢1'@1™>"«SceZ1e¢'Sele‘Z1Zi™MZEsZs1
S45>'c¢70SceZ1e” 171 'eel " 1”171 7o' 75’0l

‘Z1E " eel1"e1S—1"—eZ>—See@leZ—75SeZel —eS—e'«eZ1S@®EZ1E -™>'c
necessary to create, produce, and prepare the asset to be capable of operating in the manner
intended by management.

In particular these costs include costs of materials and services used or consumed in generating the
'—eS—¢'s71SeeZ+1S—e1l —S—EZ1E‘'S>Z®1S®leZ —Ze1c¢1l 1XY1 ">>
and other general overhead expenditure are not components of the cost of an internally generated

intangible asset and are charged to income statement as and when they are incurred unless this

Zi™MZ—e 7571 ES—1<Z1e'>ZEee¢1S4> c7eZ0le”1™,7™MS’ _ole‘71SceeZels
initial operating losses incurred before the asset achieves planned performance are also treated the

same as the above.

Amortization of intangible assets is calculated on a straight-line method over the following
estimated useful lives:

Class of asset Useful life
Oracle E-Business Suite (ERP) 8 years
RTGSSoftware 7years
Automated Clearing House 7 years
Credit Information Bureau Software 5 years
Other Software 3 years

Yi]l —™S'>—7Z—e1"¢1 —S—E’'S+1SexrZ-e®

The Authority assesses at each reporting date, whether there is any objective evidence that a
—S_—_E®'S*1Se®Z+1751S1 >"7™1%«1 —S—E’'S 1SeeZerel el -™S’>Zil

assets is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

of one or more events that have occurred after the initial recognition of the asset (an ‘incurred

e ®l1ZYZ—e U1S—ele'Sele”el1ZYZ—+10">12YZ2—e®i1'S®1S—1'-™SE
—S—E’'Se1Se®Zel™>1e'Z1e>"7™1%«1 —S—E'S*1Se®Ze®ls'S1ES—1<Z

Evidence of impairment may include: indications that the borrower or a group of borrowers is
Zi™MZ>7Z—E' —ele’'s—' ES—e1l —S—E’'Sele’ E7ee¢01e'Z1™5 <Sc’e’e¢1le'S.
—S—E'Se1>7Z,7>¢S—"®Se’ " —01eZ+Szeel 5107 —877—E¢1 —1" —eZ>7Z01
“«Z>YS<2Z1+SeS1 —e' ESeZele'Sele'75721'01S1-72S®7>S<eZ212E&>2SeZ:
such as changes in arrears or economic conditions that correlate with defaults.

Yirl -™MS -7 —e17¢1—"—, —S—E'Se1Se®’l-ce
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The Authority assesses at each reporting date if events or changes in circumstances indicate that

' Z1ES>> ¢ —e1VSe7271-8¢1<Z21'=™§" 781 ‘ZeZ>1¢'7>721'0185—1"—+"ES*’
may be impaired. If any such indication exists, the Authority makes an estimate of the asset’'s

recoverable amount. Where the carrying amount of an asset exceeds its recoverable amount, the
SeeZs1l'elE " —@®@’'sZ>21"'-™S"'>7e¢1S—el’@l >'4Z—1¢" —1e"1'e1>ZE Y

—1S;e®Zeor' —+1YSe7221"'—170072081+'Z12®+' —SeZele77>Z1ES®'l ~ ®lS:
7oe'—e1S1™>7 eSjle’eE " 72—e15Se71¢'Sel157Z ZEe1E7>>Z—+1-5>"7Z+1S o0
S—ele'Zl>'®"®lEe™ZE’ Ele 1e'Z1Se®Zeil —1eZeZ>5—"—'—e1¢S'51YSe77
valuation model is used. These calculations are corroborated by valuation multiples, and other

available fair value indicators.

For assets an assessment is made at each reporting date as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decreased. If such
indication exists, the Authority estimates the asset’s or CGU’s recoverable amount.

Previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised.

The reversal is limited so that the carrying amount of the asset does not exceed its recoverable
amount, nor exceeds the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in
the Income Statement. Impairment losses relating to goodwill are not reversed in future periods.

3.9 Other liabilities
a) Provisions

Provisions are recognised when the Authority has a present obligation (legal or constructive) as

S1>7207+217+1S1™S@elZYZ—e81'¢1’@1™>7¢SceZ1e'Sel1S—1"7¢ " 17el1570"
o0l <Z152872'>Ze1le”1@Z4921' 21 <o’eSe’"—1S5—21S152+'SceZ170@+'-SZ21E

the obligation. Where the Authority expects a provision to be reimbursed, the reimbursement is

recognised as a separate asset but only when the reimbursement is virtually certain.

b) Z —ZelE " —e>' <7’ "—1™eS__ e
—~ ™" 2201852129 ¢2Z1+"51 See’YZel Z—®'"—1 EZ1 "—e>'<ze’ " —@l’ -
Act of 8/2009. The Authority contributes 7% of employees’ pensionable salary to Maldives Pension

EZ1 “"—e>'<2e"—0el "E'1’®1S10Z™S>SeZe¢¢1Se—"—"®@eZ>Z1e7 —7Z+1E"
rights payable for the past service to those employees in employment with the Authority has been
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SEE"72—+Z+100Z™S>SeZe¢1’—1+'Z00Z1 —S—E'SeleeSeZ-Z—+w1Sel™Z>
8/2009.

c) Currency in circulation

Currency issued by the Authority represents a claim on the Authority in favour of the holder. The
'S e 1o HIEZIZ—ECL —1E H>EZeSe’ " —1'®1>ZE >221Se1+SEZ1YSe77

The fair value of currency in circulation is considered to be its face value as reported in the
—S—E’'Sel®@eSeZ-Z—ccei

d) Grants

Grants recognised at their fair value (where there is a reasonable assurance that the grant will
(Z1>Z@EZ'YZ+1S—+1Seel1SASE"" —e1E " —+' ¢ "—®01’+1S—¢d1 'eel<Z1E " -™
liabilities. When the grant relates to an expense item it is recognised in the income statement over

the periods necessary to match them to the expenses it is intended to compensate on a systematic

basis. Where the grant relates to an asset, the fair value is credited to a deferred government grant

account and is released to the income statement over the expected useful life of the relevant asset

on a systematic basis consistent with the depreciation policy of the related asset.

3.10 Current Tax

—1SEEH>*S—EZ1+ 1 Z10ZE*""—1IW[10SU10WU1"e1e'Z1 206’ —Z00cel >~
Ze'">'e¢ 10 U061 >"Y'ee'"—oel ele'Z1 2ce'—Zce0el >~ «1 Sj1 E+1S>7Z1—"+1
Monetary Authority.

3.11 Revenue and expenses

ZNZ—7221"01>ZE " e—"0Zs1e 1 Z1ZjeZ—+1+'Sel’e1’@1™>5 " «SceZ1e'Sele‘Z:
the Authority and the revenue can be reliably measured. Expenses are recognised in the income
@eSeZ7-7—e1"—1'7Z1<S@’1"¢1S1e>7ZE*1See™"E'Se’"—1<Ze 27Z—1'21E"
items of income. All expenditure incurred in the running of the business and in maintaining the
™S ™M 750081 ™eS—01S—0172872"™-7—01"—1S1®eSeZ17+1Z E'Z—E¢1'Scel«
arriving at the result for the year.

“71e%ee” '— el @™ZE' E1>ZE"e—'¢'"—1E>'e7>'S1-2@e1See™1«Z1-7Z1<Z+"
recognised:

Interest income and expenses



Annual Report 2014

Interest income and expense are recognised in the income statement for all interest bearing
'—e>7—-Z2—2®@1" —1S—1SEE>2S+1<«S®’'elie’ —1'Z212Z ZE'YZ1¢ Zeol-7
™' EZ1Z—eZER1IE " eeZE+Sc'e’'e¢1l’ @1l —1e"7¢eil —eZ>7Z1'—E"-21"—E
investments and securities and accrued discount and premium on treasury bills and other

discounted instruments. Interest income is suspended when loans become doubtful of collection.

Such income is excluded from interest income until received.

Miscellaneous

Miscellaneous income and expenses are recognised on an accrual basis.

Net gains and losses of a revenue nature on the disposal of property, plant and equipment have
been accounted for in the income statement, having deducted from proceeds on disposal, the

carrying amount of the assets and related selling expenses.

Gains and losses arising from incidental activities to the main revenue generating activities and
those are not material, are aggregated, reported and presented on a net basis.

YIWX1 "—e'—e7 —e1e’Sc'e’e’'70@1S—e1E " ——"o—Z—ol —Eeze’ —el~ 1¢SeS—

All guarantees of indebtedness, forward foreign exchange transactions and other commitments,
CELSZ™yZeZ—e®l” 1<SeS—EZ1le'ZZ1'72-21S>Z1®'” —1z—eZ>15720cT
balance sheet items. Where applicable, such amounts are measured at best estimates.

3.13 Cash Flow Statement

The Statement of Cash Flow has been prepared by using the ‘Direct Method’ in accordance with

IAS 7 on Statement of Cash Flows, whereby gross cash receipts and gross cash payments of

"TMZ75Se’ —e1SE'Y ' 281 —S—E ' —+1SE'Y ' Ze1S—el'—VYZee'—1SE-
cash equivalents comprise mainly cash balances, money at overnight placements and highly liquid
investments that has original maturity of 3 months or less.

3.14 Nature and extent of activities
The Board of the Authority is vested with the powers to carry out the functions of the Authority

and are responsible for the management, operations and administration of the Authority. The
functions of the Authority as per Article 22 of MMA Act are given below:
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i) Open accounts and accept deposits from, the Government, its agencies and public
Z—'o'7®81<S—"0e1S—e1"¢' 751 —S—E’'Sel’'—@e'ezs’"—®l'—1 See
i) Act as correspondent, banker, agent or depository for any monetary authority, central
«S—"1"51"—eZ5—Se’"—Sel —S—E’'Sel’'—@e'e7e"—0
iii) Open and maintain accounts with such banks or other depositories and appoint them as
correspondents or agents of the Authority in or outside Maldives as may be necessary;
iv) Buy, sell or deal in gold coins, bullion or foreign exchange;
v) Buy, sell, invest, or deal in treasury bills and other securities issued or guaranteed by
o >7'e—1e"YZ>——7—e1™ 51" —eZ>—Se'"—Se1 —S_(E’'Sel’ —ee’eze’"
vi) Buy, sell, invest, or deal in treasury bills and other securities issued or guaranteed by
the Government;
Vi) $7721¢°S—81SYS—EZe1S—el>7¢'eE " 2—e0el¢e"1¢S—"e1S—1"
Maldives for periods not exceeding ninety days on terms and conditions which the
Board may prescribe;
viii) Make temporary advances to the Government as may be agreed,;
ix) Make advances to the Government on terms and conditions to be agreed upon
in respect of subscriptions and other payments relating to the membership of the
See’YZ®e1'—1S—¢1'—eZ>—Se’"—Sel —S—(E’'Sel’ —ee'e7e’"—3dl1+'Z
in any account thereof, and any transactions and operations undertaken in connection
therewith;
X) @Ee1Smel ESe1SeZ—EC1 121 "YZr——Z—e1"—1'e@1eZSe'—ee
'—elele " —®1S—e17—75¢5"717¢' 751 —S—E'Se1SeZ—E¢Ll "> "1
xi) Borrow money for the purpose of the business of the Authority, and may give securities
for monies so borrowed as provided by law with the approval of the President of the
Republic and,
xii) Guarantee the repayment of government loans and the service charge thereof.
xiii) In conjunction with the banks, organize and manage a Clearing House.

‘Z1SE'Y' ' Z®1ES>>' 2217721’ —1"5751"1SE*"'ZYZ1 ee1 < “ZE'YZ1 o127
stability with a view to encouraging and promoting the development of the productive resources
of the Maldives can be broadly segregated into foreign currency and local currency activities.
Results of these activities are taken to mean operating activities in the context of the income
statement.

a) >Z2'e—1EZ>>Z—EC1ISE'Y' o' Ze

Foreign currency activities result mainly from the Authority’s holdings of foreign currency assets

under its foreign reserves management function. The foreign reserves portfolio comprises foreign
E7>>Z—EC1SeeZewl ' Zeele 1’ —YZee—2Z—e1S—el@Z4beZ-2—e1™37>™M @7/
in various currencies. The majority of foreign currency assets are denominated in United States

Dollars, Euros and Sterling Pounds.
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b) Local currency activities

"TES1EZZ—ECLISE Y ' Z@1eSreZe¢ 1 —Y " eYZ1'Z1 2075 eC1” 0724 —
government or market by advancing funds to or withdrawing funds from the banking system.
With regard to this, liquidity management is undertaken through weekly open market operations.
In addition to this the Authority’s budgetary expenses are also included in local currency activities.
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Table 1: Gross Domestic Product, 2010-2814

(millions of ru yaa at constant prices)

2010 2011 2012 2013 2014

Grossdomestic product (at market prices) 21,182.2 23,852.3 24,568.5 26,724.2 29,006.0

Grossdomestic product (at basic prices) 19,113.2 20,351.0 20,622.3 21,586.5 23,062.7
Agriculture and mining 350.6 361.2 363.2 3720 379.2
Fisheries 3246 321.0 318.8 345.0 32238
Manufacturing 759.0 780.1 8025 757.8 7728
Blectricity and water supply 588.6 6335 657.2 697.3 7555
Construction 1,423.9 1,694.3 1,673.6 1,631.1 1,966.8
Wholesale and retail trade 770.0 850.1 909.7 1,008.2 1,019.9
Tourism 53354 5,824.6 5,820.6 6,346.1 6,779.8
Transport 1,800.9 1,926.9 1,902.6 1,889.3 2,100.1
Communication 1,803.1 1,954.2 2,045.3 2,256.8 24743
Real estate 1,568.3 1,596.9 1,617.3 1,679.6 1,747.6
Government administration 2,290.0 2,279.0 2,345.1 24415 2546.3

(annual percentage change)

Grossdomestic product (at market prices) 71 126 30 8.8 85
Agriculture and mining 41 30 05 24 19
Fisheries (5.7) (1.1) 0.7) 82 (6.4)
Manufacturing (6.9) 2.8 4.6 (5.3) 0.1
Hectricity and water supply 9.1 7.6 33 84 6.5
Construction 9.3 19.0 1.2) (2.5) 20.6
Wholesale and retail trade 0.6 104 70 10.8 1.2
Tourism 158 9.2 0.1) 9.0 6.8
Transport 170 70 1.3) 0.7) 112
Communication 19 84 47 10.3 9.6
Real estate 34 18 13 39 4.0
Government administration 1.7 (0.5) 29 4.1 4.3

Memorandum items:

Real GDP (in millions of USdollars) 1,654.9 1,863.5 19194 2,087.8 2,266.1
Nominal GDP (market prices, in millions of rufiyaa) 29,855.6 35,931.2 38,942.8 41,569.2 46,637.0
Nominal GDP (market prices, in millions of USdollars) 2,3325 2,466.1 25255 2,695.8 3,0245
Real GDP per capita (in rufiyaa) 53,819.6 58,697.5 58,496.6 61,504.9 64,463.9
Real GDP per capita (in USdollars) 4,204.7 4,585.7 4,570.0 4,805.1 5,036.2
Total mid-year pOpuIationy 393578 406,359 419,998 434,505 449,957

Source: National Bureau of Statistics

Y GDP series was revised on October 2014. Figures for 2012 and 2013 are revised estimates. And 2014 numbers are provisional estimates.
2 Mid-year population gures includes local and expatriate population. Expatriate population is projected for the subsequent years using the
past 5-year growth rate of foreign population.
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Table 2: Tourism Indicators, 2010-2014

2010 2011 2012 2013 2014

Tourist arrivals 791,917 931,333 958,027 1,125,202 1,204,857
Europe 505,421 537,769 517,809 527,274 529,291
Germany 77,108 90,517 98,351 93,598 98,328
United Kingdom 114,158 104,508 91,776 85,869 88,704
Russia 49,111 63,936 66,378 76,479 66,308

Asia 239,882 334,692 367,680 505,753 568,030
China 118,961 198,655 229,551 331,719 363,626
India 25,756 30,978 31,721 38,014 45,587
Japan 38,791 35,782 36,438 39,463 38,817
Korea 24,808 25,285 23,933 30,306 34,896
Tourist bednights('000) 5,986.3 6,529.2 6,450.9 7,057.7 7,310.3
Average stay (days) 76 70 6.7 6.3 6.1
Operational capacity (bedsin operation) 23,648.8 24,4933 25,062.0 26,161.1 26,890.7
Bednight capacity (‘000) 8,631.8 8,939.3 9,173.2 9,549.7 9,814.0
Occupancy rate 69 73 70 74 75
Tourism revenue ¥ (millions of USdollars) - 1,942.3 1,950.6 23327 26452
Number of resorts by lease holders (year-end) 98 101 105 109 -
Local 74 74 73 76 -
Foreign 10 12 13 15 -
Joint Venture 14 15 19 18 -
Number of resorts by operators (year-end) 98 101 105 109 -
Local 43 47 50 49 -
Foreign 37 37 35 41 -
Joint Venture 18 17 20 19 -

Source: Ministry of Tourism, Maldives Monetary Authority, Statistical Yearbook 2014 & 2013

Y Estimates made by the MMA for tourist expenditure for the travel component of the balance of payments statistics.

Table 3: Fish Production and Volume of Fish Exports, 2010-2014

(quantity in thousands of metric tonnes)

2010 2011 2012 2013 2014

Fish catch 1222 1208 1200 129.8 1220
Fish purchases 4 353 40.3 495 60.2 451
Voume of fish exports 335 38.2 40.6 49.6 48.2
Fresh, chilled or frozen tuna 252 319 354 447 427
o/w Skipjack tuna 16.4 185 17.9 23.3 21.8
Yellowfin tuna 8.7 132 174 211 195

Fresh, chilled or frozen fish (excluding tuna) 0.6 0.8 0.9 0.7 1.0
Canned or pouched 14 15 21 24 26
Processed fish, nes 6.3 41 22 19 18

Source: Ministry of Fisheries and Agriculture, Maldives Customs Service.

Y Fish catch data for 2014 is a projection made by the Ministry of Fisheries and Agriculture for the 2015 government budget.
2 Fish purchases data for 2014 is for the period January to November. Figures for 2013 are estimates and gures for 2014 are provisional.
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Table 4: Consumer Price Index - Male’, 2010-2014
(June2012=100)

weight 2010 2011 2012 2013 2014
Food and non-alcoholic beverages 238 69.6 834 98.2 1055 106.6
Food ¥ 216 - - 101.0 105.9 106.8
Fish 7.6 36.0 574 944 103.8 106.6
Tobacco and arecanut 13 50.5 64.3 101.1 98.2 101.2
Clothing and footwear 33 725 81.9 98.2 99.7 100.0
Housing, water, electricity, gas and other fuel 333 93.8 96.5 100.0 104.0 107.0
Furnishing, household equipment & maintenance 74 804 838 98.5 96.5 93.8
Health 33 123.1 136.1 102.8 110.6 1247
Transport 5.0 80.6 91.6 99.9 1024 107.7
Communication 4.9 1004 100.6 99.9 98.0 97.1
Recreation and culture 39 100.0 97.9 99.1 99.2 102.0
Education 31 725 85.8 100.0 102.1 1116
Restaurants and hotels 4.1 70.2 811 103.9 117.3 1255
Miscellaneous goods and services 6.6 80.7 86.7 100.7 98.8 98.6
7TRWDO«LQGH[« ODOH
Total index, excluding fish - 84.3 91.7 100.1 1034 105.9
Food and non-alcoholic beverages excluding fish - 84.2 94.8 99.8 106.3 106.6

Inflation (annual percentage change of the CPI)

Food and non-alcoholic beverages 238 75 199 17.7 75 1.0
Food 216 - - - 4.8 0.9
Fish 7.6 1.7 59.3 64.6 10.0 2.6
Tobacco and arecanut 13 0.3) 272 57.3 (2.9) 31
Clothing and footwear 33 30 129 20.0 15 0.3
Housing, water, electricity, gas and other fuel 333 76 29 36 39 29
Furnishing, household equipment & maintenance 74 6.0 4.2 17.6 (2.0) (2.8)
Health 33 4.7 10.6 (24.5) 76 12.7
Transport 50 33 13.7 9.0 25 51
Communication 49 0.2 0.2 0.7) 1.9 (0.9)
Recreation and culture 39 57 (2.1) 13 0.1 28
Education 31 94 18.3 16.6 22 9.2
Restaurants and hotels 4.1 32 156 28.1 129 6.9
Miscellaneous goods and services 6.6 49 74 16.1 1.9 0.2)

7TRWDO«LQGH[« ODOH
Total index, excluding fish - 6.1 8.7 9.2 3.2 24
Food and non-alcoholic beverages excluding fish - 74 12.6 53 6.6 0.3

Source: National Bureau of Statistics

Y¥The CPI for ‘Food’ is only available from June 2012 onwards. Hence, the annual percentage change of the CPI for this catgory can only be
calculated from 2013 onwards.

Note: Data refers to the twelvemonth moving average.
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Table 5: Summary of Government Finance, 2010-2014

(millionsof ru yaa)

2010 2011 2012 2013 20147

TRWDO«UHYHQXH«DQG«JUDQWYV
Total revenue 6,392.4 9,172.1 9,771.4 11,783.1 14,492.6
Current revenue 6,343.0 8,637.7 9,723.4 11,5150 14,366.7
Capital revenue 494 534.5 48.1 268.1 125.9
Grants 1545 7324 366.7 117.7 4146

([SHQGLWXUH«DQG«QHW«OHQGLQJ

Total expenditure 10,996.4 12,663.7 13,200.2 13,666.3 16,488.2
Current expenditure 8,428.1 9,075.7 10,316.5 11,5732 13,549.7
Capital expenditure 2,568.3 3,588.0 2,883.7 2,093.0 2,938.5

Net lending (181.3) (399.0) (90.2) (135.5) (102.5)

BULPDU\«EDODQFH
2YHUDOO«EDODQFH

Overall balance excluding grants (4,422.7) (3,092.6) (3,338.6) (1,747.7) (1,893.1)

Current balance (2,085.0) (438.1) (593.1) (58.2) 817.0
JLQDQFLQJ

Foreign financing 1,228.3 968.0 772.2 472.6 574.0

Domestic financing 3,039.8 1,392.1 2,199.7 1,293.0 1,007.1

(asa percentage of GDP)

Total revenue 21 26 25 28 31
Current revenue 21 24 25 28 31
Capital revenue 0 1 0 1 0
Grants 1 2
Total expenditure 37 35 34 33 35
Current expenditure 28 25 26 28 29
Capital expenditure 9 10 7 5 6
Overall balance -14 -7 -8 -4 -3
Memorandum items:

Nominal GDP 29,855.6 35,931.2 38,942.8 41,569.2 46,637.0

Source: Ministry of Finance and Treasury, National Bureau of Statistics

Y Format is based on IMF Government Finance Statistics Manual 1986 (GFSM 1986).
2 Figure for 2014 are revised estimates.
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Table 6: Government Revenue and Grants, 2010-2014

(millions of ru yaa)

2010 2011 2012 2013 2014%
TRWDO«UHYHQXH«DQG«JUDQWYV
Total revenue 6,392.4 9,172.1 9,771.4 11,783.1 14,492.6
Current revenue 6,343.0 8,637.7 9,723.4 11,515.0 14,366.7
Tax revenue 2,931.0 4,893.0 6,880.1 8,872.8 10,436.3
o/w Import duty 2,055.8 2,586.5 1,369.0 15759 1,7170
Tourism tax 597.3 750.8 804.7 861.6 812.3
Bank profit tax 203.3 2299 313.2 355.0 4824
Goods and Services Tax - 2430 1,005.7 1,5384 1,478.0
Tourism Goods and Services Tax - 665.3 1,553.6 2,154.7 29779
Business Profit Tax - 349 1,401.3 1,881.0 2,376.4
IRQWD[«UHYHQXH

o/w Net salesto public enterprises 1,080.3 973.7 633.3 4759 757.2
o/w State Trading Organisation plc 106.9 - - - -
Dhivehi Rajjeyge Gulhun plc 505.7 487.1 2545 156.9 3255
Maldives Monetary Authority 304.9 1326 205.3 188.0 2264
Island Aviation Services Limited 34 27 9.0 - -
Maldives Ports Limited 36.2 40.0 394 76.2 -
Bank of Maldives plc - - - 38 179
Maldives Airports Company Ltd 62.8 2443 - - 120.0
Housing Development Corporation - - 111 - 111
Maldives Water & Sewerage Company 418 52.8 95.2 43.0 40.5
Housing Development Finance Corporation plc - 14.3 18.9 7.8 7.8

Thilafushi Corporation Limited - - - -
Royalties, land and resort rent 1,264.1 1,311.9 1,110.0 1,1854 1,353.9
o/w Resort lease rent 1,106.3 1,152.2 1,031.2 1,106.3 1,271.1
Administrative fees & charges 562.0 1,058.7 7276 583.5 1,402.3
Capital revenue (sale of assets) 494 5345 48.1 268.1 1259
Grants 1545 7324 366.7 117.7 414.6

(asa percentage of GDP)

Tax revenue 10 14 18 21 22
Import duty 7 4 4 4
Tourism Goods and Services Tax - 5 5 6
Business Profit Tax - 4 5 5
Goods and Services Tax - 3 4 3
Nontax revenue 11 10 7 6 8
Net salesto public enterprises 4 2 1 2
Resort lease rent 4 3 3 3

Source: Ministry of Finance and Treasury

¥ Format is based on IMF Government Finance Statistics Manual 1986 (GFSM 1986).

? Figuresfor 2014arerevisedestimates.



Table 7: Government Expenditure and Net Lending, 2010-2014

(millions of ru yaa)
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2010 2011 2012 2013 20147
TRWDO«H[SHQGLWXUH«DQG«QHW«OHQGLQJ
Total expenditure 10,996.4 12,663.7 13,200.2 13,666.3 16,488.2
&EXUUHQW«H[SHQGLWXUH
Expenditure on goodsand services 7,1135 7,352.3 8,519.2 8,842.3 10,325.7
Salaries and wages 2,486.5 2,596.3 2,722.7 3,283.7 3,369.2
Other allowances 1,691.9 1,684.7 1,836.5 2,322.0 2,460.1
Transportation, communication and utilities 864.9 990.8 1,035.3 1,038.3 1,332.8
Social welfare contributions 1,360.7 1,005.6 1,595.3 823.3 1,496.6
Others 709.5 1,075.0 1,329.4 1,375.0 1,666.9
Interest payments 675.8 7258 1,107.1 956.7 840.0
Subsidies and transfers 638.8 997.7 690.2 1,774.2 2,384.0
Food, medicine and other 389.5 748.9 4421 1,308.5 1,353.0
Pensions 249.3 248.8 248.1 465.7 1,031.0
&DSLWDO«H[SHQGLWXUH«DQG«QHW«OHQGLQJ
Development expenditure 2,568.3 3,588.0 2,883.7 2,093.0 2,9385
Foreign loan-financed 1,256.3 1,327.6 1,131.6 1,176.9 388.6
others¥ 1,311.9 2,260.4 1,074.7 2345 458.3
Net lending (181.3) (399.0) (90.2) (135.5) (102.5)
(asa percentage of GDP)
Current expenditure 32 29 32 28 29
Salaries and wages 8 8 7
Social welfare contributions 5 2 3
Subsidies and transfers 2 4 5
Development expenditure 10 11 9 5 6

Source: Ministry of Finance and Treasury

Y Format is based on IMF Government Finance Statistics Manual 1986 (GFSM 1986).

? Figures for 2014 are revised estimates.

¥ This includes development expenditure nanced from domestic sources and foreign grants.
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Table 8: Claims on Central Government by Ownership, 2010-2014

(millionsof ru yaa)

2010 2011 2012 2013 2014
&ODLPV«RQ«FHQWUDO«JRY RKld@® H Q W « « « RS XS XA
Treasury bills 4,0425 4,684.5 6,450.6 8,194.3 11,1464
MMA - - 829.6 634.0 -
Commercial banks 3,247.0 3,492.0 3,539.2 3,952.1 5,908.5
Others” 7955 1,1925 2,081.8 3,608.2 5,237.9
Treasury bonds 51794 5,438.7 4,664.7 3,136.6 6,440.5
Loans and advances 2,667.9 2,659.7 3,336.9 5576.7 3,057.5
Source: Maldives Monetary Authority
YIncludes other nancial corporations, public non nancial corporations and private sector parties.
Table9: FinancialCorporationsSurvey2010-2014
(millionsof ru yaa)
2010 2011 2012 2013 2014
IHW«IRUHLJQ«DVVHWYV
Central bank 4,067.6 47255 4,241.0 5,308.0 9,110.0
Other depository corporations (3,382.0) (1,852.5) 1,017.3 3,505.4 34422
Other financial corporations (175.2) (245.3) (172.6) (126.1) (105.9)
IHW«GRPHVWLF«DVVHWYV
Domestic claims 25,468.7 28,646.8 28,639.8 30,703.9 33,325.3
Net claimson central government 8,164.0 9,7345 11,429.3 13,263.7 15,3545
Claimson other sectors 17,304.7 18,912.3 17,2105 17,440.2 17,970.8
Other items (net) (7,104.1) (8,394.4) (9,225.1) (10,259.7) (11,646.7)
Currency outside financial corporations 1570.0 1,857.5 21158 2,800.9 2,681.5
Deposit 14,4799 17,4513 18,004.2 21,0159 24,625.6
Insurance technical reserves 2,825.1 35714 4,380.4 5,314.7 6,817.8

Source: Maldives Monetary Authority
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Table10:DepositoryCorporationsSurvey2010-2014

(millionsof ru yaa)
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2010 2011 2012 2013 2014

IHW«IRUHLJQ«DVVHWYV «

Central bank 4,067.6 47255 42410 5,308.0 9,110.0

Other depository corporations (3,382.0) (1,852.5) 1,017.3 3,505.4 34422
I1HW«GRPHVWLF«DVVHWYV

Domestic claims 22,181.2 24,6884 23,893.6 24,959.2 26,008.3

Net claims on central government 5,380.7 6,830.9 7,649.6 8,637.7 9,272.6
Claims on other sectors 16,800.5 17,8575 16,244.0 16,321.5 16,735.7
o/w Claimson private sector 15,191.0 16,0905 14,505.4 14,6379 15,1144

Other items (net) (6,982.8) (8,499.2) (9,150.2) (10,095.9) (11,396.2)
%URDG«PRQH\

Narrow money 7,538.7 8,1924 8,428.3 10,415.8 11,201.6

Quasi money 8,345.2 10,869.9 11,573.3 13,260.9 15,962.6

(annual percentage change)

Net foreign assets (151) 319 83 68 42
Central bank 32 16 (10) 25 72
Other depository corporations (23) (45) (155) 245 2
Domestic claims 5 11 3) 4 4
Net claims on central government 32 27 12 13 7
Claims on other sectors (@] 6 9) 0
Broad money 15 20 5 18 15
Narrow money 1 9 24 8
Quasi money 30 30 15 20
Memorandum items:

Dollarisation ratio 471 495 49.2 50.2 538

Source: Maldives Monetary Authority
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Tablell:CentralBankSurvey2010-2014

(millions of ru yaa)

2010 2011 2012 2013 2014

IHW«IRUHLJQ«DVVHWYV
Claimson non-residents 44913 5,169.6 4,689.6 5,685.1 9,475.7
Liabilitiesto non-residents (423.6) (444.1) (448.6) -377.1 -365.7

IHW«GRPHVWLF«DVVHWYV
Domestic claims 2,730.9 3,532.0 46924 5,969.1 53315

Net claimson central government 2,725.0 35274 4,685.5 5,961.6 5325.1
o/w Claimson central government 39215 3,920.2 5,005.9 6,260.1 6,4405
Claims on other sectors 59 47 6.9 75 6.4
Other items (net) (734.3) (706.2) (751.6) -1,648.0 -1,939.2

ORQHWDU\«EDVH
Currency in circulation 1,871.1 2,196.7 24755 3,2524 3,0994
Liabilities to other depository corporations 4,182.6 5,294.2 5,705.7 6,375.1 9,401.8
Liabilitiesto other sectors 105 60.4 0.6 16 11

(annual percentage change)

Net foreign assets 32 16 (10) 25 72
Claims on non-residents 34 15 9) 21 67
Liabilitiesto non-residents 52 5 1 (16) 3)

Net claimson central government (20) 29 33 27 (11)

Monetary base @) 25 8 18 30
Currency in circulation 4 17 13 31 (5)
Liabilitiesto other depository corporations 3) 27 8 12 47

Source: Maldives Monetary Authority
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Table 12: Other Depository Corporations Survey, 2010-2014

(millions of ru yaa)
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2010 2011 2012 2013 2014

IHW«IRUHLJQ«DVVHWYV
Claimson non-residents 1,034.1 1,755.6 2,684.8 4,727.8 4,620.6
Liabilitiesto non-residents (4416.2) (3,608.1) (1,667.6) -1,222.4 -1,178.4

IHW«GRPHVWLF«DVVHWYV
Domestic claims 24,429.9 26,852.8 25,452.6 26,800.7 32,7106

Claimson central bank 4,979.6 5,696.4 6,251.4 78105 12,033.9

Net claimson central government 2,655.7 3,303.5 2,964.0 2,676.1 39475

o/w Claims on central government 4,665.4 5192.3 4,7355 4475.0 5,965.2

Claimson other sectors 16,7945 17,8528 16,237.2 16,314.0 16,729.3

Claims on other financial corporations 1445 98.8 161.0 109.2 288.3

Claims on public non-financial corporations 1,465.0 1,668.1 1577.6 15744 1,332.9

Claims on private sector 15,185.0 16,085.9 14,498.6 14,6304 15,108.0

Other items (net) (6,745.5) (7,856.0) (8,585.6) (9,432.8) (11,672.4)

Transferable, other deposits and securities other 14,3024 17,1442 17,8842 20,8733 24,4804
than sharesincluded in broad money

(annual percentage change)

Net foreign assets (23) (45) (155) 245 2
Claimson non-residents 16 70 53 76 )
Liabilitiesto non-residents a7) (18) (54) (27) (@)

Net claimson central government 313 24 (10) (10) 48

Claimsto other sectors 2) 6 9) 0 3
Claims on other financial corporations (16) (32) 63 (32) 164
Claimson public non-financial corporations 5 14 (5) 0) (15)
Claims on private sector 2) 6 (10) 1 3

Source: Maldives Monetary Authority
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Table 13: Assets and Liabilities of the Maldives Monetary Authority, 2010-2014

(millions of ru yaa)

2010 2011 2012 2013 2014
Assets 8,962.5 9,551.2 10,199.9 12,450.6 16,406.1
Foreign assets 44913 5,169.6 4,689.6 5,685.1 9,475.7
Claimson central government 39215 3,920.2 5,005.9 6,260.1 6,440.5
Claims on other sectors 59 47 6.9 75 6.4
Other assets 275.6 158.3 189.4 1911 178.2
Non-financial assets 268.2 2984 308.1 306.7 305.3
Liabilities 8,962.5 9,551.2 10,199.9 12,450.6 16,406.1
Currency in circulation 18711 2,196.7 24755 3,252.4 3,099.4
Claimsto central government 1,196.5 3928 3204 2985 1,1154
Claimsto other depository corporations 4,182.6 5,294.2 5,705.7 6,375.1 9,401.8
Claimsto other sectors 20.6 705 106 116 111
Other liabilities to other depository corporations 496.7 85.3 1974 997.9 1,701.4
Foreign liabilities 423.6 4441 448.6 377.1 365.7
Other liabilities 421.6 3155 4131 5294 532.0
Shares and other equity 349.8 752.1 628.6 608.6 179.3
(annual percentage change)
Foregin assets 34 15 9) 21 67
Claimson central government @ 0) 28 25 3
Currency in circulation 4 17 13 31 (5)
Claimsto central government 51 67) (18) @) 274
Source: Maldives Monetary Authority
Table 14: Assets and Liabilities of Other Depository Corporations, 2010-2014
(millionsof ru yaa)
2010 2011 2012 2013 2014
Assets 27,885.2 31,318.0 30,947.4 34,984.5 41,210.6
Foreign assets 1,0341 1,755.6 2,684.8 4,727.8 4,620.6
Cash 300.1 339.1 358.7 450.5 416.7
Depositswith central bank 45875 5,357.3 5,892.6 6,457.8 11,617.1
Securities other than shares 4,509.4 50118 4,294.6 3,937.2 5,839.1
Loansand advances 17,036.2 18,027.0 16,663.7 17,7416 16,842.9
Shares and other equity 6.4 6.4 143 124 124
Other assets 59.3 420.7 534.3 566.0 649.1
Non-financial assets 352.3 400.1 504.3 1,091.1 1,212.7
Liabilities 27,885.2 31,318.0 30,947.4 34,984.5 41,210.6
Foreign liabilities 4,416.2 3,608.1 1,667.6 1,222.4 1,178.4
Deposits 14,3024 17,1442 17,884.2 20,873.3 24,4804
Central government liabilities 2,009.7 1,888.8 1,7715 1,798.9 2,017.6
Other liabilities 2,3955 3,768.1 3,890.6 3,895.3 5,040.9
Shares and other equity 4,761.5 4,908.8 5,733.6 7,194.7 8,493.3

Source: Maldives Monetary Authority
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Table 15: Private Sector Loans & Advances by other Depository Corporations, 2010-2014

(millions of ru yaa)

2010 2011 2012 2013 2014

TRWDO«ORDQV«DQG«DGYDQFHV R (R R R R R R R R (R R R
Agriculture 28.7 250 159 10.3 7.9
Fishing 896.0 7723 551.9 546.6 399.8
Manufacturing 493.1 492.0 324.1 316.5 199.2
Construction 1,119.7 1,187.4 1,205.8 1,320.7 1,734.2
Real estate 691.2 7211 605.2 713.0 619.5
Tourism 8,698.3 9,170.3 8,326.8 7430.1 6,476.0
Commerce 1,774.3 2,131.1 2,144.3 25517 2,515.6
Transport and communication 677.7 614.0 480.0 520.0 643.6
Hectricity, gas, water and sanitary services 7.7 2410 0.7 114 54.0
Other loans and advances, nes 7075 616.0 748.4 11133 2,278.7

(asa percentage of total; end of period)
Fishing 3
Construction 8 9 12
Tourism 58 57 58 51 43
Commerce 12 13 15 18 17
Transport and communication 4 4 3 4 4
(annual percentage change)

Total loans and advances 2 6 (10) 1 3
Fishing @) (14) (29) 1) 27)
Construction (11) 6 2 10 31
Tourism 5) 5 9) (12) (13)
Commerce 12 20 1 19 1)
Transport and communication 17) 9) (22) 8 24

Source: Maldives Monetary Authority
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Tablel6:InterestRates,2010-2014

(weighted average interest rates per annum; as a percentage; end of period)

2010 2011 2012 2013 2014
Maldives Monetary Authority
Open Market Operations
Reverse repurchase v 446 6.96 7.00 7.00 7.00
MMA Standing Facilities
Overnight Deposit Facility 150 0.25 0.25 300/ 150
Overnight Lombard Facility” 16.00 16.00 16.00 12,00/ 10.00
Government
Treasury bills ¥
28 days 451 6.97 7.87 10.03 7.50
91 days 5.35 6.96 7.90 10.21 8.00
182 days 5.50 6.97 7.85 10.00 8.50
364 days” - - 7.86 10.50 9.00
Commercial banks
Deposits
Transferable deposits
National currency 221 222 224 2.23 224
Foreign currency 1.70 1.74 159 1.56 1.57
Savings deposits
National currency 225 2.25 2.25 2.25 2.23
Foreign currency 2.36 222 222 2.28 2.23
Time deposits (2 to 3 year)
National currency 3.75 4.10 3.80 4.00 4,01
Foreign currency 493 5.00 4.49 3.84 3.08
Loansand advances
Public non-financial corporations
National currency 8.75 8.71 8.95 11.02 9.98
Foreign currency 10.01 9.73 9.33 9.24 9.25
Private sector
National currency 10.45 10.17 1051 1142 11.38
Foreign currency 8.28 8.42 8.68 8.58 8.46
Other financial institutions
Share prices
MASIX index (period average) 211.87 163.65 152.39 14421 137.37
MASIX index (end of period) 21117 157.44 149.74 114.60| 134.13

Source: Maldives Monetary Authority, Maldives Stock Exchange

¥ Reverse repo (7 days) was introduced on 27 August 2009. Open market operations has been temporarily suspended from May 2014 onwards.
2MMA introduced Overnight Deposit Facility for commercial banks on 23 March 2010.

¥ Overnight Lombard Facility was reinstated on 9 May 2010.

4 Treasury bills were issued on 11 September 2006. Since December 2009, treasury bills were issued on auction and the rate represents the
weighted average interest rates accepted by the government. From mid-2014 onwards the issuance of treasury bills have been reverted to a tap
system.

5364 day T-bill was introduced in August 2012.
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Table 17: Balance of Payments, 2011-2814

(millions of USdollars)
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2011 2012 2013 2014
Current account (393.4) (186.1) (119.8) (191.1)
Balance on goods (1,370.5) (1,261.4) (1,372.0) (1,660.0)
Goods: credit 346.4 3144 331.0 300.9
Goods: debit (1,716.8) (1,575.8) (1,703.0) (1,960.9)
Balance on services 15275 1,613.4 1,909.1 2,211.7
Services: credit 2,108.5 2,184.0 2,598.9 2,981.9
o/w Travel 1,940.2 1,958.0 2,336.6 2,645.2
Services: debit (581.0) (570.6) (689.7) (770.2)
Balance on income (308.7) (278.9) (369.7) (394.2)
Balance on current transfers (241.8) (259.2) (287.2) (348.7)
Capital Account 28.5 17.4 7.9 15.7
Financial Account 416.6 187.7 62.6 510.3
Direct investment (net) 4235 228.0 360.8 363.3
Portfolio investment (net) 0.1 53.1 (53.3) (2.0)
Other investment (net) (7.1) (93.3) (244.9) 149.0
Net errorsand omissions (67.0) (49.4) 1132 (88.5)
Overall balance (15.3) (30.4) 63.8 246.4
Memorandum items:
Exports of goods and services 2,454.9 24984 2,929.8 3,282.8
Current account as a percent of GDP (a6) @) 4) (6)
Reserves (millions of USdollars) 3349 304.5 368.3 614.7

Source: Maldives Monetary Authority

YBased on the latest revision made in April 2015.
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Table 18: Composition of Imports (c.i.f.), 2010-2014

(millions of USdollars)

2010 2011 2012 2013 2014
7TRWDO«LPSRUWYV
Private imports 779.8 1,010.9 1,113.2 1,210.6 1,366.6
Private (excluding tourism) 568.1 739.2 8354 886.8 1,026.0
Tourism 2116 2717 2778 3238 340.7
Total publicimports 3111 454.4 4411 522.8 625.9
Public enterprises 263.9 347.0 403.0 4959 587.0
Government 472 1074 38.2 26.9 389
7TRWDO«LPSRUWYV
Food items 236.0 296.9 3189 3789 407.6
Furniture, fixtures and fittings 36.3 50.8 47.6 64.9 64.8
Hectronic and electrical appliances 373 39.3 36.2 456 525
Petroleum products 250.6 366.4 488.3 503.2 571.6
o/w Diesel (marine gas oil) 198.9 289.3 330.7 297.0 346.3
Transport equipments and parts 68.7 1105 74.5 1205 1437
Wood, metal, cement and aggregates 1112 140.6 140.1 136.4 169.2
Machinery and mechanical appliances and parts 64.3 814 80.3 89.8 1209
Hectrical and electronic machinery and equipments and parts 66.3 96.8 55.0 727 88.3
Other items 220.2 282.6 3134 3215 3739
SourceMaldivesCustomsService
Table 19: Composition of Exports (f.0.b.), 2010-2014
(millions of USdollars)
2010 2011 2012 2013 2014
OHUFKDQGLVH«H[SRUWYV
Domestic exports 739 127.4 161.6 166.5 144.8
Fish exports 68.3 120.6 156.1 161.3 139.1
Fresh, chilled or frozen tuna 46.9 96.3 128.3 133.3 112.0
o/w ipjack 184 315 394 46.3 318
Yellowfin tuna 28.2 64.5 88.2 85.6 755
Fresh, chilled or frozen fish (excluding tuna) 25 40 44 3.2 44
Canned or pouched 58 9.2 138 16.5 15.8
Processed fish, nes 131 111 9.6 8.3 6.9
Fish products, seafood, marine product nesand live fish 2.0 24 19 1.8 1.9
Garments and other exports 3.6 44 36 34 37
Re-exports 1236 2190 152.8 164.4 156.0

Source: Maldives Customs Service, Maldives Airports Company Limited, Gan International Airport, Maamigili International Airport
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Table 20: Direction of Trade of Imports of Goods, 2010-2014

(millions of USdollars)

2010 2011 2012 2013 2014
7TRWDO«LPSRUWYV R R R R R R LR ELEIE R R LR (IR LR L R LR R R LR R LR R R LR LR
Asia 822.9 1,189.3 1,287.8 1,408.5 16514
o/w China 315 740 68.5 815 105.1
Malaysia 77.8 79.7 85.4 85.2 145.1
Singapore 1955 316.3 282.1 281.0 349.5
Thailand 573 61.7 744 86.0 87.6
Europe 106.5 148.2 124.3 192.9 194.4
o/w France 114 11.6 15.9 34.2 17.6
Germany 20.1 257 28.6 30.0 348
Italy 145 24.0 15.6 24.4 29.6
North America 97.0 68.7 83.8 57.3 62.0
o/w USA 27.8 30.5 45.6 30.2 335
Oceania 42.7 40.3 39.0 452 56.9
o/w Australia 30.3 322 313 324 36.7
South America 6.4 105 12.0 20.3 174
Africa 154 84 74 9.2 10.5
Source: Maldives Customs Service
Table 21: Direction of Trade of Exports of Goods, 2010 2014
(millions of USdollars)
2010 2011 2012 2013 2014
'RPHVWLF«H[SRUW
Asia 46.8 67.3 81.3 94.6 73.1
o/w Japan 1.3 3.8 3.3 5.1 7.7
Thailand 221 335 443 61.7 46.7
Europe 26.2 58.6 734 63.2 57.8
o/w France 8.0 211 26.7 225 20.9
Germany 21 3.3 55 10.0 9.7
Italy 6.9 12.7 124 8.2 51
UK 7.0 9.3 12.0 9.1 6.8
North America 0.5 1.2 6.1 8.1 13.6
Oceania 0.0 0.1 0.9 0.6 04
South America - - - - -
Africa 0.4 0.2 0.0 0.0 0.0

Source: Maldives Customs Service
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Table22:ExternalDebt, 2010-2014

(millions of USdollars)

2010 2011 2012 2013 2014
7TRWDO«H[WHUQDO«GHEW«RXWVWDQGLQJ«DQG«GLVEXUVHG« « «
Public and publicly-guaranteed (medium and long term) 614.2 679.6 nr7 7479 692.3
Multilateral 311.0 3135 326.6 3236 290.1
Bilateral 179.3 2175 2319 216.6 186.6
Financial markets - - - - -
Commercial 317 217 129 75 319
Suppliers credit 92.3 126.9 146.3 200.2 18338
Pipeline - - - -
Guaranteed debt - - - - -
Depository corporations Y 336.0 2241 93.2 448 46.2
Head offices or branches 316.1 2190 90.6 430 25.9
Other depository institutions 19.8 51 2.6 18 20.3

Public and publicly-guaranteed (medium and long term)

Disbursements 1415 130.5 109.8 774 451

Debt service 495 64.0 72.6 60.8 76.8

Amortisation 415 552 632 525 64.6

Interest payments 8.0 8.8 94 8.3 122
(asa percentage of GDP)

Total external debt outstanding and disbursed 41 37 32 29 24
Public and publicly-guaranteed debt 26 28 28 28 23
Commercial banks' debt 14 9 4 2 2

Debt service ratio 2 (public and publicly-guaranteed) na 26 29 21 23

Memorandum items:

Nominal GDP (millions of USdollars) 2,3325 2,466.1 2,5255 2,695.8 3,0245
Exchange rate ¥ 12.80 15.41 15.41 1541 15.41
Exports of goods and services (millions of USdollars) na 2,454.9 24984 2,929.8 3,282.8

Source: Ministry of Finance and Treasury, Maldives Monetary Authority

Y Foreign borrowings.
2 This is calculated as debt service as a percentage of exports of goods and services. Debt service ratio is only available from 2011 onwards.
¥ Exchange rate applied as per the Ministry of Finance and Treasury.

Table23:ExchangeRates2010-2014

(ru yaa per foreign currency; end of period mid rate)

2010 2011 2012 2013 2014
usdollar ¥ 12.8000 15.4100 153700 15.4100 15.4000
Japanese yen 0.1568 0.1985 0.1785 0.1462 0.1278
Singapore dollar 9.8057 11.8028 124758 12.0466 115661
Indian rupee 0.2861 0.2910 0.2825 0.2491 0.2425
i Lankan rupee 0.1239 0.1352 0.1209 0.1176 0.1172
Sterling pound 19.4329 23.7940 24.6595 25.2298 23.8169
Euro 16.4776 19.7321 201550 21.0160 18,6308

Source: Maldives Monetary Authority, Bank of Maldives plc

YThe US dollar rate refers to the reference rate of the MMA whereas all other currency rates refer to the mid-rate of the buying and selling rates
of the Bankof Maldives.
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